Real Estate Property Tax Relief Task Force
Resolve 2025, chapter 108
Wednesday, October 21 at 9:30 a.m.
Room 126 (Transportation Committee Room)

State House, Augusta, ME

Agenda
9:30 am Welcome
Chairs, Senator Nicole Grohoski & Representative Ann Matlack

9:35 am Follow up Items from September 29, 2026, Task Force Meeting
= Service charges
* Impact fees
=  PILOT payments from the state
* Property Tax Fairness Credit program
® Property Tax Deferral program

10:00 am Discussion of State Cash Pool and Dedicated Revenue Sources
Joseph Perry, Maine State Treasurer

10:15 am Presentation of Model Results for Tax Relief Policy Scenarios for
Household Archetypes from Progress and Poverty Institute
Stephen Hoskins & Greg Miller

12:15 pm Lunch
1:15 pm Discussion of Model Results for Tax Relief Policy Scenarios for
Household Archetypes

Stephen Hoskins, Greg Miller, & members

2:15 pm Follow up Items from September 29, 2026, Task Force Meeting
Task Force Staff & Members (items may be taken up in any order)
®  School auditing standards
* Revenue sharing & service centers
= Mandates in State law & fees
®  Municipal valuations
= Regionalization
Discussion of any other recommendations Task Force members may bave based on
information and materials received.

The meeting can be livestreamed either on the Legislature’s webpage or on YouTube:
e https://legislature.maine.gcov/Audio/#126

e  https://www.youtube.com/mainestatelegislature (Select the Maine Legislature Channel that includes the committee

room where the meeting is being held.)

Links to archived meeting video for both the Legislature’s webpage and YouTube will be posted to the Task Force’s webpage
when they are available.
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DRAFT LEGISLATION TO
AMEND THE LAWS RELATED TO MUNICIPAL SERVICE CHARGES

Sec. 1 36 MRS §508, sub-§1 is amended to read:
§508. Service charges

1. Imposition. A municipality may impose service charges on the owner of residential

real property;-other-than-stadent-housing-or-parsonages; that is totally exempt from taxation
under section 652-and-thatisused-to-providerental-ineome for one or more municipal services

provided by the municipality. Such service charges must be calculated according to the aetual
cost of providing municipal services to that real property and to the persons who use that
property, and revenues derived from the charges must be used to fund, to the extent possible, the
costs of those services. The municipal legislative body shall identify those institutions and
organizations upon which service charges are to be levied.

A municipality that imposes service charges on any institution or organization must impose those
service charges on every similarly situated institution or organization. For the purposes of this
section, "municipal services" means all services provided by a municipality other than education
and welfare.

2. Limitation. The total service charges levied by a municipality on any institution or
organization under this section may not exceed 2% of the gross annual revenues of the institution
or organization. In order to qualify for this limitation, the institution or organization must file
with the municipality an audit of the revenues of the institution or organization for the year
immediately prior to the year in which the service charge is levied. The municipal officers shall
abate the portion of the service charge that exceeds 2% of the gross annual revenues of the
institution or organization.

3. Administration. Municipalities shall adopt any ordinances necessary to carry out the
provisions of this section. Determinations of service charges may be appealed in accordance with
an appeals process provided by municipal ordinance. Unpaid service charges may be collected in
the manner provided in Title 38, section 1208.

SUMMARY

This bill amends the law governing a municipality’s authority to impose service charges
on institutions and organizations that own certain property exempt from taxation to remove the
limitation that the property subject to the charge must be residential property used to provide
residential income. It also removes the exemption for student housing and parsonages and
clarifies that service charges may be imposed for one or more municipal services.

Prepared by the Office of Policy and Legal Analysis
For Task Force consideration October 21, 2026
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Draft narrative for report

At several meetings, the Task Force members discussed the impact of tax-exempt
property on municipal budgets, as a municipality is required to provide services to tax exempt
properties without a mechanism for recovering those costs other than passing them along to other
property taxpayers. Service center municipalities are likely to have higher concentrations of tax-
exempt property. Taxpayers in those communities bear the cost of municipal services provided to
those tax-exempt entities while the benefits provided often extend into nearby communities
whose taxpayers do not bear the same tax burden for those services. In discussing some of the
ways in which municipalities are able to raise revenue other than through property taxes, the
Task Force reviewed an existing provision of law that permits municipalities to impose “service
charges” in connection with municipal services provided to certain tax-exempt entities. While
current data regarding how many municipalities have adopted ordinances to impose service
charges was not available, the members noted that the existing law was quite limited in scope:
applying only to residential property that is used to provide rental income, other than student
housing or parsonages. Broadening the authority of municipalities to seek compensation for
services they provide may result in more municipalities utilizing this option and a reduction in
the burden that other property taxpayers bear for the provision of those services. The members
noted that not every municipality may feel it is necessary to seek to impose service charges, but
this would be a tool that may be useful for some. The members considered the specific statutory
language and expressed concern about requiring charges to be calculated according to the actual
cost of the services provided to that property. Several members felt that tying the service charges
to actual costs in this way could result in disputes regarding the amount of those costs and that
could frustrate the Task Force’s intent to make this option more useful for municipalities.
Additionally, the members felt that municipalities should be able to select those municipal
services for which they impose service charges and a majority of the Task Force members
recommended that the statute be amended to clarify that a municipality may adopt an ordinance
to impose service charges in connection with one or more municipal services.

If supported by a majority of the Task Force: A majority of the Task Force recommends that
the Legislature enact legislation to amend 36 MRS §508 to allow a municipality to impose
service charges on the owner of any property totally exempt from taxation under section 652 for
one or more municipal services and the service charges must be based on the cost of providing
services to that property.

Prepared by the Office of Policy and Legal Analysis
For Task Force consideration October 21, 2026
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DRAFT RECOMMENDATION REGARDING IMPACT FEES

[The Task Force/a majority of the Task Force] recommends that the Legislature seek ways for the
State to develop inventory of municipalities across the state that have adopted impact fee
ordinances as recommended in the January 2026 report from the Department of Economic and
Community Development pursuant to Resolve 2025, chapter 85.

Draft narrative for report

As a part of a discussion of municipal revenue sources, the Task Force members received
information regarding the availability of impact fees under Title 30-A, section 4354 as a
mechanism by which municipalities may pay for infrastructure improvements that might
otherwise be borne by property taxpayers. The Task Force learned that some municipalities have
adopted impact fee ordinances and reviewed a few examples of impact fees imposed on new
developments. Additionally, the Task Force discussed the results of a January 1, 2026,
Department of Economic and Community Development report! regarding a working group
review of the process for setting impact fees. The report noted that “[n]o state agency or partner
organization is tracking municipal adoption of impact fee ordinance;” however, “a review of
available ordinances suggest the number is in the double digits.” Among other recommendations,
the working group recommended that a state agency or partner organization establish an
inventory of municipalities across the state that have adopted impact fee ordinances. The Task
Force discussed the value of impact fees in lessening the burden on municipal property taxpayers
and considered whether additional technical assistance would facilitate greater adoption of such
ordinances. The members generally agreed that this should be an optional tool available to
municipalities, but several members commented that collecting data regarding the usage of
impact fees was an appropriate place to start. The members discussed what mechanism might be
appropriate for gathering municipal data, noting that a state agency such as the Maine Office of
Community Affairs would likely need financial assistance to take on such a project.
Municipalities report data to Maine Revenue Services on an annual basis through the Municipal
Valuation Return (MVR); however, it was noted that using the MVR to collect data like this
would also likely pose challenges due to coding changes and testing that would be necessary.

If supported by a majority of the Task Force: A majority of the Task Force agreed that supporting
the recommendation from the Department of Economic and Community Development report
was an appropriate first step. As such, a majority of the Task Force recommends that the
Legislature seek ways for the State to develop an inventory of municipalities across the state that
have adopted impact fee ordinances as recommended in the January 2026 report from the
Department of Economic and Community Development pursuant to Resolve 2025, chapter 85.

! The report was issued pursuant to Resolve 2025, chapter 85 (L.D. 1246).

Prepared by the Office of Policy and Legal Analysis
For Task Force consideration October 21, 2026
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DRAFT LEGISLATION TO
AMEND THE LAWS RELATED TO PILOTS FOR STATE PROPERTY

Be it enacted by the People of the State of Maine as follows:

Sec. 1. 36 MRSA §271, sub-§2, A, as amended by PL 2019, c. 401, Pt. A, §4, is further
amended by amending subparagraph (7) to read:

(7) The current use valuation of certain working waterfront land law, chapter 105,
subchapter 10-A; and

Sec. 2. 36 MRSA §271, sub-§2, A, as amended by PL 2019, c. 401, Pt. A, §4, is further
amended by amending subparagraph (8) to read:

(8) Section 209; and

Sec. 3. 36 MRSA §271, sub-§2, A, as amended by PL 2019, c. 401, Pt. A, §4, is further
amended by enacting a new subparagraph (9) to read:

(9) Section 662:

Sec. 4. 36 MRSA §662 is enacted to read:

§662. Payments in lieu of taxes

Beginning April 1, 2029 and annually thereafter, the State shall pay a municipality an
amount in lieu of taxes equal to the amount of property taxes on property exempt from

taxation under section 651, subsection 1, paragraph B not paid to that municipality during the
previous calendar year. In the case of an unorganized territory, the bureau shall annually pay
the amount to the State Tax Assessor who shall deposit that amount in the Unorganized
Territory Education and Services Fund established in Title 36, chapter 115.

SUMMARY

This bill requires, beginning April 1, 2029 and annually thereafter, the State to pay a
municipality an amount in lieu of taxes equal to the amount of property taxes on State
property exempt from taxation not paid to that municipality during the previous calendar
year. The bill gives the State Board of Property Tax review the power to hear and determine
appeals.

Prepared by the Office of Policy and Legal Analysis
For Task Force consideration October 21, 2026
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Draft narrative for report

Task Force members discussed the property tax exemption applicable to state-owned property
and how this puts a disproportionate burden on the municipality that hosts the state-owned
property. In an effort to rectify this, a majority of the Task Force recommends that the Legislature
enact legislation to require the State to make payments in lieu of taxes in an amount that the
municipality that hosts the state-owned property would have received had the state-owned
property been subject to taxation. In recommending this payment in lieu of taxes, members are
cognizant of the potential tax implications that could arise from requiring the State to reimburse
municipalities. Members were clear that they do not wish for this proposal to lead to other tax
changes that increase inequities, such as increasing the sales tax or significantly increasing the
State budget. Members are aware in proposing this policy that future legislators must be cautious
about the sources of revenue used to reimburse municipalities. Members also expressed that at
this point, they don’t possess data on how much money would be required to reimburse
municipalities, but that if the proposal is accepted by the Legislature it would be subject to
further scrutiny and calculation and could shed light on the tax burden that those host
communities face.

If supported by a majority of the Task Force: A majority of the Task Force recommends
that the Legislature enact legislation to require the State to make payments in lieu of taxes in an
amount that the municipality that hosts the state-owned property would have received had the
state-owned property been subject to taxation.

Prepared by the Office of Policy and Legal Analysis
For Task Force consideration October 21, 2026
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TO:
FROM:
DATE:
RE:

Maine State Legislature
OFFICE OF POLICY AND LEGAL ANALYSIS
www.mainelegislature.gov/opla
13 State House Station, Augusta, Maine 04333-0013
(207) 287-1670

MEMORANDUM

Members, Real Estate Property Tax Relief Task Force
Lindsay J. Laxon, Legislative Analyst

October 21, 2026

PILOTS required by law — other state information

Below are examples of states that require payments in lieu of taxes for various types of tax-exempt
entities provided by the National Conference of State Legislatures.

