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STATE OF MAINE
_____
IN THE YEAR OF OUR LORD
TWO THOUSAND TWENTY-THREE
_____
S.P. 432 - L.D. 1063
An Act to Provide Equitable Tax Treatment to State-licensed Cannabis Businesses
[bookmark: _ENACTING_CLAUSE__1e7ddc2d_5eb7_4e41_993][bookmark: _PAR__1_c4565da2_937f_42a5_a2b8_a7b6b86c][bookmark: _DOC_BODY_CONTAINER__0fbee4c8_3221_4e0b_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__17c10710_ff89_45c2][bookmark: _BILL_SECTION__840c19ff_e4b3_45f0_8eb5_5][bookmark: _INSTRUCTION__2aaeb684_3ad7_4221_be7d_cf][bookmark: _DOC_BODY_CONTENT__9ec106b6_7c05_4b88_8d][bookmark: _BILL_SECTION_NUMBER__a0a98274_c5d9_48cf]Sec. 1.  28-B MRSA §1101, sub-§2, ¶D is enacted to read:
[bookmark: _STATUTE_NUMBER__fea5d741_3571_4759_93c4][bookmark: _REV__e194c044_81f7_4bd6_b4a8_636aad08a2][bookmark: _PROCESSED_CHANGE__37e5b9b8_ec9c_4c52_94][bookmark: _PROCESSED_CHANGE__9c37840d_d60a_4f43_be][bookmark: _STATUTE_P__602df390_99ba_4b36_8c48_8893][bookmark: _STATUTE_CONTENT__789a6d9c_db21_4287_971]D.  Any funds remaining in the fund after expenditures made in accordance with paragraphs A to C must be used to fund:
[bookmark: _STATUTE_SP__2364d2af_b9dc_40ab_be55_c18][bookmark: _REV__794e0fec_3e89_4eb3_8368_2b468f52b9][bookmark: _STATUTE_NUMBER__48d8271a_2baa_4c87_9a9d][bookmark: _STATUTE_CONTENT__80d4c385_a44a_45fd_813](1) The cost of the tax deductions for business expenses related to carrying on a business as a cannabis establishment or a testing facility provided pursuant to Title 36, section 5122, subsection 2, paragraph PP and Title 36, section 5200-A, subsection 2, paragraph BB. By June 1st annually, the State Tax Assessor shall determine the cost of those deductions during the prior calendar year and report that amount to the State Controller, who shall transfer that amount from the remaining funds in the fund to the General Fund; and
[bookmark: _REV__30adf530_f319_4b5f_aaf4_56f76a3c43][bookmark: _STATUTE_SP__18206e80_7b9b_4a61_a67d_620][bookmark: _STATUTE_NUMBER__a002c578_2f5e_49be_a6f1][bookmark: _STATUTE_CONTENT__8f386bf9_a50e_4ea3_910](2) The cost of the position in the Bureau of Revenue Services within the department to administer the tax deductions provided pursuant to Title 36, section 5122, subsection 2, paragraph PP and Title 36, section 5200-A, subsection 2, paragraph BB.  By June 1st annually, the commissioner shall determine the cost of the position in the bureau to administer those deductions during the prior calendar year and report that amount to the State Controller, who shall transfer that amount from the remaining funds in the fund to the General Fund.
[bookmark: _BILL_SECTION_HEADER__d659a082_496f_415d][bookmark: _PAR__2_5179bc39_9e7a_4a52_934d_09119473][bookmark: _BILL_SECTION__f5b6218a_b11b_4376_a287_8][bookmark: _BILL_SECTION_NUMBER__f2603db5_3a26_465b]Sec. 2.  36 MRSA §5122, sub-§2, ¶PP, as enacted by PL 2017, c. 452, §31, is amended to read:
[bookmark: _STATUTE_NUMBER__e986b3ff_c46e_4b06_a31f][bookmark: _STATUTE_P__73846be0_e976_4f36_963d_86b5][bookmark: _PAR__3_ca6c3df9_362d_478f_b122_07ea38e6][bookmark: _STATUTE_CONTENT__a3a4882e_f6a2_4d99_9af][bookmark: _CROSS_REFERENCE__fa5d2b37_29f8_4273_97e]PP.  For taxable years beginning on or after January 1, 2018, for business expenses related to carrying on a trade or business as a registered caregiver or a registered dispensary, as defined in Title 22, section 2422, an amount equal to the deduction that would otherwise be allowable under this Part to the extent that the deduction is disallowed under the Code, Section 280E.  For taxable years beginning on or after January 1, 2023, for business expenses related to carrying on a trade or business as a registered caregiver, a registered dispensary or a manufacturing facility, as defined in Title 22, section 2422, or a cannabis establishment or testing facility, as defined in Title 28-B, section 102, an amount equal to the deduction that would otherwise be allowable under this Part to the extent that the deduction is disallowed under the Code, Section 280E.
[bookmark: _BILL_SECTION_HEADER__3c7b0aa8_6663_4df6][bookmark: _PAR__4_88a45405_acc2_4787_afa2_cb545a08][bookmark: _BILL_SECTION__f0f567db_39ad_4656_9ba0_b][bookmark: _BILL_SECTION_NUMBER__4199b18c_382d_4ff3]Sec. 3.  36 MRSA §5200-A, sub-§2, ¶BB, as enacted by PL 2017, c. 452, §32, is amended to read:
[bookmark: _STATUTE_NUMBER__8b161e5c_c07e_4cc4_b26f][bookmark: _STATUTE_P__8d43e76e_ebb2_42fc_87b1_e12c][bookmark: _PAR__5_bc669582_5d50_4ade_87c8_f8c20c52][bookmark: _STATUTE_CONTENT__ab2d6071_7490_47cf_a72][bookmark: _CROSS_REFERENCE__6f7d661f_284d_4057_9c0]BB.  For taxable years beginning on or after January 1, 2018, for business expenses related to carrying on a trade or business as a registered caregiver or a registered dispensary, as defined in Title 22, section 2422, an amount equal to the deduction that would otherwise be allowable under this chapter to the extent that the deduction is disallowed under the Code, Section 280E.  For taxable years beginning on or after January 1, 2023, for business expenses related to carrying on a trade or business as a registered caregiver, a registered dispensary or a manufacturing facility, as defined in Title 22, section 2422, or a cannabis establishment or testing facility, as defined in Title 28-B, section 102, an amount equal to the deduction that would otherwise be allowable under this chapter to the extent that the deduction is disallowed under the Code, Section 280E.
[bookmark: _APPROP_SECTION__eb363c65_0017_40df_9fd3][bookmark: _INSTRUCTION__658c8504_70b1_4262_8127_a6][bookmark: _BILL_SECTION_NUMBER__832a10ca_b21f_4de5]Sec. 4.  Appropriations and allocations.  The following appropriations and allocations are made.
ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
Revenue Services, Bureau of 0002
Initiative: Establishes one limited-period Tax Examiner position through June 7, 2025 and provides funding for related All Other costs.
	GENERAL FUND
	2023-24
	2024-25

	Personal Services
	$88,100
	$119,500

	All Other
	$5,818
	$4,345

	 
	__________
	__________

	GENERAL FUND TOTAL
	$93,918
	$123,845
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