130th Maine Legislature
An Act To Allow Internet Payment for Tickets and Chances for Raffles Held by Nonprofit Organizations and Other Eligible Organizations and To Require the Gambling Control Unit To Adopt Certain Rules
L.D. 1980
An Act To Allow Internet Payment for Tickets and Chances for Raffles Held by Nonprofit Organizations and Other Eligible Organizations and To Require the Gambling Control Unit To Adopt Certain Rules

STATE OF MAINE
_____
IN THE YEAR OF OUR LORD
TWO THOUSAND TWENTY-TWO
_____
S.P. 711 - L.D. 1980
An Act To Allow Internet Payment for Tickets and Chances for Raffles Held by Nonprofit Organizations and Other Eligible Organizations and To Require the Gambling Control Unit To Adopt Certain Rules
[bookmark: _EMERGENCY_PREAMBLE__4811cc1b_6ee2_46ca_][bookmark: _INSTRUCTION__7c500e6a_2fed_47d4_8fdc_dd][bookmark: _DOC_BODY_CONTAINER__c3ea8941_ef0c_4264_]Emergency preamble.  Whereas, acts and resolves of the Legislature do not become effective until 90 days after adjournment unless enacted as emergencies; and
Whereas, eligible nonprofit organizations in the State rely on fund-raising to meet their charitable goals; and
Whereas, the COVID-19 pandemic has severely restricted the ability of eligible nonprofit organizations to effectively raise funds, which has directly led to a reduction in charitable giving; and
[bookmark: _WHEREAS_CLAUSE__1471144f_fc01_46f7_bd06]Whereas, allowing eligible nonprofit organizations to modernize their fund-raising process is needed and will increase charitable giving across the State, especially during the summer tourist season; and
Whereas, in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore,
[bookmark: _ENACTING_CLAUSE__ecbf89ae_0946_4d3a_97e][bookmark: _PAR__1_ffb294cc_53d7_45a2_9121_e9afa894]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__0a8b59eb_d629_49c8][bookmark: _BILL_SECTION__bb00641c_b1b1_479e_8c4c_1][bookmark: _INSTRUCTION__7687c290_8851_4785_a0de_1a][bookmark: _DOC_BODY_CONTENT__4abf1ed7_fc6d_4dc4_b5][bookmark: _BILL_SECTION_NUMBER__a3d2d780_9e24_4c7d]Sec. 1.  17 MRSA §1831, sub-§7-B, as enacted by PL 2021, c. 136, §2, is amended to read:
[bookmark: _STATUTE_NUMBER__1335342d_8470_4e1f_9743][bookmark: _STATUTE_SS__b1ef6ed7_f8f5_424d_9132_406][bookmark: _STATUTE_HEADNOTE__84d325c7_f093_4889_b2][bookmark: _STATUTE_CONTENT__ff0eb198_de4c_43e1_b54][bookmark: _REV__a9b9825a_fc94_42e9_a080_b666138656][bookmark: _PROCESSED_CHANGE__17f96501_f261_4de1_af][bookmark: _PROCESSED_CHANGE__17d8af6c_954e_4b7a_a8][bookmark: _PROCESSED_CHANGE__f92940f2_3bd6_48a5_b3][bookmark: _PROCESSED_CHANGE__332ec08d_e360_48fc_b3][bookmark: _REV__cb6c69f2_ab6d_4c3f_a625_f7ff95a4b3][bookmark: _PROCESSED_CHANGE__4bee661d_b8c4_4029_9d][bookmark: _PROCESSED_CHANGE__08ac427b_d3df_4a5c_8e][bookmark: _PROCESSED_CHANGE__2ed464c0_4a82_4eea_b7][bookmark: _REV__db7d5eeb_3340_4be6_96ac_62a970c2a1][bookmark: _PROCESSED_CHANGE__48ccfa45_94f7_49b2_b8][bookmark: _PROCESSED_CHANGE__ed7e48b0_c67f_4860_86][bookmark: _PROCESSED_CHANGE__6368bdfc_11fc_4dc6_a8][bookmark: _PROCESSED_CHANGE__3411f16e_ab1e_43ff_a5]7-B.  Internet raffle.  "Internet raffle" means a raffle in which a person purchases a raffle chance or ticket through, and a winner or winning chances are determined by, a mobile application or other digital platform that involves, at least in part, the use of the Internet. A raffle where a winner or winning chance is determined by drawing from a container is not an Internet raffle, even if some or all of the raffle chances or tickets are purchased through a digital platform.