State-owned Property

State Summary of programs Link to
statutes
Colorado Colo. Const. art. XXVII, § 10 and C.R.S. § 33-60-104.5. Real property | hitps:/colorado.
that state agencies acquire with Great Outdoors Colorado trust fund public.law/statut
money carries payments in lieu of taxes to the county, which shall be 1045
made from money the trust fund makes available. An agency that has
not received the funds to make the payments by the property tax due
date may not accept further trust fund grants for land acquisition until
payments are brought up to date.
Michigan MCL 324.2150 to 324.2154 (Natural Resources and Environmental https://ombudsm
Protection Act, Part 21). The department of treasury shall pay each an.legislature.mi
. .gov/documents/
county a per-acre amount on tax reverted, recreation, forest and other
mcl/pdf/MCL-
lands under the Department of Natural Resources' control: $4.00 per 324-2150.pdf
acre after 2014, adjusted annually. That payment is in lieu of all other
taxes on the land.
Minnesota Minn. Stat. §§ 477A.11 to 477A.14. An annual open appropriation from | hitps:/www.revi

the general fund funds payments in lieu of taxes on state natural
resources land, and the commissioner of revenue shall pay counties set
amounts per acre by type of land. For acquired natural resources land
the amount was $5.133 per acre or, at the county's option, three-fourths
of 1% of appraised value, whichever is greater.

sor.mn.gov/statu
tes/cite/477A.12

Page 1 of §
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https://colorado.public.law/statutes/crs_33-60-104.5
https://colorado.public.law/statutes/crs_33-60-104.5
https://colorado.public.law/statutes/crs_33-60-104.5
https://colorado.public.law/statutes/crs_33-60-104.5
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-324-2150.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-324-2150.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-324-2150.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-324-2150.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-324-2150.pdf
https://www.revisor.mn.gov/statutes/cite/477A.12
https://www.revisor.mn.gov/statutes/cite/477A.12
https://www.revisor.mn.gov/statutes/cite/477A.12

Missouri Mo. Const. art. IV, § 43(b). Conservation sales tax revenue shall also be | https:/law justia
used by the Conservation Commission to make payments to counties, -com/constitutio
for distribution to political subdivisions, in lieu of real property taxes %
on the unimproved value of privately owned land the commission b/
acquired after July 1, 1977, and on forest cropland. The commission
sets the amount, which may never be less than the property tax being
paid when the land was purchased.

New Jersey N.J.S.A. 13:8C-29 and 13:8C-30 (Garden State Preservation Trust Act). | https:/njlm.org/
For land owned in fee simple by the State (or by a qualifying tax- W
exempt nonprofit) and permanently preserved for recreation and -
conservation, the State shall pay each municipality annually on October
1 a per-acre amount on a sliding scale: $2, $5, $10 or $20 per acre
under § 29, rising with the share of the municipality's land that is
preserved open space.

Ohio Ohio Rev. Code §§ 1531.27 and 1501.29. The chief of the Division of | https:/codes.ohi
Wildlife shall pay county treasurers each year 1% of the value, o.gov/orc/sectio
excluding improvements, of state-owned land the division administers, .
using the taxable value on the auditor's records when the state acquired
it; the money comes from wildlife fines and is credited to schools (§

1531.27). Separately, the Director of Natural Resources shall pay
county treasurers 2.5% of the unimproved taxable value of certain large
tracts of qualifying land, from the state park fund or wildlife fund (§
1501.29).

Oregon ORS 496.340. Whenever real property owned by the State Fish and https://oregon.p
Wildlife Commission is exempt from taxation because the state owns it, ublic.lawistatuie
the commission shall pay the county where it sits an amount equal to sfors 496.340
the ad valorem taxes that would have been charged had the property
been assessed to a taxable owner. Payment is due by November 15, and
the commission shall make the payments annually from the State
Wildlife Fund.

Pennsylvania | §17 Act 54 of 2024. The Department of Conservation and Natural https://www.pal
Resources, the Game Commission and the Fish and Boat Commission w
pay a flat amount per acre on state forests, parks, game lands and other ZE/C_(LW
land they hold. Under the 2024 act each agency's payment is split information/vie
among the county, municipality and school district, with inflation w-
adjustments every five years from fiscal year 2030-31. statute?txtType=

PDF&SessYr=2
024&ActNum=
0054.&SessInd=
0

Vermont 32 V.S.A. § 3708. The State shall annually pay each municipality a https://legislatur

payment in lieu of taxes on land held by the Agency of Natural
Resources, excluding buildings and improvements. The base payment
is 0.60% of fair market value for parcels acquired before April 1, 2016,
and the municipal tax rate applied to the assessed value in the year of

e.vermont.gov/st
atutes/section/32

/123/03708

Page 2 of §
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https://oregon.public.law/statutes/ors_496.340
https://oregon.public.law/statutes/ors_496.340
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://www.palegis.us/statutes/unconsolidated/law-information/view-statute?txtType=PDF&SessYr=2024&ActNum=0054.&SessInd=0
https://legislature.vermont.gov/statutes/section/32/123/03708
https://legislature.vermont.gov/statutes/section/32/123/03708
https://legislature.vermont.gov/statutes/section/32/123/03708
https://legislature.vermont.gov/statutes/section/32/123/03708

acquisition for later parcels. About 80% of the money comes from
general funds allocated by the Legislature.

Washington | RCW 77.12.201 and 77.12.203. A county may elect, by written notice | https:/app.leg.w
before January 1, to receive an amount in lieu of real property taxes on “—M
Department of Fish and Wildlife game lands for the following year. For tzi;g;mﬂ
a county that has elected, the state treasurer, on behalf of the
department, must distribute by April 30 each year an amount equal to
what is paid on similar parcels of open space land. Buildings, game
farms, fish hatcheries and similar facilities are excluded.

Wisconsin Wis. Stat. §§ 70.113 and 70.114. For state forests, parks and other https://docs.legis
conservation land acquired before 1992, the Department of Natural w
Resources shall pay each city, village or town set amounts per acre each Ww
year (§ 70.113). For land acquired after December 31, 1991, the -
department shall pay aids in lieu of taxes equal to the tax that would be
levied on the parcel if it were taxable, valued from its purchase price (§

70.114).
Private Nonprofits
States Summary of programs Link to
statutes

Connecticut | Conn. Gen. Stat. § 8-119k. An eligible developer approved for state https:/law.justia
financial assistance for congregate housing for the elderly must pay the W
municipality a yearly sum in lieu of real property taxes, special benefit W
assessments and sewer use charges. The municipality sets the amount 128/section-8-
with the approval of the Commissioner of Housing, up to 10% of 119K/
shelter rent per occupied unit and never more than the taxes otherwise
due. Under § 8-39, eligible developers include nonprofit corporations,
alongside business corporations and municipal developers.

Delaware 9 Del. C. ch. 81, subch. III (Nonprofit Housing for the Elderly). A https://delcode.d
church, religious society, charitable corporation or nonprofit %
organization granted the exemption for elderly housing must pay the eth
county and other political subdivisions a special assessment in lieu of
taxes of at least 10% of gross rentals, less the cost of utilities and of
special social services for residents.

Michigan MCL 125.1415a (State Housing Development Authority Act). Housing | https:/ombudsm
projects owned by nonprofit housing corporations, consumer housing %lig;“‘m%
cooperatives, limited dividend housing corporations and similar m
entities, financed with a federally-aided or authority-aided mortgage, 125-1415A.pdf
are exempt from property tax. The owner must pay the municipality an
annual service charge for public services in lieu of all taxes. A
municipality may set or change the charge by ordinance, but it may not
exceed the taxes otherwise due.
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https://app.leg.wa.gov/rcw/default.aspx?cite=77.12.203
https://app.leg.wa.gov/rcw/default.aspx?cite=77.12.203
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https://law.justia.com/codes/connecticut/title-8/chapter-128/section-8-119k/
https://law.justia.com/codes/connecticut/title-8/chapter-128/section-8-119k/
https://law.justia.com/codes/connecticut/title-8/chapter-128/section-8-119k/
https://law.justia.com/codes/connecticut/title-8/chapter-128/section-8-119k/
https://law.justia.com/codes/connecticut/title-8/chapter-128/section-8-119k/
https://delcode.delaware.gov/title9/c081/sc03/index.html
https://delcode.delaware.gov/title9/c081/sc03/index.html
https://delcode.delaware.gov/title9/c081/sc03/index.html
https://delcode.delaware.gov/title9/c081/sc03/index.html
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-125-1415A.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-125-1415A.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-125-1415A.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-125-1415A.pdf
https://ombudsman.legislature.mi.gov/documents/mcl/pdf/MCL-125-1415A.pdf

Nebraska Neb. Rev. Stat. § 77-211. Any political subdivision, tax-exempt https://law.justia
corporation or proprietorship acting with respect to a hospital that -com/codes/nebr
provides office buildings or office space to tenants engaged in private 77/statute-T7-
enterprise must charge enough rent that a portion is in lieu of taxes. The | 71/
payments go to the county treasurer and equal what each taxing unit
would have received if the leased property were not exempt. § 77-212
excepts space used for supportive medical services to patients.

New RSA 72:23-k. Charitable, nonprofit community housing and https://gc.nh.gov

Hampshire community health care facilities for elderly and disabled persons are W
exempt, with a payment to the municipality in lieu of taxes. If the _
owner and municipality cannot agree on an amount, the payment may
not exceed the lower of 10% of shelter rent or the municipal (non-
school) tax rate applied to the assessed value. RSA 72:23-d through
72:23-j set similar payments, generally 10% of shelter rent, for specific
named nonprofits.

New Jersey N.J.S.A. 40:48]-1 (P.L. 2021, ¢.17). Nonprofit hospitals keep their https://pub.njleg.
property tax exemption but must pay the host municipality an annual %
community service contribution: $3 per licensed bed per day for T
hospitals and $300 per day for satellite emergency care facilities in tax
year 2021, rising 2% each year. Paid in quarterly installments. A
hospital with a voluntary PILOT agreement pays the greater of the two
amounts.

North Dakota | Provision 1 of 2: N.D.C.C. § 10-06.1-10. A nonprofit organization that | https:/ndlegis.g
acquires farmland or ranchland for conservation purposes must make W}W
payments in lieu of property taxes on the property, calculated as if the D
property were subject to full assessment and levy of property taxes.

North Daketa | Provision 2 of 2: N.D.C.C. § 57-02-08(43). Affordable rental housing https:/ndlegis.g
owned by a qualified nonprofit entity is exempt when certified by the W
North Dakota Housing Finance Agency. In lieu of property taxes, B
owners must pay 5% of the balance of total annual rents collected in the
preceding calendar year, minus utility costs.

Oregon ORS 307.480 to 307.510 (payment requirement at ORS 307.490). https://www.ore
Nonprofit corporations granted the exemption for eligible agricultural gﬂg%g
workforce housing, farm labor camps or child care facilities must make %m
payments in lieu of real and personal property taxes, calculated from
rentals (see ORS 307.490 for the rate). The exemption is not allowed in
later years unless the nonprofit submits rental details and proof that the
required payments were made (ORS 307.495).

Tennessee T.C.A. § 67-5-207. Property of nonprofit corporations used as https:/law.justia

permanent housing for low-income elderly persons or persons with
disabilities, financed under specified federal or state programs, is
exempt. Owners of projects with more than 12 qualifying units must

.com/codes/tenn
essee/title-
67/chapter-

agree to make payments in lieu of taxes to the county or municipality, 67-5-207/
not to exceed the estimated cost of the improvements, facilities or
services furnished.
Page 4 of §
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https://pub.njleg.gov/bills/2020/PL21/17_.HTM
https://pub.njleg.gov/bills/2020/PL21/17_.HTM
https://ndlegis.gov/cencode/t10c06-1.html
https://ndlegis.gov/cencode/t10c06-1.html
https://ndlegis.gov/cencode/t10c06-1.html
https://ndlegis.gov/cencode/t57c02.html
https://ndlegis.gov/cencode/t57c02.html
https://ndlegis.gov/cencode/t57c02.html
https://www.oregonlegislature.gov/bills_laws/ors/ors307.html
https://www.oregonlegislature.gov/bills_laws/ors/ors307.html
https://www.oregonlegislature.gov/bills_laws/ors/ors307.html
https://www.oregonlegislature.gov/bills_laws/ors/ors307.html
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-207/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-207/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-207/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-207/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-207/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-207/

West Virginia

W. Va. Code § 11-3-9(a)(29) and (h). Real property of a nonprofit
youth development organization that contains a facility built for at least
$100 million is exempt even when leased or used to generate revenue.
The owner must pay a fee of 1.25% of gross revenues from specified
facilities, uses, activities and operations.

https://code.wvl
egislature.gov/1

1-3-9/

Public Housing Authorities

States Summary of programs Link to
statutes

Connecticut | Conn. Gen. Stat. § 8-118a (elderly housing, up to 10% of shelter rent) https:/law.justia
and § 8-71 (moderate rental housing, up to 12.5%). A housing authority W
must pay the municipality each year a sum set by the municipality with W
the Commissioner of Housing's approval, never more than the taxes 128/section-8-
otherwise due. 118a/

Illinois 310 ILCS 10/29 (Housing Authorities Act). After a project is occupied, | https:/ilga.gov/l
the authority files a yearly statement of shelter rentals with the egislation/iles/d
assessing authority. Unless the authority and its city, village, town or W
county have agreed on a different amount, 5% of those rentals is
charged and collected as a service charge, in the manner of taxes, and
distributed among the taxing bodies. An agreed amount may be higher
or lower but may not exceed the taxes otherwise payable.

