	Amend the bill in section 1 in that part designated "Sec. 6." in the last line (page 1, line 33 in L.D.) by inserting after the following: "Act." the following: 'The option may be exercised to apply retroactively or prospectively and may be exercised only once.





	1.  Retroactive application of option.  A benefit recipient who exercises the retroactive option provided under this section is restored to membership effective on January 1, 2002.  The restored member is responsible for repaying the retirement system for any retirement benefits received from the system after that date and for paying an amount that, together with regular interest on that amount, is the actuarial equivalent, at the effective date of the retirement benefit, of the portion of the retirement benefit based on the additional creditable service for the period between January 1, 2002 and the date the employer again begins to report that person as an active member of the retirement system.  The restored member is also responsible for repaying the retirement system for any over earnings under Title 5, former section 17855 based on earnings between September 21, 2001 and January 1, 2002.  Payment of the full actuarial cost of the additional creditable service must be made by a single direct payment or by annual direct payments as provided in Title 5, section 17701, subsection 4.  Repayment of benefits received after January 1, 2002 and repayment of over earnings received between September 21, 2001 and January 1, 2002 must be by a single direct payment made within 60 days of the exercise of the option under this subsection.  Repayment not completed by that date is subject to interest at the rate of regular interest as defined in Title 5, section 17001, subsection 31.





�



	2.  Prospective application of option.  A benefit recipient who exercises the option provided under this section prospectively is restored to membership effective on the first day of the month following the month in which the option is exercised.  The restored member is responsible for repaying the system for any over earnings under Title 5, former section 17855 based on earnings between September 21, 2001 and January 1, 2002.  Repayment of over earnings received between September 21, 2001 and January 1, 2002 must be by a single direct payment made within 60 days of the exercise of the option under this subsection.  Repayment not completed by that date is subject to interest at the regular interest rate as defined in Title 5, section 17001, subsection 31.





	3.  Exercise of option.  A benefit recipient who exercises the option provided in this section to be restored to membership and who later retires under the retirement system is covered by the provisions of sections 1 to 5 of this Act and may not again be restored to membership.'











SUMMARY





	This amendment requires an employee who exercises the option under the bill to be retroactively restored to membership in the Maine State Retirement System to pay back to the retirement system over earnings while not a member, to pay full actuarial cost of the retirement benefit based on additional creditable service allowed under the bill and to repay retirement benefits received after retroactive restoration to membership.  The amendment also provides an option for an employee to be restored to membership prospectively.  An employee who exercises that option must repay the retirement system for any over earnings while retired before Public Law 2001, chapter 442 was enacted.
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