[bookmark: _BILL_SECTION_HEADER__c0c48642_9d8b_49c7][bookmark: _BILL_SECTION__03260e44_b31e_4429_bf84_7][bookmark: _BILL_SECTION_NUMBER__847b850d_f5f8_4e77]Sec. 2.  17 MRSA §1837-A, sub-§7, as enacted by PL 2021, c. 136, §10, is amended to read:
[bookmark: _STATUTE_NUMBER__b41a19db_af86_443b_b7f4][bookmark: _STATUTE_SS__5728f17c_afe5_418c_b13d_324][bookmark: _STATUTE_HEADNOTE__6c69f49b_c5c2_4b40_ab][bookmark: _STATUTE_CONTENT__1ee298ae_b76f_4eef_8de][bookmark: _CROSS_REFERENCE__a8488944_b7ae_49b2_a80][bookmark: _CROSS_REFERENCE__14833c7e_91b6_46ac_b89][bookmark: _CROSS_REFERENCE__263e7eff_9e6f_43fc_af6][bookmark: _REV__074f512a_a6ff_4e9c_9c7e_aa82d99300][bookmark: _PROCESSED_CHANGE__f4f54996_6793_466c_bf][bookmark: _PROCESSED_CHANGE__1eb764b8_c23c_4f5c_be][bookmark: _PROCESSED_CHANGE__a4c6dda4_2753_40ed_84][bookmark: _PROCESSED_CHANGE__d91cb29a_9459_4510_a0]7.  Internet raffles; restrictions.  An eligible organization described in section 1832, subsection 2 may conduct a raffle described in subsection 2‑A or subsection 4 as an Internet raffle if the eligible organization registers with the Gambling Control Unit and the Internet raffle is operated in accordance with the requirements of this chapter by an Internet raffle operator identified on the registration form.  Notwithstanding subsection 6, an eligible organization may not conduct more than one Internet raffle at the same time. The eligible organization and Internet raffle operator may not permit a person under 18 years of age to purchase a chance or ticket for an Internet raffle and may not advertise or market the Internet raffle in a manner that has a high likelihood of reaching persons under 18 years of age or that is specifically designed to appeal particularly to persons under 18 years of age.
[bookmark: _BILL_SECTION_HEADER__ca6e1e89_672b_435f][bookmark: _BILL_SECTION__d841de9f_8f28_41b3_bf94_e][bookmark: _BILL_SECTION_NUMBER__0aab22ea_6cc2_4255]Sec. 3.  17 MRSA §1837-C is enacted to read:
[bookmark: _REV__d09556cc_eeda_4b9a_a144_e112a0fa5e][bookmark: _PROCESSED_CHANGE__936f5b0e_f59e_4272_9f][bookmark: _STATUTE_S__42580d13_bdbf_41ca_9432_d5b7][bookmark: _PROCESSED_CHANGE__5e4b4dc5_7ac6_4421_b9][bookmark: _PROCESSED_CHANGE__eb600268_95e8_4548_b5][bookmark: _PROCESSED_CHANGE__8c1845a8_e4ca_4671_b4][bookmark: _STATUTE_NUMBER__dbfe7ed1_a625_4ec1_83eb][bookmark: _STATUTE_HEADNOTE__1a7cc01c_3f68_436b_88]§1837-C.  Raffle entry by payment management system
[bookmark: _STATUTE_NUMBER__17193984_ee54_422b_984f][bookmark: _REV__0ea828a0_9bcf_4f5e_aa45_0d02ca3c4f][bookmark: _STATUTE_SS__3e495131_f962_45a1_9c13_f46][bookmark: _STATUTE_HEADNOTE__c0eedd1e_81e1_47d2_80][bookmark: _STATUTE_CONTENT__3dbb5b76_6dff_44a5_ad9]1.  Definitions.  As used in this section, unless the context indicates otherwise, the following terms have the following meanings.