Minnesota Minn. Stat. § 469.040, subd. 3. After a project is occupied, the authority | hitps:/www.revi
files a yearly statement of shelter rentals, and 5% of those rentals is sor.mn.gov/statu
charged to the authority as a service charge (defined as a payment in (es/Clle62.040
lieu of taxes), collected like taxes. The local governing body and the
authority may agree to a higher charge, capped at the taxes otherwise
payable.

Ohio Ohio Rev. Code § 3735.35. A metropolitan housing authority shall https://codes.ohi
make annual payments to the county treasurer, for distribution, on the O—gm
property it owns or acquires for its housing purposes. Payments are set %tion_
at the maximum amount consistent with obtaining federal assistance 3735.35
under the United States Housing Act of 1937 and may never exceed the
taxes that would be payable if the project were not exempt.

Oklahoma 63 O.S. § 1066 (Oklahoma Housing Authorities Act). In lieu of taxes https:/law.justia
on its property, an authority shall agree to make such payments as the w
governing body of the city or county finds consistent with the purposes 63/section-63-
of the act; half of each payment goes to the school district where the 1066/
property sits.

Tennessee T.C.A. § 67-5-206(a). Housing authority property is exempt, and the https://law.justia

authority must agree to make payments to the county, city, town or
metropolitan government for services, improvements or facilities
furnished for its housing projects, not to exceed their estimated cost.
The link is a University of Tennessee summary of the statute.

.com/codes/tenn
essee/title-

67/chapter-
S/part-2/section-
67-5-206/
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https://codes.ohio.gov/ohio-revised-code/section-3735.35
https://codes.ohio.gov/ohio-revised-code/section-3735.35
https://codes.ohio.gov/ohio-revised-code/section-3735.35
https://law.justia.com/codes/oklahoma/title-63/section-63-1066/
https://law.justia.com/codes/oklahoma/title-63/section-63-1066/
https://law.justia.com/codes/oklahoma/title-63/section-63-1066/
https://law.justia.com/codes/oklahoma/title-63/section-63-1066/
https://law.justia.com/codes/oklahoma/title-63/section-63-1066/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-206/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-206/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-206/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-206/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-206/
https://law.justia.com/codes/tennessee/title-67/chapter-5/part-2/section-67-5-206/
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DRAFT RECOMMENDATION
REGARDING THE PROPERTY TAX FAIRNESS CREDIT

A majority of the Task Force recommends that the Legislature work with [enact legislation to
assist?] the Maine Municipal Association [municipalities?] to encourage municipalities to
provide more information regarding the Property Tax Fairness Credit in property taxpayer bills
[either through information directly on the bill or as an insert?].

Draft narrative for report

During its meetings in 2025, the Task Force discussed Maine’s Property Tax Fairness Credit and
noted that, due to the timing of the tax credit, it does not provide relief at the time that the
taxpayer is paying their property taxes. The members discussed that this timing difference can
lead to a disassociation between the relief and the property tax payment. As a result of their
discussions, the Task Force unanimously recommended that, if the Taxation Committee
considered immediate changes to existing real estate property tax relief programs in the Second
Regular Session of the 132nd Legislature, the Committee focus on the Property Tax Fairness
Credit as the most targeted tool to provide such relief. The recommendation also noted that the
Committee should consider allowing a taxpayer’s income tax credit to offset their property tax
bill. During its meetings in 2026, the members continued to support trying to address the timing
issue and expressed interest in understanding what limitations may exist at the state and
municipal level that would affect the ability of the Legislature to change the timing of the
Property Tax Fairness Credit. The Task Force chairs asked Maine Revenue Services to consider
this question and consult with the Maine Municipal Association to identify any administrative or
legal impediments of which the Task Force should be aware if it wishes to make
recommendations to effect these changes. At the Task Force’s September 29" meeting, a
representative of Maine Revenue Services identified concerns and questions that would arise if
the Legislature were to amend the program. These include timing concerns, as the income tax
and property tax systems are on different calendars, privacy concerns, as property tax
commitments are public records yet income tax information is confidential, and various logistical
concerns. The members concluded that the intent of suggesting this change related to consumer
awareness and a majority of members felt that additional information on property tax bills
regarding the program might be a first step in increasing that awareness.

If supported by a majority of the Task Force: A majority of the Task Force recommends that the
Legislature work with [enact legislation to assist?] the Maine Municipal Association
[municipalities?] to encourage municipalities to provide more information regarding the Property
Tax Fairness Credit in property taxpayer bills [either through information directly on the bill or
as an insert?].

Prepared by the Office of Policy and Legal Analysis
For Task Force consideration October 21, 2026
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Property Tax Deferral Program

MRS Title 36, Chapter 908. DEFERRED COLLECTION OF HOMESTEAD PROPERTY TAXES

CHAPTER 908
DEFERRED COLLECTION OF HOMESTEAD PROPERTY TAXES

§6250. Definitions

As used in this chapter, unless the context otherwise indicates, the following terms have the
following meanings. [PL 1989, c. 534, Pt. C, §1 (NEW).]

1. Benefited property.
[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1989, c. 713, §1 (RP).]

2. Bureau. "Bureau" means the Bureau of Revenue Services.
[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1997, c. 526, §14 (AMD).]

2-A. Disability. "Disability" means a permanent and total impairment or condition that prevents
an individual from being employed as determined by an agency of this State or of the Federal
Government or pursuant to routine technical rules adopted by the State Tax Assessor.

[PL 2021, c. 483, Pt. AA, §2 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]

= To remove the limitation on the amount of acreage eligible for the PTDP, the definition of
“Homestead” in this chapter will need to be amended. It does not appear that this definition
is used elsewhere in statute.

3. Homestead. "Homestead" means the owner-occupied principal dwelling owned by the taxpayer
and up to 10 contiguous acres upon which it is located. If the homestead is located in a multi-unit
building, the homestead is the portion of the building actually used as the principal dwelling and its
percentage of the value of the common elements and of the value of the tax lot upon which it is built.
The percentage is the value of the unit consisting of the principal dwelling compared to the total value
of the building exclusive of the common elements, if any. "Homestead" includes the taxpayer-occupied
principal dwelling and up to 10 contiguous acres upon which it is located that is held in a revocable
living trust for the benefit of the taxpayer.

[PL 2025, c. 113, Pt. A, §3 (AMD).]

= As currently drafted, the definition of homestead has two parts: (1) the building; and (2)
the land. The “10 contiguous acres” refers to the land portion and it specifies that the
building must be located on that land. In removing the “10 contiguous acres” provisions,
you will want to consider how to define the land that will be eligible for this program.

o Would it be all land “upon which it [the building] is located?

o Does this land need to be contiguous? Can the building be located on non-
contiguous land?

o Should there be some or any limitations? How does increasing or eliminating the
acreage limits align with the program goals?

Chapter 908. DEFERRED COLLECTION OF HOMESTEAD PROPERTY
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= Additional questions:

o The Task Force indicated establishing a date for the new definition to take effect?
What should that date be?

o Would the new definition apply only to property entering the program for the first
time? Or could a property currently in the program include additional acreage in
their deferral after this new provision takes effect? Would that be administratively
feasible?

o Are there any other proposed changes to this program?

3-A. Liquid asset. "Liquid asset" means something of value available to an individual that can be
converted to cash in 3 months or less and includes:

A. Bank accounts; [PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF) ]

B. Certificates of deposit; [PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c. 483, Pt. AA, §21
(AFF).]

C. Money market and mutual funds; [PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c. 483,
Pt. AA, §21 (AFF).]

D. Life insurance policies; [PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c. 483, Pt. AA,
§21 (AFF).]

E. Stocks and bonds; and [PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c. 483, Pt. AA, §21
(AFF).]

F. Lump-sum payments and inheritances. [PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c.
483, Pt. AA, §21 (AFF).]
[PL 2021, c. 483, Pt. AA, §4 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]

3-B. Municipality. "Municipality" means a city, town, plantation or the unorganized territory.
[PL 2021, c. 483, Pt. AA, §5 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]

4. Tax-deferred property. "Tax-deferred property" means the property upon which taxes are
deferred under this chapter.
[PL 1989, c. 534, Pt. C, §1 (NEW).]

5. Taxes. "Taxes" or "property taxes" means ad valorem taxes, assessments, fees and charges
entered on the assessment and tax roll.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

6. Taxpayer. "Taxpayer" means an individual who has filed a claim for deferral under this chapter
or individuals who have jointly filed a claim for deferral under this chapter.

[PL 1989, c. 534, Pt. C, §1 (NEW).]
SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §1 (AMD). PL 1997, c. 526, §14 (AMD). PL
2021, c. 483, Pt. AA, §§2-5 (AMD). PL 2021, c. 483, Pt. AA, §21 (AFF). PL 2025, c. 113, Pt.
A, §3 (AMD).

§6251. Deferral of tax on homestead; joint election; age requirement; filing claim

1. Filing claim. Subject to section 6252, a taxpayer may apply to defer the property taxes on the
taxpayer's homestead by filing a claim for deferral with the municipal assessor after January 1st but no
later than April 1st of the first year in which deferral is claimed if:
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A. The taxpayer filing a claim is 65 years of age or older or is unable to be employed by reason of
disability on April 1st of the year in which the claim is filed; [PL 2021, c. 483, Pt. AA, §6
(AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

B. The taxpayer, if the sole owner of the property, has income, as defined in section 5219-KK,
subsection 1, paragraph D, of less than $40,000 for the calendar year immediately preceding the
calendar year in which the claim is filed or, for applications filed after January 1, 2024, income of
less than $80,000 for the calendar year immediately preceding the calendar year in which the claim
is filed. In the case of property that is owned by more than one owner, all owners together have
income, as defined in section 5219-KK, subsection 1, paragraph D, of less than $40,000 for the
calendar year immediately preceding the calendar year in which the claim is filed or, for
applications filed after January 1, 2024, income of less than $80,000 for the calendar year
immediately preceding the calendar year in which the claim is filed; [PL 2023, c. 523, Pt. A, §14
(RPR).]

C. The taxpayer, if the sole owner of the property, has liquid assets of less than $50,000 or, for
applications filed after January 1, 2024, less than $100,000. In the case of property that is owned
by more than one owner, all the owners together have liquid assets of less than $75,000 or, for
applications filed after January 1, 2024, less than $150,000; and [PL 2023, c. 523, Pt. A, §15
(RPR).]

D. The taxpayer's homestead receives a homestead exemption under chapter 105, subchapter 4-B.
[PL 2021, c. 483, Pt. AA, §6 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]

The municipal assessor shall forward each claim filed under this subsection to the bureau within 30
days of receipt and the bureau shall determine if the property is eligible for deferral. Claims must be
filed on a form approved by the State Tax Assessor and must include all information requested by the
State Tax Assessor, including without limitation the taxpayer's and the taxpayer's direct heirs' contact
information. Income and liquid assets of all individual owners of a homestead must be included in an
application for deferral.

