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Review of December 1, 2025 RFC Forecast

• RFC revised General Fund revenue estimates upward by $165.0 million for FY26 and by $83.3 million 
for FY27 for a total increase of $248.4 million (2.2%) for the 2026-2027 biennium. Also increased 
projections for FY28 by $77.2 million and for FY29 by $90.5 million.

• Individual Income Tax Revenue estimates were revised upward by $105.0 million for FY26, $53.0 
million for FY27, $50.0 million for FY28 and $64.0 million for FY29. The primary source of the upward 
reprojection was updated information on tax year 2024 and incoming information on the strength 

of tax year 2025. 

• Sales and Use Tax and Service Provider Tax (SPT) estimates were revised upward by $34.3 million for 
FY26, $32.2 million for FY27, $22.6 million for FY28 and $29.0 million for FY29. The new CEFC forecast 
assumed higher growth in personal income in 2025 followed by similar growth in 2026- 29 resulting in 
higher spending in every year. Higher personal saving rates, particularly in 2027-29, partially offset 
the impact of higher income in the later years. Combined with the changes to the PCE composition 
forecast, this gives positive revisions to the Sales & Use Tax forecast every year. 

• Corporate Income Tax Revenue estimates were revised downward by -$4.0 million for FY26, -$10.6 
million for FY27, -$11.4 million for FY28 and -$13.7 million for FY29. Through October, corporate 
payments were under budget by $4.8 million and were 16.5% below the same period of FY25. 
Corporations continue to adjust their payments to the state reflecting the overpayments they have 
made over previous years. In addition, new and expanded tax credits and a less optimistic CEFC 
forecast of pre-tax corporate profits in tax year 2024 are resulted in reduced corporate receipts 
over the forecast period.
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FY26 GF Revenues Relative to Budget
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FY26 GF Revenues Relative to FY25
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FY26 HWF Revenues Relative to Budget

5



FY26 HWF Revenues Relative to FY25
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Sales & Use Tax and Service 
Provider Tax



PCE Composition – Moody’s baseline forecast

• New PCE forecast features higher services spending and lower spending on 

both durable and nondurable goods.
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Forecast of Revenue and Consumer Spending

• New CEFC forecast implies slightly higher consumer spending in each year.

• Lower goods spending and negative variances since the December forecast give 

negative revisions to the revenue forecast in each year.
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Sales  and Use Tax History and Forecast
$million

• FY26 through January is $12.76 million under budget and is forecast to end the 

fiscal year $22.32 below the current budget.

• Slightly smaller negative revisions throughout the forecast period.

• Growth rates in FY26 and FY27 are elevated by legislative changes that took 

effect in January (SPT items moved under Sales Tax, taxation of streaming 

services, and higher adult use cannabis sales tax rate).

Fiscal Year

Actual and 

Recommended 

Forecast

Annual 

Growth

Revision to 

current forecast 

($)

Revision to 

current forecast 

(%)

2024 $2,262.23 4.10%

2025 $2,313.91 2.28%

2026 $2,377.16 2.73% -$22.32 -0.93%

2027 $2,440.62 2.67% -$16.98 -0.69%

2028 $2,489.28 1.99% -$15.47 -0.62%

2029 $2,528.61 1.58% -$16.91 -0.66%
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Taxable sales variance by category (Oct-Dec sales)
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Source of Forecast Adjustments
$million 

(%)

• Biggest source of revision is auto sales. Sales dropped sharply in 2025Q4 and are 

forecast to remain low.

• Prepared food sales have also slowed substantially since the December forecast.

• Adult Use Cannabis sales growth continues to come in under the forecast.

2026 2027 2028 2029

-$6.9 $2.2 $2.0 -$2.4

(-0.5%) (0.1%) (0.1%) (-0.2%)

-$9.0 -$10.5 -$10.9 -$10.5

(-2.9%) (-3.3%) (-3.4%) (-3.2%)

-$1.4 -$2.6 $1.0 $5.6

(-0.7%) (-1.4%) (0.5%) (2.8%)

-$4.0 -$5.2 -$6.3 -$8.1

(-1.0%) (-1.3%) (-1.5%) (-1.9%)

-$0.5 -$0.2 -$0.2 -$0.2

(-2.4%) (-0.7%) (-1.0%) (-1.2%)

-$0.6 -$0.7 -$1.0 -$1.3

(-2.1%) (-1.8%) (-2.5%) (-3.4%)

Non-auto 5.5% Sales

Adult use cannabis 10%

Short-term auto rental 10%

Prepared Food 8%

Lodging 9%

Auto Sales 5.5%



Inflation-adjusted Sales & Use Tax Revenue

• 1.49% average annual growth in nominal revenue CY2024-2029, down from 1.66% 

average annual growth in the previous forecast.

