	Amend the bill in Part A by striking out all of section 1 and inserting in its place the following:





	'Sec. A-1.  20-A MRSA §15652, sub-§6, as enacted by PL 1995, c. 368, Pt. Z, §1 and affected by §2, is amended to read:





	6.  Property fiscal capacity.  "Property fiscal capacity" means the lesser of the average of the state valuation amounts for the 2 most recent years prior to the year of funding or and the state valuation amount for the most recent year, except that for fiscal year 2004-05 "property fiscal capacity" means the lesser of the average of the state valuation amounts for the 3 most recent years prior to the year of funding and the state valuation amount for the most recent year.





	Sec. A-2.  20-A MRSA §15656, sub-§1, as enacted by PL 1999, c. 401, Pt. GG, §8, is amended to read:





	1.  Pupil count used for operating costs.  The resident pupil count used for operating costs in this chapter is the greater of the average of the 2 census counts for the most recent calendar year and the average of the 4 census counts for the 2 most recent calendar years, except that for fiscal year 2004-05 the resident pupil count used for operating costs in this chapter is the greater of the average of the 2 census counts for the most 


�



recent calendar year and the average of the 6 census counts for the 3 most recent calendar years.





A.  The 2 census counts in each calendar year must be for April 1st and October 1st.





B.  As an exception, only the 2 census counts in the most recent calendar year may be used for:





 (1)  Kindergarten to grade 8 students for units that send all their kindergarten to grade 8 students as tuition students to schools elsewhere in the State;





 (2)  Grade 9 to grade 12 students for units that send all their grade 9 to grade 12 students as tuition students to schools elsewhere in the State; and





 (3)  Kindergarten to grade 12 students for units that send all their kindergarten to grade 12 students as tuition students to schools elsewhere in the State.





	Sec. A-3.  20-A MRSA §15660 is enacted to read:





§15660.  Repeal





	This chapter is repealed July 1, 2005.'





	Further amend the bill in Part A in section 3 in subsection 7 in paragraph A in the 2nd line (page 1, line 21 in L.D.) by inserting after the following:  "percentage" the following:  ', excluding program cost allocation, debt service allocation and adjustments,'





	Further amend the bill in Part A in section 3 in subsection 7 in paragraph B by striking out all of subparagraphs (1) to (4) (page 1, lines 37 to 43 in L.D.) and inserting in their place the following:





'(1)  For fiscal year 2005-06, the target is 49%.





 (2)  For fiscal year 2006-07, the target is 49.25%.





 (3)  For fiscal year 2007-08, the target is 49.50%.





 (4)  For fiscal year 2008-09, the target is 49.75%.'





	Further amend the bill in Part A in section 4 in that part designated "§15672." in subsection 23 in the 3rd line (page 4, line 25 in L.D.) by striking out the following:  "2" and inserting in its place the following:  '3'
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	Further amend the bill in Part A in section 4 in that part designated "§15674." in subsection 1 in paragraph C in subparagraph (2) in the first line (page 6, line 29 in L.D.) by striking out the following:  "2" and inserting in its place the following:  '6'





	Further amend the bill in Part A in section 4 in that part designated "§15674." in subsection 1 in paragraph C in subparagraph (2) in the 2nd line (page 6, line 30 in L.D.) by striking out the following:  "2" and inserting in its place the following:  '3'





	Further amend the bill in Part A in section 4 in that part designated "§15680." in subsection 4 in the first line (page 12, line 32 in L.D.) by striking out the following:  "2008-09" and inserting in its place the following:  '2006-07'





	Further amend the bill in Part A in section 4 in that part designated "§15680." in subsection 4 in the 2nd line (page 12, line 33 in L.D.) by striking out the following:  "3" and inserting in its place the following:  '2'





	Further amend the bill in Part A in section 4 in that part designated "§15681." in subsection 5 in the first line (page 14, line 12 in L.D.) by striking out the following:  "2008-09" and inserting in its place the following:  '2006-07'





	Further amend the bill in Part A in section 4 in that part designated "§15681." in subsection 5 in the 2nd line (page 14, line 13 in L.D.) by striking out the following:  "3" and inserting in its place the following:  '2'





	Further amend the bill in Part A in section 4 in that part designated "§15682." in the first paragraph in the 9th line (page 14, line 29 in L.D.) by striking out the following:  "2008-09, and at least every 3" and inserting in its place the following: '2006-07, and at least every 2'





	Further amend the bill in Part A in section 4 in that part designated "§15687." in the first paragraph in the 2nd line (page 18, line 26 in L.D.) by striking out the following:  "routine technical" and inserting in its place the following:  'major substantive'





	Further amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.











�
SUMMARY





	This amendment is the majority report of the Joint Standing Committee on Education and Cultural Affairs.  The amendment proposes to accomplish the following.





	1.  It establishes July 1, 2005 as the effective date for the repeal of the School Finance Act of 1995 to coincide with the implementation of the transition to a new school funding approach, based on essential programs and services, beginning in fiscal year 2005-06.





	2.  It establishes that, beginning in fiscal year 2004-05, the pupil counts and the property valuation data used for determination of the state subsidy to be distributed to each school administrative unit will be based on the averages of the annual numbers for pupil count and for property valuation for the most recent 3-year period or the pupil counts and the property valuation data for the most recent year, whichever results in a greater pupil count or a lesser property valuation compared to statewide averages for these factors.





	3.  It clarifies that the annual targets established for the essential programs and services transition percentage exclude program cost allocation, debt service allocation and adjustments.





	4.  It amends the annual targets established for the transition to an increased state share percentage under the essential programs and services funding approach.





	5.  It amends the timeline established for reviewing the essential programs and services components by establishing that the review begins in fiscal year 2006-07 and takes place at least every 2 years thereafter.





	6.  It amends the rule-making provisions of the bill to establish that rules adopted to implement the provisions of the Essential Programs and Services Funding Act are major substantive rules. 








FISCAL NOTE REQUIRED


 (See attached)
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