[PL 2023, c. 523, Pt. A, §§14, 15 (AMD).]

2. Property tax deferral. If a taxpayer is determined to be eligible to defer property taxes for any
year by filing a claim for deferral under subsection 1, it has the effect of:

A. Deferring the payment of the property taxes levied on the homestead for the municipal fiscal
year beginning on or after April 1st of that year; [PL 1989, c. 534, Pt. C, §1 (NEW).]

B. Continuing deferral of the payment by the taxpayer of any property taxes deferred under this
chapter for previous years that have not become delinquent under section 6260; and [PL 1989, c.
534, Pt. C, §1 (NEW).]

C. Continuing the deferral of the payment by the taxpayer of any future property taxes for as long
as the provisions of section 6252 are met or the taxpayer withdraws from the deferral of future
property taxes under this chapter by notifying the bureau as provided in section 6258. [PL 2021,
c. 483, Pt. AA, §6 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

[PL 2021, c. 483, Pt. AA, §6 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

3. Guardian, conservator and agent compliance. If a guardian, conservator or agent under a
power of attorney or pursuant to a protective arrangement or any other lawful order has been appointed
for a taxpayer otherwise qualified to obtain deferral of taxes under this chapter, the guardian,
conservator or agent may act for that taxpayer in complying with this chapter.

[PL 2021, c. 483, Pt. AA, §6 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]
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4. Trustee compliance. A trustee of a revocable inter vivos trust, if that trust was created by a
taxpayer who is both the trustor and a beneficiary and who is otherwise qualified to obtain a deferral of
taxes under this chapter, may act for the taxpayer in complying with this chapter.

[PL 2021, c. 483, Pt. AA, §6 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

5. Spouse not required to claim.
[PL 2021, c. 483, Pt. AA, §6 (RP); PL 2021, c. 483, Pt. AA, §21 (AFF).]

6. Appeal. A taxpayer aggrieved by the denial of a claim for deferral of homestead property taxes
or disqualification from deferral of homestead property taxes may file an appeal of the State Tax
Assessor's determination, within 30 days of notification of denial or disqualification by the State Tax
Assessor, with the State Board of Property Tax Review as provided in chapter 101, subchapter 2-A.
[PL 2021, c. 630, Pt. B, §6 (AMD).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §§2,3 (AMD). PL 1989, c. 875, §E50 (AMD).
PL 1993, c. 395, §31 (AMD). PL 2021, c. 483, Pt. AA, §6 (AMD). PL 2021, c. 483, Pt. AA, §21
(AFF). PL 2021, c. 630, Pt. B, §6 (AMD). PL 2023, c. 360, Pt. A, §§11, 12 (AMD). PL 2023, c.
412, Pt. S, §§6, 7 (AMD). PL 2023, c. 523, Pt. A, §§14, 15 (AMD).

§6252. Property entitled to deferral

In order to qualify for tax deferral under this chapter, the property must meet all of the following
requirements when the claim is filed and thereafter as long as the payment of taxes by the taxpayer is
deferred. [PL 1989, c. 534, Pt. C, §1 (NEW).]

1. Claimant's homestead. The property must be the homestead of the individual or individuals
who file the claim for deferral, except for an individual required to be absent from the homestead by
reason of health.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

2. Fee simple estate. The individual claiming a deferral must, solely or together with the
individual's spouse, own the fee simple estate or be purchasing the fee simple estate under a recorded
instrument of sale, or 2 or more individuals must together own or be purchasing the fee simple estate
with rights of survivorship under a recorded instrument of sale if all owners live in the homestead. For
purposes of this subsection, property held in a revocable living trust for the benefit of the taxpayer is
deemed to be a fee simple estate owned by the taxpayer.

[PL 2025, c. 662, Pt. C, §8 (AMD).]

3. No prohibitions. There must be no prohibition to the deferral of property taxes contained in
any provision of federal law, rule or regulation applicable to a mortgage, trust deed, land sale contract
or conditional sale contract for which the homestead is security.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

4. No duplicate deferral. The property is not receiving a deferral of taxes under chapter 908-A.
[PL 2021, c. 483, Pt. AA, §8 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]

5. No municipal lien. The property does not have an existing municipal lien against it other than
a lien that may be released pursuant to section 6252-A, subsection 5.
[PL 2023, c. 523, Pt. A, §16 (AMD).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2021, c. 483, Pt. AA, §§7-9 (AMD). PL 2021, c. 483, Pt. AA,
§21 (AFF). PL 2023, c. 412, Pt. S, §8 (AMD). PL 2023, c. 523, Pt. A, §16 (AMD). PL 2025, c.
662, Pt. C, §8 (AMD).

§6252-A. Deferral of delinquent taxes

4 |
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Notwithstanding section 6252, subsection 5, a taxpayer who owes delinquent property taxes and
whose property is subject to a municipal lien may qualify for tax deferral of a homestead under this
chapter subject to the following conditions. [PL 2023, c. 412, Pt. S, §9 (NEW).]

1. Limit 2 years. The taxpayer owes no more than 2 years of delinquent property taxes at the time
of application for deferral.
[PL 2023, c. 412, Pt. S, §9 (NEW).]

2. Added to deferred taxes. The amount of delinquent property taxes, plus interest and costs,
must be determined as of a predetermined payoff date. This amount must be added to the amount of
tax deferred for the first fiscal year pursuant to section 6251, subsection 2, paragraph A.

[PL 2023, c. 412, Pt. S, §9 (NEW).]

3. State lien. The amount of the state lien under section 6254 must be increased by the amount of
delinquent property taxes deferred under this section.
[PL 2023, c. 412, Pt. S, §9 (NEW).]

4. Reimbursed to municipality or unorganized territory. An amount equal to the delinquent
property taxes, interest and costs must be included in the certification provided by the State Tax
Assessor to the Treasurer of State and reimbursed to the municipality or to the Unorganized Territory
Education and Services Fund by the Treasurer of State pursuant to section 6257, subsection 1.

[PL 2023, c. 412, Pt. S, §9 (NEW).]

5. Release of lien. Upon receipt of full reimbursement for delinquent property taxes, interest and
costs, the municipality, or the State Tax Assessor for the unorganized territory, shall release the lien
attached to the homestead for those delinquent property taxes, interest and costs.

[PL 2023, c. 412, Pt. S, §9 (NEW).]

6. Restriction. A taxpayer who owns more than one residential property within the State subject
to an existing municipal lien is not eligible to claim a deferral pursuant to this section.

[PL 2023, c. 613, Pt. A, §1 (AMD).]

SECTION HISTORY

PL 2023, c. 412, Pt. S, §9 (NEW). PL 2023, c. 613, Pt. A, §1 (AMD).
§6253. Claim forms; contents

1. Administration. A taxpayer's claim for deferral under this chapter must be in writing on a form
supplied by the bureau and must:

A. Describe the homestead; [PL 1989, c. 534, Pt. C, §1 (NEW).]

B. Provide information establishing the eligibility for the deferral under this chapter, including
information that establishes that the liquid assets and the income, as defined in section 5219-KK,
subsection 1, paragraph D, are less than the limits set by section 6251, subsection 1 for the calendar
year immediately preceding the calendar year in which the claim is filed; and [PL 2021, c. 483,
Pt. AA, §10 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

C. Contain any information required by the bureau to show that the requirements of section 6252
have been met. [PL 2021, c. 483, Pt. AA, §10 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]
[PL 2021, c. 483, Pt. AA, §10 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

2. Statement verification. The claim must contain a statement verified by a written declaration
of the taxpayer making the claim that the statements contained in the claim are true.
[PL 2021, c. 483, Pt. AA, §10 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]
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SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2021, c. 483, Pt. AA, §10 (AMD). PL 2021, c. 483, Pt. AA,
§21 (AFF).

§6254. State liens against tax-deferred property

1. Lien. The lien provided in section 552 must continue for purposes of protecting the State's
deferred tax interest in tax-deferred property. When it is determined that one of the events set out in
section 6259 has occurred and that a property is no longer eligible for property tax deferral under this
chapter, the State Tax Assessor shall send notice by certified mail to the taxpayer, or the taxpayer's
heirs or devisees, listing the total amount of deferred property taxes, including accrued interest and
costs of all the years and demanding payment on or before the due date established by section 6260.

When the circumstances listed in section 6259, subsection 4 occur, the amount of deferred taxes is due
and payable 5 days before the date of removal of the property from the State.

If the deferred tax liability of a property has not been satisfied by the due date established by section
6260, the State Tax Assessor shall, within 30 days, record in the registry of deeds in the county where
the real estate is located a tax lien certificate signed by the State Tax Assessor or bearing the assessor's
facsimile signature, setting forth the total amount of deferred tax liability, a description of the real estate
on which the tax was deferred and an allegation that a tax lien is claimed on the real estate to secure
payment of the tax, that a demand for payment of the tax has been made in accordance with this section
and that the tax remains unpaid.

At the time of the recording of the tax lien certificate in the registry of deeds, the State Tax Assessor
shall send by certified mail, return receipt requested, to each record holder of a mortgage on the real
estate, to the holder's last known address, a true copy of the tax lien certificate. The cost to be paid by
the taxpayer, or the taxpayer's heirs or devisees, is the sum of the fees for recording and discharging of
the lien as established by Title 33, section 751, plus $13. Upon redemption, the State Tax Assessor
shall prepare and record a discharge of the tax lien mortgage. The lien described in section 552 is the
basis of this tax lien mortgage procedure.

The filing of the tax lien certificate, provided for in this section, in the registry of deeds creates a
mortgage on the real estate to the State and has priority over all other mortgages, liens, attachments and
encumbrances of any nature and gives to the State all rights usually instant to a mortgage, except that
the mortgagee does not have any right of possession of the real estate until the right of redemption
expires.

Payments accepted during the redemption period may not interrupt or extend the redemption period or
in any way affect the foreclosure procedures.

[PL 2025, c. 113, Pt. A, §4 (AMD).]

2. Foreclosure. Ifthe mortgage, including interest and costs, is not paid within 12 months of the
date on which the certificate was filed in the registry of deeds, as provided in this section, the mortgage
is deemed foreclosed and the right of redemption expired.

[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1989, c. 713, §4 (RPR).]

2-A. Inventory. The filing of the certificate in the registry of deeds is sufficient notice of the
existence of the mortgage. Whenever the State acquires title to real estate, the State Tax Assessor shall
cause an inventory to be made of all such real estate. The inventory must contain a description of the
real estate, amount of accrued taxes by years and any information necessary to the administration and

supervision of the real estate.
[PL 2001, c. 652, §11 (AMD).]

2-B. Sale; legislative authorization. After authorization by the Legislature, the State Tax
Assessor shall sell or convey any real estate upon which a tax lien mortgage has been foreclosed
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pursuant to this chapter, except sales to former owners of the real estate, using the sale process provided
under section 943-C.

The supervision, administration, utilization and vindication of the right of the State in any such real
estate is vested in the State Tax Assessor until the title is conveyed or otherwise disposed of by the
Legislature.

[PL 2025, c. 662, Pt. C, §9 (AMD).]

3. Foreclosure receipts. Following the sale by the State Tax Assessor of real property acquired
through the tax lien certificate procedure outlined in this chapter, all claims of the State evolving from
the homestead property tax exemption are satisfied, as well as any tax delinquencies relative to the
property in question in the municipality where located. The residual amount resulting from the sale of
the property is to be returned to the former owner or to the owner's heirs or devisees.

[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1989, c. 713, §4 (RPR).]

4. Dangerous buildings. The State Tax Assessor may request that the municipal officers, in the
case of a municipality, or the county commissioners, in the case of the unorganized territory in their
county, investigate any homestead subject to deferral and make determinations whether the homestead
is a dangerous building pursuant to Title 17, chapter 91, subchapter 4. If eligible expenses pursuant to
Title 17, section 2853 are incurred by a municipality or the county in the case of the unorganized
territory, the State Tax Assessor shall reimburse those eligible expenses from funds in the Senior
Property Tax Deferral Revolving Account under section 6266.