[bookmark: _STATUTE_NUMBER__db77908c_d9e2_4989_b65c][bookmark: _STATUTE_P__1763fcbc_a866_432c_8729_4bd6][bookmark: _REV__07122d84_95f8_4301_9dab_96947d5a89][bookmark: _STATUTE_CONTENT__fed4ad19_e634_40aa_9eb]A.  "Geolocation technology" means a computer program or data collection system that can be used to identify the geographic location of a person interacting with that computer program or data collection system through the Internet.
[bookmark: _STATUTE_NUMBER__b5ca42a8_ed4d_4a69_bdee][bookmark: _STATUTE_P__bd9f8ca5_6d45_4d0d_81fa_bdbe][bookmark: _REV__5edeebac_4a58_486f_a2ab_63e74c03dd][bookmark: _STATUTE_CONTENT__efee72e7_b7e6_4389_ab6]B.  "Payment management system" means a mobile application or other digital platform and the accompanying computer software used to accept payment for a raffle chance or ticket through the Internet.
[bookmark: _STATUTE_NUMBER__986a4be2_fa7f_48cb_9e84][bookmark: _REV__48e4cbf0_54db_4464_ac7e_e8e48df00a][bookmark: _STATUTE_SS__020271d2_1f00_444a_bfd7_8c5][bookmark: _STATUTE_HEADNOTE__c43c2ca9_10c0_44ed_89][bookmark: _STATUTE_CONTENT__c8e34a2b_f2aa_4a96_aa5]2.  Use of payment management system.  When conducting a raffle under section 1837-A that is not an Internet raffle, an eligible organization may accept payment for a raffle chance or ticket from a payment management system if:
[bookmark: _STATUTE_NUMBER__a307f122_67c2_4524_b6d9][bookmark: _STATUTE_P__1c629ce0_4f4f_4f8f_b20d_824b][bookmark: _REV__1b06a591_3360_4906_ba48_871099b503][bookmark: _STATUTE_CONTENT__71cd197c_2da1_4cbc_bc2]A.  The payment management system is approved by the director under subsection 3;
[bookmark: _STATUTE_NUMBER__9f722d8b_2364_4fc3_bd14][bookmark: _STATUTE_P__0e2b5a86_28c8_41ee_a25a_52b4][bookmark: _REV__110c098d_be43_4163_a3e9_7c88db2239][bookmark: _STATUTE_CONTENT__07c75fc6_7eb8_4c5e_990]B.  The raffle chance or ticket is purchased by a person who is at least 18 years of age; and
[bookmark: _STATUTE_NUMBER__5824eb36_46a2_4e6b_8818][bookmark: _STATUTE_P__7a7b9349_51f5_4fb1_9ec5_9244][bookmark: _REV__722408a3_7113_4e64_a4fe_89bc65f459][bookmark: _STATUTE_CONTENT__30558ede_5548_409f_8b7]C.  The raffle chance or ticket is purchased by a person who is physically located in the State or another state where the purchase of that raffle chance or ticket would be legal under the laws of that state.
[bookmark: _STATUTE_P__40e0b3b4_c69a_487c_8ef2_af5d][bookmark: _REV__cb84f807_0b69_4e32_a22c_8627a97c99][bookmark: _STATUTE_CONTENT__2aeaf12d_4212_481c_bca]If the eligible organization determines that the purchase of a raffle chance or ticket is made in violation of paragraph B or C, the organization shall immediately refund the payment and void the raffle chance or ticket associated with the purchase.