• 2.56% average inflation in CY2024 – 2029, up from 2.40% in the previous forecast.
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Individual Income Tax
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Individual Income Tax History and Forecast
$million

Fiscal Year
Actual and 

Recommended 
Forecast

Annual 
Growth

Annual Growth 
Estimate w/o 

Disaster Relief*

Revision to 
current 

forecast ($)

Revision to 
current forecast 

(%)

2021 $2,069.7 12.7% 12.7%

2022 $2,580.7 24.7% 24.7%

2023 $2,473.5 -4.2% -4.2%

2024 $2,389.0 -3.4% 0.0%

2025 $2,724.0 14.0% 6.7%

2026 $2,799.5 2.8% 6.1% $14.0 0.5%

2027 $2,878.4 2.8% 2.8% $43.0 1.5%

2028 $2,960.1 2.8% 2.8% $3.0 0.1%

2029 $3,066.1 3.6% 3.6% -$52.0 -1.7%

*Estimated growth without the disaster-related payment deadline extensions that shifted revenue from FY 2024 to FY 
2025. 
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Individual Income Tax Forecast Main Points

• Withholding revenue through February will likely be close to forecast.

• $12M payment variance through January, mostly from last estimated payment for 2025.

• Positive capital gains revisions with largest impacts in 2026 and 2027 due to updated 
information and technical changes to forecast.

• Upward revision to Property Tax Fairness Credit forecast (revenue reduction) based on 2025 
returns to date.  

• Forecast assumes DHHS-MRS MOU paying for $8.5M of EITC costs is not renewed in FY 2026 
and later. 

• The new economic forecast has a minimal impact on the near term, but lower wages and 
dividends and higher inflation reduces the tax liability forecast, especially in 2028 and 2029.
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Key Economic Forecast Changes

2025 2026 2027 2028 2029

Percentage Change in CEFC Forecast:

Wages & Salaries 0.00% 0.00% -0.48% -0.96% -1.63%

Nonfarm Proprietors' Income 0.00% 0.00% 0.00% 0.00% 0.00%

Dividends -2.11% 0.27% -2.65% -6.62% -12.78%

Change in growth rates:

CPI-U Annual Change -0.20% 0.00% 0.60% 0.20% 0.20%

Effect on Full-Year Resident Tax Liability by Tax Year ($million):

Wages $0.0 $0.0 -$14.2 -$29.6 -$52.5

Dividends -$2.8 $0.4 -$3.7 -$9.5 -$19.6

CPI $0.0 $0.0 $4.3 -$1.2 -$8.7
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Full-year Resident Capital Gains History and Forecast

($million)

Tax 
Year

Annual 
Growth

Change 
in FYR Tax 
Liability 
Forecast*

2018 8.1%

2019 -1.7%

2020 38.0%

2021 64.6%

2022 -39.1%

2023 -3.0%

2024 24.5%

2025 21.0% $15.6

2026 0.0% $42.5

2027 -5.0% $37.0

2028 -1.0% $21.8

2029 2.0% $14.5

*Compared to December 2025 forecast.
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Full-year Resident Capital Gains, Share of Personal Income, and CBO 

Forecast of U.S. Capital Gains as % of GDP
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Tax Liability Forecast
($million)

Tax Liability Before Refundable Credits Tax Liability After All Credits

Tax Year
Full-Year 
Resident

Not Full-Year 
Resident Total Growth

Refundable 
Credits Total Growth

2021 $2,214.0 $254.1 $2,468.1 $146.3 $2,321.8

2022 $2,162.6 $230.6 $2,393.2 -3.0% $183.9 $2,209.4 -4.8%

2023 $2,263.8 $218.7 $2,482.6 3.7% $211.2 $2,271.3 2.8%

2024* $2,496.7 $236.6 $2,733.3 10.1% $356.5 $2,376.9 4.6%

2025 $2,680.6 $254.0 $2,934.6 7.4% $372.0 $2,562.6 7.8%

2026 $2,786.6 $264.1 $3,050.7 4.0% $393.6 $2,657.1 3.7%

2027 $2,860.5 $271.1 $3,131.6 2.7% $403.5 $2,728.1 2.7%

2028 $2,954.9 $280.0 $3,234.9 3.3% $411.5 $2,823.4 3.5%

2029 $3,063.9 $290.3 $3,354.2 3.7% $419.8 $2,934.4 3.9%

*In 2024 the dependent exemption credit became refundable for residents. If the credit had remained nonrefundable then FYR tax liability before 
refundable credit growth is estimated to be 7.6%.