[PL 2021, c. 483, Pt. AA, §12 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §4 (RPR). PL 2001, c. 652, §11 (AMD). PL
2007, c. 695, Pt. A, §45 (AMD). PL 2021, c. 483, Pt. AA, §§11, 12 (AMD). PL 2021, c. 483,
Pt. AA, §21 (AFF). PL 2025, c. 113, Pt. A, §4 (AMD). PL 2025, c. 662, Pt. C, §9 (AMD).

§6255. Listing of tax-deferred property; interest accrual

1. Tax-deferred property list. If eligibility for deferral of homestead property is established as
provided in this chapter, the bureau shall notify the municipal assessor and the municipal assessor shall
show on the current ad valorem assessment and tax roll which property is tax-deferred property by an
entry clearly designating that property as tax-deferred property.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

2. Tax statement. When requested by the bureau, the municipal tax collector shall send to the

bureau as soon as the taxes are extended upon the roll the tax statement for each tax-deferred property.
[PL 1989, c. 534, Pt. C, §1 (NEW).]

3. Interest. Interest accrues on the actual amount of payments advanced to the municipality for
the tax-deferred property pursuant to section 186 reduced by one percentage point.

[PL 2021, c. 483, Pt. AA, §13 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF) ]
SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2021, c. 483, Pt. AA, §13 (AMD). PL 2021, c. 483, Pt. AA,
§21 (AFF).
§6256. Recording liens in county; recording constitutes notice of state lien

1. Recording of liens. For each municipality in which there is tax-deferred property, the bureau

shall cause to be recorded in the mortgage records of the county, a list of tax-deferred properties of that
municipality. The list must contain a description of the property as listed in the municipal valuation
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together with the name of the owner listed on the valuation. The list must be corrected annually to
reflect the addition or deletion of deferred properties as well as partial payments received.
[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1989, c. 713, §5 (AMD).]

2. Notice of recording. The recording of the tax-deferred properties under subsection 1 is notice
that the bureau claims a lien against those properties in the amount of the deferred taxes plus interest
together with any fees paid to the county register of deeds in connection with the recording, release or
satisfaction of the lien, even though the amount of taxes, interest or fees is not listed.

[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1989, c. 713, §5 (AMD).]

SECTION HISTORY
PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §5 (AMD).
§6257. Payment of amount equivalent to deferred taxes by the State

1. Payment of deferred taxes. Within 30 days of the receipt of information from a municipal tax
collector concerning the amount of deferred property taxes in the respective municipality, the State Tax
Assessor shall certify that amount to the Treasurer of State who shall make payment to the municipality
on or before the 15th day of the following month. Payments made for deferred property taxes in the
unorganized territory must be made to the Unorganized Territory Education and Services Fund
established in section 1605.

[PL 2021, c. 483, Pt. AA, §14 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

1-A. Prorated payment of deferred taxes.
[PL 2021, c. 483, Pt. AA, §14 (RP); PL 2021, c. 483, Pt. AA, §21 (AFF).]

1-B. Reimbursement to taxpayers.
[PL 2021, c. 483, Pt. AA, §14 (RP); PL 2021, c. 483, Pt. AA, §21 (AFF).]

2. Accounts maintained. The bureau shall maintain accounts for each deferred property.
[PL 2021, c. 483, Pt. AA, §14 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §6 (AMD). PL 1991, c. 528, §DD1 (AMD). PL
1991, c. 528, §RRR (AFF). PL 1991, c. 591, §DD1 (AMD). PL 1991, c. 622, §CC1 (AMD). PL
2021, c. 483, Pt. AA, §14 (AMD). PL 2021, c. 483, Pt. AA, §21 (AFF).

§6258. Annual notice to taxpayer

1. Annual deferral notice. On or before December 15th of each year, the bureau shall send a
notice to each taxpayer who has claimed deferral of property taxes for the current tax year. The notice
must:

A. Inform the taxpayer that the property taxes have been deferred in the current year; [PL 1989,
c. 534, Pt. C, §1 (NEW).]

B. Show the total amount of deferred taxes remaining unpaid since initial application for deferral
and the interest accruing therein to November 15th of the current year; [PL 1989, c. 534, Pt. C,
§1 (NEW).]

C. Inform the taxpayer that voluntary payment of the deferred taxes may be made at any time to
the bureau; and [PL 1989, c. 534, Pt. C, §1 (NEW).]

D. Contain any other information that the bureau considers necessary to facilitate administration
of the homestead deferral program including, but not limited to, the right of the taxpayer to submit
any amount of money to reduce the total amount of the deferred taxes and interest and the right of
the taxpayer to withdraw from the deferral of future property taxes under this chapter by notifying
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the bureau by any method that the bureau may prescribe. [PL 2021, c. 483, Pt. AA, §15 (AMD);
PL 2021, c. 483, Pt. AA, §21 (AFF).]
[PL 2021, c. 483, Pt. AA, §15 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

2. Notice mailed. The bureau shall give the notice required under subsection 1 by mail sent to the
residence address of the taxpayer as shown in the claim for deferral or as otherwise determined by the
bureau to be the correct address of the taxpayer.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §7 (AMD). PL 2021, c. 483, Pt. AA, §15 (AMD).
PL 2021, c. 483, Pt. AA, §21 (AFF).

§6259. Events requiring payment of deferred tax and interest

Subject to section 6261, all deferred property taxes, including accrued interest, become payable as
provided in section 6260 when: [PL 1989, c. 534, Pt. C, §1 (NEW).]

1. Death of claimant. The taxpayer who claimed deferment of collection of property taxes on the
homestead dies or, if there was more than one claimant, the survivor of the taxpayers who originally
claimed deferment of collection of property taxes under section 6251 dies;

[PL 1989, c. 534, Pt. C, §1 (NEW).]

2. Sale of property. The property with respect to which deferment of collection of taxes is claimed
is sold, a contract to sell is entered into, or some person other than the taxpayer who claimed the
deferment becomes the owner of the property;

[PL 1989, c. 534, Pt. C, §1 (NEW).]

3. Claimant moves. The tax-deferred property is no longer the homestead of the taxpayer who
claimed the deferral, except in the case of a taxpayer required to be absent from that tax-deferred
property by reason of health; or
[PL 1989, c. 534, Pt. C, §1 (NEW).]

4. Removal of home. The tax-deferred property, a mobile or floating home, is moved out of the
State.
[PL 1989, c. 534, Pt. C, §1 (NEW).]

SECTION HISTORY
PL 1989, c. 534, §C1 (NEW).
§6260. Time for payments; delinquencies

Whenever any of the circumstances listed in section 6259 occurs: [PL 1989, c. 534, Pt. C, §1
(NEW).]

1. Continuation of assessment year. The deferral of taxes for the assessment year in which the
circumstance occurs shall continue for that assessment year;

[PL 1989, c. 534, Pt. C, §1 (NEW)]

2. Deferred property taxes due. The amounts of deferred property taxes, including accrued
interest, for all years are due and payable to the bureau within 12 months of the date on which the
circumstance occurs, except as provided in subsection 3 and sections 6261 and 6263;

[PL 2023, c. 441, Pt. B, §5 (AMD); PL 2023, c. 441, Pt. B, §7 (AFF).]
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3. Out-of-state move. Notwithstanding the provisions of subsection 2 and section 6263, when the
circumstance listed in section 6259, subsection 4, occurs, the amount of deferred taxes shall be due and
payable 5 days before the date of removal of the property from the State; and
[PL 1989, c. 534, Pt. C, §1 (NEW).]

4. Delinquency. Ifthe amounts falling due as provided in this section are not paid on the indicated
due date or as extended under section 6263, those amounts shall be deemed delinquent as of that date
and the property shall be subject to foreclosure as provided in section 6254.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1991, c. 846, §38 (AMD). PL 2023, c. 441, Pt. B, §5 (AMD).
PL 2023, c. 441, Pt. B, §7 (AFF).

§6261. Election by spouse to continue tax deferral

1. Continuation by spouse. When one of the circumstances listed in section 6259, subsections 1
to 3 occurs, the spouse who did not or was not eligible to file a claim jointly with the taxpayer may
continue the property in its deferred tax status by filing a claim within the time and in the manner
provided under section 6251 if:

A. The spouse of the taxpayer is or will be 65 years of age or older not later than 6 months from
the day the circumstance listed in section 6259, subsections 1 to 3 occurs; and [PL 1989, c. 534,
Pt. C, §1 (NEW).]

B. The property is the homestead of the spouse of the taxpayer and meets the requirements of
section 6252, subsection 2. [PL 1989, c. 534, Pt. C, §1 (NEW).]
[PL 1989, c. 534, Pt. C, §1 (NEW).]

2. Continuation of deferral by spouse. A spouse who does not meet the age requirements of
subsection 1, paragraph A or the disability requirement of section 6251, subsection 1, paragraph A, but
is otherwise qualified to continue the property in its tax-deferred status under subsection 1 may continue
the deferral of property taxes deferred for previous years by filing a claim within the time and in the
manner provided under section 6251. If a spouse eligible for and continuing the deferral of taxes
previously deferred under this subsection becomes 65 years of age or meets the disability requirement
of section 6251, subsection 1, paragraph A prior to April 1st of any year, the spouse may elect to
continue the deferral of previous years' taxes deferred under this subsection and may elect to defer the
current assessment year's taxes on the homestead by filing a claim within the time and in the manner
provided under section 6251. Thereafter, payment of the taxes levied on the homestead and deferred
under this subsection and payment of taxes levied on the homestead in the current assessment year and
in future years may be deferred in the manner provided in and subject to this chapter.

[PL 2021, c. 483, Pt. AA, §16 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

3. Filing extension. Notwithstanding that section 6251 requires that a claim be filed no later than
April 1st, if the bureau determines that good and sufficient cause exists for the failure of a spouse to
file a claim under this section on or before April 1st, the claim may be filed within 90 days after notice
of taxes due and payable under section 6260 is mailed or delivered by the department to the taxpayer
or spouse.

[PL 1989, c. 534, Pt. C, §1 (NEW).]
SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2021, c. 483, Pt. AA, §16 (AMD). PL 2021, c. 483, Pt. AA,
§21 (AFF).

§6262. Voluntary payment of deferred tax and interest

1. Payments. All payments of deferred taxes shall be made to the bureau.
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[PL 1989, c. 534, Pt. C, §1 (NEW)]

2. Taxes and interest. Subject to subsection 3, all or part of the deferred taxes and accrued interest
may at any time be paid to the bureau by:

A. The taxpayer or the spouse of the taxpayer; [PL 2021, c. 483, Pt. AA, §17 (AMD); PL 2021,
c. 483, Pt. AA, §21 (AFF).]

B. The next of kin of the taxpayer, heir at law of the taxpayer, child of the taxpayer or any person
having or claiming a legal or equitable interest in the property; or [PL 2021, c. 483, Pt. AA, §17
(AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

C. Any other person or organization making a payment as a gift to the taxpayer. [PL 2021, c.
483, Pt. AA, §17 (NEW); PL 2021, c. 483, Pt. AA, §21 (AFF).]
[PL 2021, c. 483, Pt. AA, §17 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

3. Notice of payment. A person listed in subsection 2, paragraph B or C may make the payments
only if no objection is made by the taxpayer within 30 days after the bureau deposits in the mail notice
to the taxpayer of the fact that the payment has been tendered.

[PL 2021, c. 483, Pt. AA, §18 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

4. Payment application. Any payment made under this section shall be applied first against
accrued interest and any remainder against the deferred taxes. This payment does not affect the
deferred-tax status of the property. Unless otherwise provided by law, this payment does not give the
person paying the taxes any interest in the property or any claim against the estate, in the absence of a
valid agreement to the contrary.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

5. Lien discharge. When the deferred taxes and accrued interest are paid in full and the property
is no longer subject to deferral, the bureau shall prepare and record in the county in which the property
is located a lien discharge.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2021, c. 483, Pt. AA, §§17, 18 (AMD). PL 2021, c. 483, Pt.
AA, §21 (AFF).
§6263. Extension of time for payment upon death of claimant or spouse

1. Payment extension. Ifthe taxpayer who claimed homestead property tax deferral dies, or if a
spouse who continued the deferral under section 6261 dies, the bureau may extend the time for payment

of the deferred taxes and interest accruing with respect to the taxes becoming due and payable under
section 6260, subsection 2, if:

A. The homestead property becomes property of an individual or individuals:
(1) By inheritance or devise; or

(2) Ifthe individual or individuals are heirs or devisees in the course of settlement of the estate;
[PL 1989, c. 534, Pt. C, §1 (NEW).]