[bookmark: _STATUTE_P__468a9d1c_5c97_4890_ace6_2d0a][bookmark: _REV__eda50ea7_0524_4b18_af94_34b115b751][bookmark: _STATUTE_CONTENT__9e598e98_3b51_4573_a8d]If the eligible organization conducts a raffle in which a winner receives a firearm, the transfer of that firearm to the winner must be processed through a holder of a federal license for a dealer in firearms who is not a dealer in destructive devices under 18 United States Code, Section 923(a)(3)(B).
[bookmark: _STATUTE_P__e4be6ea5_587c_4285_94f7_3150][bookmark: _REV__ac67328b_66f8_417d_bf31_2881e93406][bookmark: _STATUTE_CONTENT__fdba61da_912d_4f29_8ee]An eligible organization that fails to comply with this subsection commits a civil violation punishable by a fine of not less than $500 and not more than $5,000.
[bookmark: _STATUTE_NUMBER__d3176a8d_1173_4767_bf3b][bookmark: _REV__bd8d6941_8569_4dde_9d2d_5403c5f822][bookmark: _STATUTE_SS__d940a86c_e9c6_441b_89b5_549][bookmark: _STATUTE_HEADNOTE__def39ad0_969a_42b1_80][bookmark: _STATUTE_CONTENT__7e616338_814c_4bab_83f]3.  Approval of payment management system.  Upon request from an eligible organization, the director may approve a payment management system for use by the organization in conducting a raffle that is not an Internet raffle only if the director determines that the payment management system:
[bookmark: _STATUTE_NUMBER__9f1f5feb_b78b_4fdf_a30d][bookmark: _STATUTE_P__5e17b497_2e2e_4487_9459_df48][bookmark: _REV__052c0088_03b1_49cc_a5cc_dbc39ae6bd][bookmark: _STATUTE_CONTENT__cf7d7629_a9de_485d_9a7]A.  Does not permit the extension of credit from the eligible organization to a person who purchases a raffle chance or ticket;
[bookmark: _STATUTE_NUMBER__22207dca_fa08_42cb_b93c][bookmark: _STATUTE_P__4f7402c7_b8fb_4e11_bf7b_ee86][bookmark: _REV__f3b8e435_f589_4474_bce3_1058ed80d9][bookmark: _STATUTE_CONTENT__3507e83e_2e78_4888_878]B.  Does not permit a person to initiate a transaction to purchase a raffle chance or ticket and finalize the transaction by providing payment by mail;
[bookmark: _STATUTE_NUMBER__55cab5a0_1157_4758_a5f3][bookmark: _STATUTE_P__df406f50_a9ba_4f46_94f2_fd0f][bookmark: _REV__d3b417f8_f982_4af7_b244_76b9fc67d5][bookmark: _STATUTE_CONTENT__5659bcda_90de_4dc4_b31]C.  Includes adequate measures to ensure that a person who purchases a raffle chance or ticket is at least 18 years of age;
[bookmark: _STATUTE_NUMBER__113b7f87_5af6_4887_ada0][bookmark: _STATUTE_P__4af90e9f_24a1_4dc4_97d5_2d31][bookmark: _REV__6aab174e_522a_4d0a_a4ba_0547932087][bookmark: _STATUTE_CONTENT__c3ff26cf_c0c2_46d6_bbf]D.  Includes geolocation technology to determine with a reasonable degree of certainty the state in which a person who purchases a raffle chance or ticket is physically located at the time the purchase is made and allows an eligible organization to prevent a person from purchasing a raffle chance or ticket while the person is physically located in a state where the purchase of that raffle chance or ticket would not be legal under the laws of that state;
[bookmark: _STATUTE_NUMBER__a1ff51c3_82ab_4014_83c9][bookmark: _STATUTE_P__d772da3c_c73a_4b13_a4ae_1540][bookmark: _REV__5ceb89f0_a070_4cf9_a9f8_6a58a8a3f0][bookmark: _STATUTE_CONTENT__ff75954f_61e7_48c2_b81]E.  Provides for the immediate refund of any payment to purchase a raffle chance or ticket made by a person who the organization discovers is under 18 years of age at the time of purchase or was physically located in a state where the raffle being conducted is not legally permitted at the time of purchase;
[bookmark: _STATUTE_NUMBER__8238e40e_de5b_4454_8146][bookmark: _STATUTE_P__92746962_c19f_4bbc_b81a_34e6][bookmark: _REV__18d1ef14_a945_449c_86ae_c19dfaec2d][bookmark: _STATUTE_CONTENT__eb9426bc_c8aa_4965_ad9]F.  Includes adequate measures to protect the privacy and security of payment information submitted by persons who purchase raffle chances or tickets during the purchase process; and
[bookmark: _STATUTE_NUMBER__ed8a3272_1c44_4f6f_96eb][bookmark: _STATUTE_P__9982f573_6f62_4713_8b39_6770][bookmark: _REV__ca5a8690_83c8_4e78_94aa_c28addb55b][bookmark: _STATUTE_CONTENT__8b562343_79ff_410d_8ca]G.  Enables the eligible organization to satisfy the record-keeping and reporting requirements in subsection 6 as well as any other requirements established by the Gambling Control Unit by rule.  