Corporate Income Tax
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Corporate Income Tax History and Forecast
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Corporate Income Tax Since November

Nov - Jan Nov - Jan Nov - Jan Nov - Jan Actual Actual

Forecast Actual Variance % Variance July-Jan (FY25) July-Jan (FY26) Growth

Payments $98,782,055 $84,461,153 -$14,320,902 -14.5% $49,287,684 $59,391,200 20.5%

Estimated Payments $213,295,235 $149,737,489 -29.8%

Refunds -$12,453,530 -$25,478,539 -$13,025,009 104.6% -$30,072,455 -$39,331,294 30.8%

Total $86,328,525 $58,982,614 -$27,345,911 -31.7% $232,510,464 $169,797,395 -27.0%
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Corporate Income Tax History and Forecast

CY Pre-Tax Profits 2021 2022 2023 2024 2025 2026 2027 2028 2029

Feb. 2026 CEFC Forecast 30.8% 8.4% 4.6% 8.4% 0.5% 2.0% 2.0% 2.0% 2.0%

Nov. 2025 CEFC Forecast 30.8% 8.4% 4.6% 8.4% 0.5% 2.0% 2.0% 2.0% 2.0%

TY Liability ($M) 2021 2022 2023 2024 2025 /1 2026 /1 2027 /1 2028 /1 2029 /1

March 2026 RFC Forecast  $332.4  $436.7  $412.0  $423.4  $ 415.5  $ 413.8  $419.1  $ 427.4  $ 436.0 

31.4% -5.7% 2.7% -1.9% -0.4% 1.3% 2.0% 2.0%

Dec. 2025 RFC Forecast  $333.6  $434.9  $413.5  $424.9  $ 417.0  $ 416.3  $421.7  $ 430.1  $ 438.7 

30.4% -4.9% 2.8% -1.9% -0.2% 1.3% 2.0% 2.0%

FY Revenue ($M) 2021 2022 2023 2024 2025 2026 2027 2028 2029

March 2026 RFC Forecast  $284.3  $415.8  $451.2  $459.8  $ 410.1  $ 352.0  $378.0  $ 396.0  $ 411.0 

31.5% 46.3% 8.5% 1.9% -10.8% -14.2% 7.4% 4.8% 3.8%

Dec. 2025 RFC Forecast  $284.3  $415.8  $451.2  $459.8  $ 410.1  $ 372.0  $380.0  $ 410.0  $ 411.0 

31.5% 46.3% 8.5% 1.9% -10.8% -9.3% 2.2% 7.9% 0.2%

Difference          $ (20.0)  $  (2.0)  $ (14.0)  $        -   

1/ Does not include the Dirigo Investment Credit.  The revenue impact of Dirigo is layered onto the fiscal year revenue forecast.



Estate Tax
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Estate Tax History and Forecast
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Estate Tax History and Forecast

                      Actual December 1, 2025 Forecast March 1, 2026 Forecast

Calendar 

Year

Exemption 

Amount Liability /1  /2

Fiscal Year 

Receipts 

Exemption 

Amount

Forecasted 

Increase in 

HH Net Worth

Forecasted 

Liability

Forecasted 

Fiscal Year 

Receipts

Exemption 

Amount

Forecasted 

Increase in 

HH Net Worth

Forecasted 

Liability

Forecasted 

Fiscal Year 

Receipts 

Difference in 

Fiscal Year 

Receipts

2018 5,600,000$   22,055,650$        13,801,409$    

2019 5,700,000$   14,143,679$        15,851,350$    

2020 5,800,000$   44,293,194$        21,079,344$    

2021 5,870,000$   47,308,346$        40,399,594$    

2022 6,010,000$   13,137,304$        34,183,165$    

2023 6,410,000$   43,543,173$        30,117,577$    

2024 6,800,000$   60,792,850$        29,051,766$    6,800,000$  69,770,164$  6,800,000$  60,792,850$  

2025 7,000,000$   1,482,123$         85,835,306$    7,000,000$  7.0% 50,500,000$  7,000,000$  9.2% 50,800,000$  

2026 7,160,000$   7,160,000$  0.3% 49,900,000$  61,730,000$  7,160,000$  0.8% 50,000,000$  55,930,000$  (5,800,000)$    

2027 7,360,000$  1.9% 51,600,000$  45,630,000$  7,350,000$  1.9% 50,600,000$  50,200,000$  4,570,000$     

2028 7,540,000$  3.8% 53,000,000$  49,700,000$  7,560,000$  3.6% 48,100,000$  50,450,000$  750,000$       

2029 7,710,000$  52,650,000$  7,750,000$  48,730,000$  (3,920,000)$    

1/ Subject to change because of amended returns

2/ Returns filed and posted through February 12, 2026



Other Taxes



• FY26 revenue through January is $547K over budget. 