B. An individual or individuals commence occupancy of the property as a principal residence
within 12 months of the date of death; and [PL 2023, c. 441, Pt. B, §6 (AMD); PL 2023, c.
441, Pt. B, §7 (AFF).]
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C. Anindividual or individuals make application to the bureau for an extension of time for payment
of the deferred taxes and interest within 12 months of the date of death. [PL 2023, c. 441, Pt. B,
§6 (AMD); PL 2023, c. 441, Pt. B, §7 (AFF).]

[PL 2023, c. 441, Pt. B, §6 (AMD); PL 2023, c. 441, Pt. B, §7 (AFF).]

2. Extension terms. Subject to paragraph B, an extension granted under subsection 1 must be for
a period not to exceed 6 years from the date of death. The terms and conditions under which the
extension is granted must be in accordance with a written agreement entered into by the bureau and the
individual or individuals.

An extension granted under this section terminates immediately if:

A. The homestead property is sold or otherwise transferred by any party to the extension
agreement; [PL 1989, c. 534, Pt. C, §1 (NEW).]

B. All of the heirs or devisees who are parties to the extension agreement cease to occupy the
property as a principal residence; or [PL 1989, c. 534, Pt. C, §1 (NEW).]

C. The homestead property, a mobile or floating home, is moved out of the State. [PL 2023, c.
441, Pt. B, §6 (AMD); PL 2023, c. 441, Pt. B, §7 (AFF).]
[PL 2023, c. 441, Pt. B, §6 (AMD); PL 2023, c. 441, Pt. B, §7 (AFF).]

3. Accrued interest. During the period of extension, and until paid, the deferred taxes continue
to accrue interest in the same manner and at the same rate as provided under section 6255, subsection

3. Interest may not accrue upon interest.
[PL 2023, c. 441, Pt. B, §6 (AMD); PL 2023, c. 441, Pt. B, §7 (AFF).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2023, c. 441, Pt. B, §6 (AMD). PL 2023, c. 441, Pt. B, §7
(AFF).

§6264. Limitations

Nothing in this chapter is intended to or may be construed to: [PL 1989, c. 534, Pt. C, §1
(NEW).]

1. Foreclosure. Prevent the collection, by foreclosure, of property taxes which become a lien
against tax-deferred property;
[PL 1989, c. 534, Pt. C, §1 (NEW).]

2. Benefited property.
[PL 1989, c. 534, Pt. C, §1 (NEW); PL 1989, c. 713, §8 (RP).]

3. Land provisions. Affect any provision of any mortgage, or other instrument relating to land,
requiring a person to pay property taxes.

[PL 1989, c. 534, Pt. C, §1 (NEW).]

SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 1989, c. 713, §8 (AMD).

§6265. Deed or contract clauses preventing application for deferral prohibited; clauses void

After the effective date of this chapter, it shall be unlawful for any mortgage trust deed or land sale
contract to contain a clause or statement that prohibits the owner from applying for the benefits of the
deferral of homestead property taxes provided in this chapter. Any such clause or statement in a
mortgage trust deed or land sale contract executed after the effective date of this chapter shall be void.
[PL 1989, c. 534, Pt. C, §1 (NEW).]

SECTION HISTORY
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PL 1989, c. 534, §C1 (NEW).
§6266. Senior Property Tax Deferral Revolving Account; sources; uses

1. Revolving account. This section establishes in the State Treasury the Senior Property Tax
Deferral Revolving Account, referred to in this section as "the revolving account,” to be used by the
bureau for the purpose of making the payments to municipal tax collectors and to the Unorganized
Territory Education and Services Fund, established in section 1605, of property taxes deferred for tax
years beginning on or after April 1, 2022, as required by section 6257, reimbursements, as required
under section 6254, subsection 4, and repayment of transfers pursuant to subsection 5.

[PL 2021, c. 483, Pt. AA, §19 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

2. Advancement of funds. The funds necessary to make payments under subsection 1 must be
advanced to the bureau from time to time as necessary by the Treasurer of State as a transfer under
subsection 4.

[PL 2021, c. 483, Pt. AA, §19 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

3. Payments credited. All sums of money received by the bureau under this chapter as repayments
of deferred property taxes including the interest accrued under section 6255, subsection 3, upon receipt,
must be credited to the revolving account and must be available for the purposes of subsection 1 and
subsection 5.

[PL 2021, c. 483, Pt. AA, §19 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

4. Transfer request. If there is not sufficient money in the revolving account to make the
payments required by subsection 1, the State Tax Assessor shall notify the Treasurer of State of the
amount necessary to make the required payments and the Treasurer of State shall transfer that amount
from the Housing Opportunities for Maine Fund, established in Title 30-A, section 4853, to the
revolving account.

[PL 2021, c. 483, Pt. AA, §19 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]

5. Reimbursement of funds. When the bureau determines that funds in sufficient amounts are
available in the revolving account, the bureau shall repay to the Housing Opportunities for Maine Fund,
established in Title 30-A, section 4853, the amounts advanced as transfers under subsection 4.

[PL 2021, c. 483, Pt. AA, §19 (AMD); PL 2021, c. 483, Pt. AA, §21 (AFF).]
SECTION HISTORY

PL 1989, c. 534, §C1 (NEW). PL 2021, c. 483, Pt. AA, §19 (AMD). PL 2021, c. 483, Pt. AA,
§21 (AFF).

§6267. Phase out of elderly tax deferral program
(REPEALED)
SECTION HISTORY

PL 1993, c. 707, §G10 (NEW). PL 2021, c. 483, Pt. AA, §20 (RP). PL 2021, c. 483, Pt. AA,
§21 (AFF).
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Maine State Legislature
OFFICE OF POLICY AND LEGAL ANALYSIS

www.mainelegislature.gov/opla
13 State House Station, Augusta, Maine 04333-0013
(207) 287-1670

MEMORANDUM
TO: Members, Real Estate Property Tax Relief Task Force
FROM: Rachel Olson, Legislative Analyst
DATE: October 21, 2026
RE: Exploring the use of the State s cash pool for property tax relief

Part One: Exploring the use of the State’s cash pool for property tax relief

Resolve 2025, c. 108, as amended by Public Law 2025, c. 739, section 2 directs the Task Force to explore
the use of the State’s cash pool for property tax relief by:

A. Researching how other states use state investment funds to support property tax relief
programs;

B. Analyzing potential risks and benefits of using the State's cash reserves to provide long-term
property tax relief; and

C. Recommending whether a dedicated revenue stream should be created for this purpose and
how it could be structured;

The chairs reached out to the Office of the Maine State Treasurer for information related to these tasks
and invited State Treasurer Joseph Perry to join the Task Force at its October 21 meeting. Mr. Perry
provided written responses and will be attending the Task Force meeting to answer questions from Task
Force members. The information below was provided by the Office of the Treasurer to staff via email.

1. Explore the use of the State’s cash pool for property tax relief.

Treasurer’s Response: The State s Cash Pool consists of all collected state funds not immediately needed
to meet expenses. The funds inside the Cash Pool have been appropriated and allocated to the various
funds of the state including the General Fund, the Budget Stabilization Fund, the Highway Fund, various
Special Revenue Funds like the Fund for Healthy Maine, Land for Maine s Future, and IFW Funds,
various Reserve Funds, Paid Family Medical Leave Insurance Fund, Special COVID Relief Funds and
invested Funds from the State’s Component Units like FAME and the University of Maine System. The
Cash Pool does not consist of additional surplus funds beyond what has been appropriated in the budget
— or further by the cascade. While funds in the Cash Pool are waiting to be expended, they are invested
in accordance with Title 5, Section 135, the Treasurer s Investment Policy and overseen by the Treasurer’s
Cash Pool Investment Advisory Committee. The Cash Pool is primarily invested in US Treasury
Securities, collateralized bank deposits, and certificates of deposit with regional and Maine-based
financial institutions. Earnings generated by the Cash Pool are accounted for as part of revenue process
and are either retained by the funds that generated them or feed back to the General Fund. Allocation of
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the earnings from the Budget Stabilization Fund has recently been reformed as part of the last budget to
benefit the BSE, Land for Maine's Future and the State Employee OPEB Trust. In terms of the Cash Pool
being used for property tax relief — it’s conceivable that earnings from the Pool or programs with funds in
the pool could be reappropriated to that purpose, but currently the funds are allocated elsewhere.

2. What are the potential risks and benefits of using the State's cash reserves to provide long-term
property tax relief?

Treasurer’s Response: As discussed above, apart from BSE, the Cash Pool (cash reserves) does not
consist of additional surplus money, just the money that has been allocated and not yet spent. Any money
in the Pool that would be used for property tax relief would need to be taken from other programs or from
the Budget Stabilization Fund. Use of the BSF for this purpose would likely be viewed negatively by the
credit rating agencies.

3. How would a dedicated revenue stream be structured to provide property tax relief?

Treasurer’s Response: 4 dedicated revenue stream could be structured by creating a BSF-like vehicle,
where the earnings generated by the fund are dedicated to property tax relief. A more durable format
could include the creation of a formal trust for the purpose, comparable to the IFW Lifetime License
Trust, which could grow its principal and generate annual earnings. Both would require an allocation of
funds to be invested and would be dependent on market returns and interest rates.
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Maine State Legislature
OFFICE OF POLICY AND LEGAL ANALYSIS
www.mainelegislature.gov/opla
13 State House Station, Augusta, Maine 04333-0013
(207) 287-1670

MEMORANDUM
TO: Members, Real Estate Property Tax Relief Task Force
FROM: Lindsay J. Laxon, Legislative Analyst
DATE: October 21, 2026
RE: Task Force Area of Interest — School Administrative Unit Auditing

Task Force members have expressed interest in learning about auditing requirements applicable to schools
in the state. This memo provides an overview of the statutory requirements for school administrative unit
auditing.

State Annual Audits Required
Title 20-A, section 6051 (attached) requires a school board to provide for an annual audit of the school
administrative unit;' however, a municipal school administrative unit may be excepted from the annual
audit requirement and instead file the annual municipal audit or audits if:
1. The municipal school administrative unit does not operate a school or schools;
2. A school administrative unit audit is not necessary to meet federal audit requirements; and
3. The municipal school administrative unit files the municipal audit or audits that include the
fiscal year from July 1% to June 30"

I.  School Administrative Unit Audit Requirements?

Audits for school administrative units must be conducted by a qualified CPA or a public accountant
registered with the Board of Accountancy. The auditor is required to review the audit with the school
board.

The fiscal year for an audit must be from July 1% to June 30" except that audits of federal programs must
conform to federal requirements.