[bookmark: _STATUTE_NUMBER__c49a3195_ae77_41af_81cb][bookmark: _REV__e5f177d7_4e4d_49fe_86a3_f0f0105433][bookmark: _STATUTE_SS__56a2de61_00f8_4ece_96d0_85c][bookmark: _STATUTE_HEADNOTE__2c55ea6a_b5a0_4f55_9c][bookmark: _STATUTE_CONTENT__3f13cbe0_505c_416b_84e]4.  Payment.  A payment management system approved by the director under this section may permit the use of a debit card or other payment method that the eligible organization uses to accept membership dues from out-of-state members and may allow a member of the eligible organization to request that payment for a raffle chance or ticket be made using the member's funds already within the possession of the eligible organization.
[bookmark: _STATUTE_NUMBER__68a3ea2e_e214_4ea4_9ba8][bookmark: _STATUTE_SS__48cf3db1_a3dc_4c26_9de1_000][bookmark: _REV__1bfdaffb_0896_4d33_8f09_eefa7b031f][bookmark: _STATUTE_HEADNOTE__3b4c9e45_4750_4e27_a8][bookmark: _STATUTE_CONTENT__27ba8a75_7dd1_4062_bf1]5.  Guidance for raffle operators.  Upon receipt of a request to approve a payment management system under subsection 3, the director shall provide the eligible organization with a guidance document including any information the director determines necessary to assist the eligible organization in complying with the requirements of this section.
[bookmark: _STATUTE_NUMBER__9894d9c7_eacc_4eeb_b637][bookmark: _REV__51c42546_87b2_4bd8_b4e2_dec87ffbf1][bookmark: _STATUTE_SS__fe5af4c3_bc9d_4d1a_8788_4d0][bookmark: _STATUTE_HEADNOTE__92d2af82_a216_41d7_bb][bookmark: _STATUTE_CONTENT__a13f5290_4571_4747_91e]6.  Record-keeping and reporting requirements.  In addition to the record-keeping requirements under section 1839, an eligible organization that uses a payment management system to conduct a raffle shall:
[bookmark: _STATUTE_NUMBER__693c4904_480a_4278_ac6a][bookmark: _STATUTE_P__6feeedbb_a551_4e8d_b203_4831][bookmark: _REV__9c537770_eb31_43e2_bfd3_88dd974bf7][bookmark: _STATUTE_CONTENT__701df88d_ca01_41b0_aec]A.  Retain for a period of 3 years an electronic copy of each receipt for the sale of a raffle chance or ticket sold using the payment management system;
[bookmark: _STATUTE_NUMBER__5eb81a28_6c1b_4af8_acdb][bookmark: _STATUTE_P__799fd8f9_636c_4d98_aeba_29b0][bookmark: _REV__5561ecd9_32dc_4e9f_86f6_f321edd194][bookmark: _STATUTE_CONTENT__aa4a4f87_ae4a_4529_889]B.  Retain for a period of one year a physical copy of each raffle ticket stub generated by the sale of a chance or ticket for a raffle sold using the payment management system;
[bookmark: _STATUTE_NUMBER__64f32c2b_57cd_4f11_9975][bookmark: _STATUTE_P__d333be75_4375_4bcc_a9d2_4fb9][bookmark: _REV__d8f33930_8f20_4008_86b9_a88a810d64][bookmark: _STATUTE_CONTENT__088200e8_f076_4299_8b8]C.  Maintain raffle ticket stubs retained under paragraph A or B separately for each individual raffle;