• Forecast to end FY26 $694K over the current budget, with diminishing positive revisions in 

the remaining forecast years.

Real Estate Transfer Tax

Fiscal Year

Actual and 

Recommended 

Forecast

Annual 

Growth

Revision to 

current forecast 

($)

Revision to 

current forecast 

(%)

2024 $20.44 

2025 $22.17 8.47%

2026 $22.59 1.92% 0.694 3.17%

2027 $18.32 -18.93% 0.505 2.83%

2028 $13.48 -26.39% 0.308 2.34%

2029 $14.02 4.01% 0.196 1.42%



• Moody’s January forecast home price forecast projects higher growth through calendar 

year 2027.

• Higher prices are offset by lower sales growth starting in the second half of calendar year 

2026, giving the decline in the positive revisions.

Real Estate Transfer Tax Drivers
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• More tax year 2025 MVRs are available since the December forecast. The increase in the 

reimbursement amount for FY2026 comes from a large increase in one municipality.

• Very minor change in forecast growth rate gives similar positive revisions in the remaining 

years.

BETE

Fiscal Year

Actual and 

Recommended 

Forecast

Annual Growth

Revision to 

current 

forecast ($)

Revision to 

current forecast 

(%)

2024 $64.78 

2025 $69.78 7.72%

2026 $66.82 -4.24% $0.67 1.02%

2027 $70.93 6.14% $0.71 1.02%

2028 $73.27 3.31% $0.74 1.01%

2029 $75.46 2.99% $0.76 1.02%



Cigarette, Tobacco, and Cannabis Excise Taxes
$million

• Cigarette and Tobacco tax rates increased in January 2026, and cannabis excise tax 

rates decreased.

Fiscal Year

Actual and 

Recommended 

Forecast

Annual 

Growth

Revision to 

current forecast 

($)

Revision to 

current forecast 

(%)

2024 $144.15 

2025 $146.99 1.97%

2026 $182.02 23.83% ($0.74) -0.41%

2027 $216.84 19.13% $2.60 1.21%

2028 $214.46 -1.09% $2.41 1.14%

2029 $211.94 -1.18% $2.19 1.05%



• Cigarette Tax through January is $4.84 million under budget. A large part of this is the 

timing of payments on interim stamps for the tax rate change. It’s expected to recover 

the majority of this variance, finishing the year about $2 million under with small revisions 

in the remaining years.

• Tobacco products tax revenue through January is $1.1 million under budget, with a 

variance of -$1.4 million in January likely due to an underestimated response to the rate 

change. Stronger projected growth in E-cigarettes and smokeless products gives 

positive revisions throughout the forecast period.

• Adult Use Cannabis Excise Tax through January is $330K under budget. It is being revised 

down in line with the Adult Use Cannabis Sales Tax forecast.

Source of Forecast Adjustments
$million 

(%)

2026 2027 2028 2029

-$1.97 $0.03 $0.01 -$0.01

(-1.65%) (0.02%) (0.01%) (-0.01%)

$1.78 $2.66 $2.55 $2.46

(3.81%) (4.38%) (4.07%) (3.79%)

-$0.56 -$0.09 -$0.15 -$0.26

(-3.35%) (-0.69%) (-1.09%) (-1.81%)

Tobacco products 

tax

Adult use 

cannabis excise 

Cigarette tax



Gas Tax
$million

• FY26 revenue through January is $527K under budget and is forecast to finish the 

fiscal year down $763K.

• Slightly lower projected growth gives minor negative revisions in each year.

Fiscal Year

Actual and 

Recommended 

Forecast

Annual 

Growth

Revision to 

current forecast 

($)

Revision to 

current forecast 

(%)

2024 $200.30 1.87%

2025 $201.86 0.78%

2026 $201.15 -0.35% ($0.763) -0.38%

2027 $201.81 0.33% ($0.354) -0.17%

2028 $201.78 -0.01% ($0.530) -0.26%

2029 $201.75 -0.01% ($0.707) -0.35%



Special Fuel Tax
$million

• FY26 revenue through January is $489K under budget and is forecast 

to finish $784K under. 

• Small negative revisions in the remaining years.

Fiscal Year

Actual and 

Recommended 

Forecast

Annual 

Growth

Revision to 

current forecast 

($)

Revision to 

current forecast 

(%)

2024 $53.46 -4.25%

2025 $55.97 4.70%

2026 $55.47 -0.90% ($0.784) -1.39%

2027 $56.43 1.72% ($0.044) -0.08%

2028 $56.66 0.41% ($0.065) -0.12%

2029 $56.89 0.41% ($0.087) -0.15%
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