! Title 20-A, section 1, subsection 26 defines a “school administrative unit” as the state-approved unit of school administration and
includes only the following:
A. A municipal school unit;
B. A regional school unit formed pursuant to chapter 103-A;
C. An alternative organizational structure as approved by the commissioner and approved by the voters;
D. A school administrative district that does not provide public education for the entire span of kindergarten to grade 12 that
has not reorganized as a regional school unit pursuant to chapter 103-A;
E. A community school district that has not reorganized as a regional school unit pursuant to chapter 103-A;
F. A municipal or quasi-municipal district responsible for operating public schools that has not reorganized as a regional school
unit pursuant to chapter 103-A;
G. A municipal school unit, school administrative district, community school district, regional school unit or any other quasi-
municipal district responsible for operating public schools that forms a part of an alternative organizational structure approved
by the commissioner; and
H. A public charter school authorized under chapter 112 by an entity other than a local school board.
2 Note that Title 20-A also requires annual audits for public charter schools (see 20-A MRS §2412-A), certain private schools (see 20-A
MRS §2953), and education service centers (see 20-A MRS §3804).
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The audit must include the following:

1. Accountability of all revenues and expenditures;

2. A determination of whether or not proper budgetary controls are in place;

3. A determination of whether or not the annual financial data submitted to the department is correct;

4. An audit of all federal programs in accordance with applicable federal law including a written
determination that the audit has been conducted in accordance with applicable federal laws relating
to financial and compliance audits as indicated in federal Office of Management and Budget
circulars;

5. A determination as to whether the school administrative unit has complied with applicable
provisions of the Essential Programs and Services Funding Act;

6. Any other information that the commissioner may require;

7. A determination of whether the school administrative unit has complied with transfer limitations
between budget cost centers pursuant to section 1485, subsection 4;

8. A determination of whether the school administrative unit has complied with budget content
requirements pursuant to section 15693, subsection 1* and cost center summary budget format
requirements pursuant to sections 1305-C,> 1485, 1701-C” and 23078;

9. A determination of whether the school administrative unit has exceeded its authority to expend
funds, as provided by the total budget summary article;

10. A determination of whether the school administrative unit has complied with the applicable
provisions of the unexpended balances requirements established under section 15004;°

11. A schedule of expenditures of federal awards;

12. Beginning July 1, 2017, a determination of whether the school administrative unit has complied
with section 15675, subsection 2;'° and

13. A determination of whether the school administrative unit has complied with applicable provisions
of section 15690-A."!

As a part of the annual audit, the school board must provide the commissioner with an initial report which
includes a written determination of whether or not proper budgetary controls are in place; a written
determination of whether or not the annual financial data submitted to the department is correct, including
submission of an audited reconciliation of the annual financial data prepared and certified by the auditor;

3 See attached copy of Title 20-A, section 1485.
4 This subsection states: A school administrative unit shall include in its school budget document:
A. The school administrative unit's total cost of funding public education from kindergarten to grade 12, its non-state-funded
debt service, if any, and any additional expenditures authorized by law;
B. A summary of anticipated revenues and estimated school expenditures for the fiscal year; and
C. The following statement, including the estimated dollar amount of state retirement payments: "This budget does not include
the estimated amount of $....... in employer share of teacher retirement costs that is paid directly by the State."
5 Section 1305-C states: Notwithstanding any other law, school administrative district budgets developed after January 1, 2008 must
conform to the format and referendum procedures for regional school units as set forth in sections 1485 and 1486. A school
administrative district is deemed to be a regional school unit solely for the purpose of developing a budget pursuant to sections 1485 and
1486.
6 See attached copy of section 1485,
7 Section 1701-C states: Notwithstanding any other law, community school district budgets developed after January 1, 2008 must
conform to the format and referendum procedures for regional school units as set forth in sections 1485 and 1486. A community school
district is deemed to be a regional school unit solely for the purpose of developing a budget pursuant to sections 1485 and 1486.
% See attached copy of Title 20-A, section 2307.
9 Section 15004 states: The unexpended balance of all money raised by a school administrative unit, received from the State for general-
purpose aid or for other educational programs; from the Federal Government directly or from the Federal Government through the State;
from tuition payments made by other units, the State, or by individuals; and other receipts for school purposes shall be carried forward
and credited to the unit for educational programs for the ensuing year.
Funds which are set aside for direct reimbursement programs or for workers' compensation self-insurance programs, established pursuant
to section 1001, shall not be considered unexpended balances. These funds shall be carried forward to be used only for the reimbursement
or self-insurance program for which they were originally dedicated.
10 Section 15675, subsection 2 relates to weights for economically disadvantaged students when a school administrative unit calculates its
total operating allocation.
11 See attached copy of Title 20-A. section 15690-A.
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and a written determination as to whether the school administrative unit has complied with applicable
provisions of the Essential Programs and Services Funding Act.

II.  Reporting to the Commissioner of Education

Within 6 months after the end of the audit period, the school board must provide the Commissioner of
Education with a copy of the audit report; accountability of all revenues and expenditures; written
assurance that the audit has been conducted in accordance with applicable laws relating to financial and
compliance audits; and any other information the commissioner may require.

ITII. Review of Audits and Corrective Action

The commissioner is required to review the audits of the school administrative unit and determine if the
school administrative unit should develop a corrective action plan for any audit issues specified in the
annual audit.

If a corrective action plan is required, the plan must address those audit findings and management
comments and recommendations that have been identified by the commissioner, and the plan must be filed
within the timelines established by the commissioner. The school administrative unit must provide
assurances to the commissioner that the school administrative unit has implemented its corrective action
plan within the timelines established by the commissioner.

If the school administrative unit has not met the conditions for submitting a corrective action plan or
providing assurances that the school administrative unit has implemented the plan, the commissioner may
withhold monthly subsidy payments from the school administrative unit in accordance with section
6801-A."

IV. Records

A school administrative unit must keep financial records and accounts for 7 years after the end of the fiscal
year.

Federal Audits

Title 20-A. section 6052 requires a school board of a school administrative unit which accepts federal funds
to hire auditors and pay out of available school funds or from federally allocated sums for any audit of
federal programs and to provide the commissioner with a copy of the audit. The commissioner is permitted
to use filed audits to provide the Federal Government with any information it requires.

According to the Maine Department of Education’s website, audit requirements for non-federal entities are
defined in The Uniform Guidance which is “designed to ensure accountability and transparency in the use
of federal funds.” These requirements include the need for single audits for entities that expend $750,000 or
more in federal funds during a fiscal year.

12 Tjtle 20-A, section 6801-A(3) provides that “[i]f compliance cannot be achieved by withholding subsidy payment, or if withholding
would be an inappropriate or unavailable remedy, or if a school, school unit or career and technical education region is out of compliance
with this Title and that school, school unit or career and technical education region is not eligible for state subsidy, the commissioner may
refer the matter to the Attorney General for action. The Attorney General may seek injunctive relief to enjoin activities not in compliance
with the governing law or seek any other remedy authorized by law.” Subsection 5 allows a person alleging that a school administrative
unit or career and technical education region is not in compliance with the requirements of Title 20-A or of rules adopted by the
department to file a complaint pursuant to the requirements for a petition under section 258-A.
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MRS Title 20-A, §6051. SCHOOL ADMINISTRATIVE UNITS

§6051. School administrative units

1. Audit. A school board shall provide for an annual audit of the school administrative unit. The
audit shall include the following:

A. Accountability of all revenues and expenditures; [PL 1985, c. 797, §36 (NEW).]

B. A determination of whether or not proper budgetary controls are in place; [PL 1985, c. 797,
§36 (NEW).]

C. A determination of whether or not the annual financial data submitted to the department is
correct; [PL 2007, c. 668, §31 (AMD).]

D. An audit of all federal programs in accordance with applicable federal law including a written
determination that the audit has been conducted in accordance with applicable federal laws relating

to financial and compliance audits as indicated in federal Office of Management and Budget
circulars; [PL 2011, c. 678, Pt. A, §1 (AMD).]

E. A determination as to whether the school administrative unit has complied with applicable
provisions of the Essential Programs and Services Funding Act; [PL 2009, c. 571, Pt. E, §9
(AMD).]

F. Any other information that the commissioner may require; [PL 2009, c. 571, Pt. E, §10
(AMD).]

G. A determination of whether the school administrative unit has complied with transfer limitations
between budget cost centers pursuant to section 1485, subsection 4; [PL 2009, c. 571, Pt. E, §11
(NEW).]

'H. A determination of whether the school administrative unit has complied with budget content
requirements pursuant to section 15693, subsection 1 and cost center summary budget format
requirements pursuant to sections 1305-C, 1485, 1701-C and 2307; [PL 2011, c. 678, Pt. A, §2
(AMD).]

I. A determination of whether the school administrative unit has exceeded its authority to expend
funds, as provided by the total budget summary article; [PL 2013, c. 167, Pt. A, §3 (AMD).]

J. A determination of whether the school administrative unit has complied with the applicable
provisions of the unexpended balances requirements established under section 15004; [PL 2017,
c. 284, Pt. C, §9 (AMD); PL 2017, c. 284, Pt. JJJJJJJ, §1 (AMD).]

K. A schedule of expenditures of federal awards; [PL 2017, c. 475, Pt. A, §24 (AMD).]

L. Beginning July 1, 2017, a determination of whether the school administrative unit has complied
with section 15675, subsection 2; and [PL 2017, c. 475, Pt. A, §25 (RPR).]

M. A determination of whether the school administrative unit has complied with applicable
provisions of section 15690-A. [PL 2017, c. 475, Pt. A, §26 (NEW).]
[PL 2017, c. 475, Pt. A, §§24-26 (AMD).]

2. Fiscal year. The fiscal year of an audit shall be from July 1st to June 30th, except that audits
of federal programs shall conform to federal requirements.

[PL 1985, c. 797, §36 (RPR).]

3. Auditors. Audits must be conducted by qualified certified public accountants or public
accountants registered by the Board of Accountancy. The auditor shall review the audit with the school
board.

[PL 2011, c. 678, Pt. A, §5 (AMD).]

4. Initial report to commissioner. An initial report to the commissioner must be included as part
of the audit under subsection 1. In the report the school board shall provide the commissioner with:
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MRS Title 20-A, §6051. SCHOOL ADMINISTRATIVE UNITS

A. [PL 2001, c. 344, §8 (RP).]
B. [PL 2001, c. 344, §8 (RP).]

C. Written determination of whether or not proper budgetary controls are in place; [PL 2001, c.
344, §8 (NEW).]

D. A written determination of whether or not the annual financial data submitted to the department

is correct, including submission of an audited reconciliation of the annual financial data prepared
and certified by the auditor; and [PL 2007, c. 668, §32 (AMD).]

E. A written determination as to whether the school administrative unit has complied with
applicable provisions of the Essential Programs and Services Funding Act. [PL 2005, c. 683, Pt.
A, §25 (AMD).]

[PL 2025, c. 112, §7 (AMD).]

5. Records. Financial records and accounts shall be kept for 7 years after the end of the fiscal year
and shall be available to the auditors and any other upon request.

[PL 1985, c. 797, §36 (RPR).]

6. Report to commissioner. Within 6 months after the end of the audit period, the school board
shall provide the commissioner with:

A. A copy of the audit report; [PL 2001, c. 344, §9 (NEW).]
B. Accountability of all revenues and expenditures; [PL 2001, c. 344, §3 (NEW).]

C. Written assurance that the audit has been conducted in accordance with applicable state and
federal laws relating to financial and compliance audits; and [PL 2001, c. 344, §9 (NEW).]

D. Any other information that the commissioner may require. [PL 2001, c. 344, §9 (NEW).]
[PL 2007, c. 668, §33 (AMD).]

7. Exception. If a municipal school administrative unit meets all of the following eligibility
criteria, then the municipal school administrative unit may file the annual municipal audit or audits in
lieu of the annual audit required by this section:

A. The municipal school administrative unit does not operate a school or schools; [PL 2009, c.
571, Pt. E, §14 (NEW).]

B. A school administrative unit audit is not necessary to meet federal audit requirements; and [PL
2011, c. 678, Pt. A, §6 (AMD).]

C. The municipal school administrative unit files the municipal audit or audits that include the
fiscal year specified in subsection 2. [PL 2011, c. 678, Pt. A, §6 (AMD).]

