Be it enacted by the People of the State of Maine as follows:





	Sec. 1.  35-A MRSA §3305-A is enacted to read:





§3305-A.  Sale of electricity by small hydroelectric facility





	A small power producer may sell electricity from a small hydroelectric facility to a transmission and distribution utility without prior approval or rate approval of the commission.  A transmission and distribution utility shall purchase the power output of the small hydroelectric facility at the average wholesale market clearing price for the period during which the electricity is metered and sold to the utility.  For purposes of this section, a "small hydroelectric facility" means a hydroelectric generation facility with a power production capacity of no more than 5 megawatts.





	Sec. 2.  PL 1997, c. 316, §9 is amended to read:





	Sec. 9. New contracts.   Notwithstanding Except as provided in the Maine Revised Statutes, Title 35-A, chapter 33, an electric utility or section 3305-A, a transmission and distribution utility may not be is not required pursuant to Title 35-A, chapter 33 to enter into a contract to purchase power from a qualifying facility after the effective date of this Act. Nothing in this section abrogates existing law or rules that provide qualifying facilities with the right to sell energy to an electric utility prior to March 1, 2000 on an as-available basis at the utility's short-term-only rate or to sell capacity and energy to an electric utility at any time before or after March 1, 2000 on a basis voluntarily and mutually agreed to by the qualifying facility and the electric utility. 








SUMMARY





	This bill requires transmission and distribution utilities to purchase power from hydroelectric energy facilities with a capacity of less than 5 megawatts at the average wholesale market clearing price for the period during which the electricity is metered.
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