[bookmark: _STATUTE_NUMBER__c8b6849e_1cff_4326_9817][bookmark: _STATUTE_P__2a65bb87_ec34_4b5e_932e_26ec][bookmark: _REV__61e9a6a0_1b59_46a5_96ad_938958b6f5][bookmark: _STATUTE_CONTENT__d67824f1_26ea_43d6_a30]D.  Provide receipts for raffle chances or tickets and raffle ticket stubs retained under this subsection to the Gambling Control Unit on request; and
[bookmark: _STATUTE_NUMBER__61513442_eb15_4b0d_a948][bookmark: _REV__e1a27bb5_e4a9_434a_be7d_acaa4162b3][bookmark: _STATUTE_P__5c5f92f7_1098_4e51_9aa2_c105][bookmark: _STATUTE_CONTENT__75df9bae_b362_4053_87b]E.  Submit an annual report to the Gambling Control Unit that includes the number of raffles conducted using a payment management system during the year covered by the report and the amount of gross receipts for each of those raffles.
[bookmark: _STATUTE_CONTENT__0b819602_4a0e_47d7_bd8][bookmark: _STATUTE_P__7c3679b0_77d4_4565_9923_5f7c][bookmark: _REV__19f6fd78_2db1_4460_a526_cc52e51305]An eligible organization that fails to comply with this subsection commits a civil violation punishable by a fine of not less than $500 and not more than $5,000.
[bookmark: _BILL_SECTION_UNALLOCATED__2837eb8a_f89f][bookmark: _INSTRUCTION__ea558d91_a4a6_430b_b2ff_85][bookmark: _BILL_SECTION_NUMBER__befb74ca_3ef1_4ad9]Sec. 4. Rulemaking required. No later than September 30, 2022, the Department of Public Safety, Gambling Control Unit shall adopt rules relating to games of chance to add a definition of "immediate family member" and, for a Lucky Seven or similar sealed ticket game of chance, to allow limited posting of whether a prize has been awarded and to eliminate the requirement to sell an entire box of serial-numbered tickets before the end of that serial-numbered game. The Gambling Control Unit shall hold a public hearing regarding the adoption of rules required by this section and, after the public hearing, shall allow the submission of written comments regarding the rules for a period of 30 days.
[bookmark: _APPROP_SECTION__aec73a1d_90bd_473f_b736][bookmark: _BILL_SECTION_NUMBER__3fde94da_2dc0_4942]Sec. 5.  Appropriations and allocations.  The following appropriations and allocations are made.
PUBLIC SAFETY, DEPARTMENT OF
Gambling Control Board Z002
Initiative: Provides allocation for one Public Safety Inspector I position and associated All Other costs.
	OTHER SPECIAL REVENUE FUNDS
	2021-22
	2022-23

	POSITIONS - LEGISLATIVE COUNT
	0.000
	1.000

	Personal Services
	$0
	$75,161

	All Other
	$0
	$8,389

	 
	__________
	__________

	OTHER SPECIAL REVENUE FUNDS TOTAL
	$0
	$83,550


[bookmark: _EMERGENCY_CLAUSE__4224e1b7_d757_4ea8_97][bookmark: _INSTRUCTION__b0d07e23_01b5_454d_990e_94]Emergency clause.  In view of the emergency cited in the preamble, this legislation takes effect when approved.
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