D. [PL2011,c. 678, Pt. A, §7 (RP).]
[PL 2011, c. 678, Pt. A, §§6, 7 (AMD).]

8. Corrective action plan. The commissioner shall review the audits of the school administrative
unit and determine if the school administrative unit should develop a corrective action plan for any
audit issues specified in the annual audit. The corrective action plan must address those audit findings
and management comments and recommendations that have been identified by the commissioner, and
the plan must be filed within the timelines established by the commissioner. The school administrative
unit shall provide assurances to the commissioner that the school administrative unit has implemented
its corrective action plan within the timelines established by the commissioner. If the school
administrative unit has not met the conditions for submitting a corrective action plan or providing
assurances that the school administrative unit has implemented the plan, the commissioner may
withhold monthly subsidy payments from the school administrative unit in accordance with section
6801-A.
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MRS Title 20-A, §6051. SCHOOL ADMINISTRATIVE UNITS

[PL 2009, c. 571, Pt. E, §15 (NEW).]
SECTION HISTORY

PL 1981, c. 693, §§5,8 (NEW). PL 1985, c. 797, §36 (RPR). RR 1993, c. 1, §45 (COR). PL
2001, c. 344, §§7-9 (AMD). PL 2005, c. 683, §§A24,25 (AMD). PL 2007, c. 668, §§31-33
(AMD). PL 2009, c. 571, Pt. E, §§9-15 (AMD). PL 2011, c. 678, Pt. A, §§1-7 (AMD). PL 2013,
c. 167, Pt. A, §§3-5 (AMD). PL 2017, c. 284, Pt. C, §§9-11 (AMD). PL 2017, c. 284, Pt.
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MRS Title 20-A, §1485. COST CENTER SUMMARY BUDGET FORMAT

§1485. Cost center summary budget format

After January 31, 2008, the format of the annual budget of a regional school unit must be in
accordance with this section. [PL 2007, c. 240, Pt. XXXX, §13 (NEW).]

1. Cost center summary budget format. The regional school unit budget must consist of the
following cost centers and supporting data:

A. Expenditures:
(1) Regular instruction;
(2) Special education;
(3) Career and technical education;
(4) Other instruction, including summer school and extracurricular instruction;
(5) Student and staff support;
(6) System administration;
(7) School administration;
(8) Transportation and buses;
(9) Facilities maintenance;
(10) Debt service and other commitments; and

(11) All other expenditures, including school lunch; [PL 2007, c. 240, Pt. XXXX, §13
(NEW).]

B. Revenue sources:
(1) Total education costs appropriated pursuant to section 15690, subsection 1;

(2) Non-state-funded debt service costs approved pursuant to section 15690, subsection 2, if
any; and

(3) Additional local funds, if any, approved pursuant to section 15690, subsection 3, paragraph
A; [PL 2007, c. 240, Pt. XXXX, §13 (NEW).]

C. A summary of total regional school unit expenditures; [PL 2007, c. 240, Pt. XXXX, §13
(NEW).]

D. Other optional local data showing the amount and percentage of changes proposed in the state
allocation, the local share and the total regional school unit budget and related information
determined appropriate by the regional school unit board of directors; [PL 2007, c. 240, Pt.
XXXX, §13 (NEW).]

E. Data similar to that provided in paragraph A for a high-performing regional school unit of a size

and demographic profile determined by the department that is comparable to the regional school
unit; and [PL 2007, c. 240, Pt. XXXX, §13 (NEW).]

F. For fiscal year 2008-09, data documenting state and local savings from the reorganization to
regional school units and the resulting mill rate reduction for each municipality. [PL 2007, c. 240,
Pt. XXXX, §13 (NEW).]

[PL 2007, c. 240, Pt. XXXX, §13 (NEW)]

1-A. Instructional expenditures transition; annual targets. Each school administrative unit
shall meet the annual targets for the direct instruction percentage share of total General Fund
expenditures as follows:

A. For fiscal year 2018-19, the target is 61%; [PL 2017, c. 284, Pt. C, §4 (NEW).]

d
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MRS Title 20-A, §1485. COST CENTER SUMMARY BUDGET FORMAT

B. For fiscal year 2019-20, the target is 63%; [PL 2017, c. 284, Pt. C, §4 (NEW).]
C. For fiscal year 2020-21, the target is 65%; [PL 2017, c. 284, Pt. C, §4 (NEW).]
D. For fiscal year 2021-22, the target is 67%; and [PL 2017, c. 284, Pt. C, §4 (NEW).]

E. For fiscal year 2022-23 and succeeding years, the target is 70%. [PL 2017, c. 284, Pt. C, §4
(NEW).]

For the purposes of this subsection, "direct instruction" means those expenditures in subsection 1,
paragraph A for regular instruction, special education instruction, career and technical education
mstruction and other instruction including summer school instruction and extracurricular instruction as
defined in the State's accounting handbook for local school systems.

[PL 2017, c. 284, Pt. C, §4 (NEW).]

2. Budget warrant. The warrant articles presented to the legislative body of the regional school
unit for approval of the regional school unit budget must correspond to the categories of the cost center
summary budget described in subsection 1. In addition to expenditure and revenue cost center summary
totals, the regional school unit board shall provide to voters a reasonably detailed breakdown for each
major subcategory within each budget category. The department shall adopt routine technical rules
pursuant to Title 5, chapter 375, subchapter 2-A defining and establishing the content of those
informational subcategories.

[PL 2007, c. 240, Pt. XXXX, §13 (NEW).]

3. Budget approval. A regional school unit's cost center summary budget must be approved at a

regional school unit budget meeting and by a budget validation referendum as provided in section 1486.
[PL 2007, c. 240, Pt. XXXX, §13 (NEW).]

4. Transfer between budget cost center lines. During the year for which the budget is approved
using the cost center summary budget format, the regional school unit board may transfer an amount
not exceeding 5% of the total appropriation for any cost center to another cost center or among other

cost centers without voter approval.
[PL 2007, c. 240, Pt. XXXX, §13 (NEW).]

5. Additional state subsidy. The warrant presented to the legislative body of the regional school
unit at a regional school unit budget meeting may include an article or articles providing that, in the
event that the regional school unit receives more state education subsidy than the amount included in
its budget, the regional school unit board is authorized to use all or part of the additional subsidy to:

A. Increase expenditures for school purposes in cost center categories approved by the regional
school unit board. Ifthat article is approved by the voters at the budget meeting, the regional school
unit board may increase expenditures for school purposes in cost center categories approved by the
regional school unit board as provided in the article, without holding a special budget meeting and
budget validation referendum; [PL 2015, c. 463, §1 (NEW).]

B. Increase the allocation of finances in a reserve fund. If that article is approved by the voters at
the budget meeting, the regional school unit board may increase the allocation of finances for a
reserve fund approved by the regional school unit board as provided in the article, without holding
a special budget meeting and budget validation referendum; or [PL 2015, c. 463, §1 (NEW).]

C. Decrease the local cost share expectation, as defined in section 15671-A, subsection 1,
paragraph B, for local property taxpayers for funding public education. If that article is approved
by the voters at the budget meeting, the regional school unit board may decrease the local cost share
expectation for local property taxpayers approved by the regional school unit board as provided in
the article, without holding a special budget meeting and budget validation referendum. [PL 2015,
c. 463, §1 (NEW).]

[PL 2015, c. 463, §1 (NEW).]
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MRS Title 20-A, §2307. SCHOOL BUDGETS

§2307. School budgets

Notwithstanding any other law, municipal school budgets developed after January 1, 2008 must
follow the same school budget requirements as regional school units pursuant to chapter 103-A, except
as described in subsections 1 and 2. A municipal school unit is deemed to be a regional school unit
solely for the purpose of developing a budget pursuant to chapter 103-A. A municipality has the same
authority to commit property taxes as provided in section 1487. [PL 2011, c. 655, Pt. E, §1 (AMD).]

1. Budget meeting. In charter municipalities the budget meeting required by section 1485,
subsection 3 must be a meeting of the municipal council or other municipal legislative body established
by the charter with authority to approve the budget.

[PL 2007, c. 668, §28 (NEW); PL 2007, c. 668, §55 (AFF).]

2. Municipal charter. In charter municipalities where the municipal charter confers upon a
municipal council or other municipal legislative body the authority to determine the total amount of the
school budget and confers upon the school committee or school board the authority to direct the
expenditure of those funds for school purposes, the municipal council or other municipal legislative
body shall determine the total amount of the school budget to be submitted to a budget validation
referendum and the school committee or school board shall determine the allocation of the approved

school budget among the cost centers of the cost center summary budget format.
[PL 2007, c. 668, §28 (NEW); PL 2007, c. 668, §55 (AFF).]
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PL 2007, c. 240, Pt. XXXX, §21 (NEW). PL 2007, c. 668, §28 (AMD). PL 2007, c. 668, §55
(AFF). PL 2011, c. 655, Pt. E, §1 (AMD).

The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include
the following disclaimer in your publication:

All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects
changes made through the First Special Session of the 132nd Maine Legislature and is current through October 1, 2025. The text
is subject to change without notice. It is a version that has not been officially certified by the Secretary of State. Refer 1o the Maine
Revised Statutes Annotated and supplements for certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our
goal is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to
preserve the State's copyright rights,

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the
public. If you need legal assistance, please contact a qualified attorney.

Generated | 1

10.20.2025 §2307. School budgets
045



046



MRS Title 20-A, §15690-A. LOCAL ACTION ON INCREASE IN STATE SHARE PERCENTAGE

§15690-A. Local action on increase in state share percentage

Notwithstanding section 1485, subsection 5, this section applies to school budgets adopted for fiscal
years 2017-18 and 2018-19. [PL 2017, c. 284, Pt. JJJJJJJ, §4 (NEW).]

1. Required reduction in local contribution. If the budget of a school administrative unit is
based on assumptions that include an increase in state share, pursuant to section 15690, subsection 1,
paragraph C, over the amount used in the most recent approved budget as the result of an increase in
the state share of the school administrative unit’s total cost of funding public education from
kindergarten to grade 12 under this chapter, the increase in state share must be used as follows.

A. Fifty percent of the increase in state share pursuant to section 15690, subsection 1, paragraph
C that is attributable to the increase in the state share over the state share amount used in the most
recent approved budget must be used to lower the school administrative unit’s local contribution to
the total cost of funding public education from kindergarten to grade 12. [PL 2017, c. 284, Pt.
JJJJJJJ, §4 (NEW).]

B. The remaining 50% may be used only to increase expenditures for school purposes in cost
center categories approved by the local school board, increase the allocation of finances for a
reserve fund or provide an additional amount to lower the required local contribution to the total
cost of education. [PL 2017, c. 284, Pt. JJJJJJJ, §4 (NEW) ]

[PL 2017, c. 284, Pt. JJJJJJJ, §4 (NEW) ]

2. Warrant. If the budget of the school administrative unit is based on assumptions that include
an increase in state share, pursuant to section 15690, subsection 1, paragraph C, over the amount used
in the most recent approved budget as the result of an increase in the state share of the school
administrative unit’s total cost of funding public education from kindergarten to grade 12 under this
chapter, an article in substantially the form in paragraph A must be used to authorize the use of the
increase in state share for the expenditures specified in subsection 1, paragraph B after the requirements
of subsection 1, paragraph A are met.

A. "Atticle......: To see what sums will be appropriated for the following purposes from the
amount of the anticipated increase in state share of the school administrative unit’s total cost of
funding public education from kindergarten to grade 12 over the amount used in the most recent
approved budget as the result of an increase in the state share of the school administrative unit’s
total cost of funding public education from kindergarten to grade 12 under this chapter:

(1) (Amount appropriated) To increase expenditures for school purposes in cost center
categories approved by the board (list of amounts by category should be provided);

(2) (Amount appropriated) To increase the allocation of finances in a reserve fund for the
purpose of (name of reserve fund); and

(3) (Amount appropriated) To provide a decrease in the local contribution, as defined in the
Maine Revised Statutes, Title 20-A, section 15690, subsection 1, paragraph A or B, section
15690, subsection 2 or section 15690, subsection 3 for local property taxpayers for funding
public education." [PL 2017, c. 284, Pt. JJJJJJJ, §4 (NEW).]

B. If as a result of a vote on the article specified in paragraph A, subparagraph (3) a school
administrative unit does not raise 100% of the required local contribution pursuant to section 15690,
subsection 1, the school administrative unit may petition the commissioner to waive the required
proration of the state share pursuant to section 15690, subsection 1, paragraph C. [PL 2017, c.
284, Pt. JJJJJJJ, §4 (NEW).]

C. 1If the article is approved by the voters at the budget meeting, the board of the school
administrative unit may increase expenditures for the purposes approved in the article without
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holding a special budget meeting and budget validation referendum. [PL 2017, c. 284, Pt.
JJJJJIY, §4 (NEW).]
[PL 2017, c. 284, Pt. JJJJJJJ, §4 (NEW).]
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