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STATE OF MAINE
_____
IN THE YEAR OF OUR LORD
TWO THOUSAND TWENTY-SIX
_____
H.P. 650 - L.D. 1003
An Act Establishing the Retirement Improvement Fund
[bookmark: _ENACTING_CLAUSE__8b79cb5a_87ef_4471_9f8][bookmark: _PAR__1_f88ed107_af6f_46a7_96fa_a349fa74][bookmark: _DOC_BODY_CONTAINER__7064acbf_7a54_4956_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__73a48347_b1e5_4bde][bookmark: _BILL_SECTION__ee9d74fc_948d_4698_99ae_8][bookmark: _INSTRUCTION__ba3d8aa0_40e9_4f2c_a56e_ca][bookmark: _DOC_BODY_CONTENT__0c819759_5114_409d_91][bookmark: _BILL_SECTION_NUMBER__dd52c501_b81e_48d6]Sec. 1.  5 MRSA c. 421, sub-c. 4, art. 10 is enacted to read:
[bookmark: _REV__97ee257a_6e46_4080_b255_867881463e][bookmark: _STATUTE_A__050d65e9_f9ba_4048_b129_c704][bookmark: _STATUTE_NUMBER__d9a3bee2_2a49_4de0_a580]ARTICLE 10
[bookmark: _REV__f35a6e3b_bcd4_4f13_85c2_66769e0cd2][bookmark: _STATUTE_HEADNOTE__c970ab64_9b22_4d82_9c]RETIREMENT IMPROVEMENT FUND
[bookmark: _REV__67af05d5_8fd3_495f_bf6e_7c8f54c66a][bookmark: _STATUTE_S__c6aaf5c5_fc88_42d1_9c6b_e301][bookmark: _STATUTE_NUMBER__9911d019_24ab_45b6_9b11][bookmark: _STATUTE_HEADNOTE__fb9a5d3c_aaba_4424_8b]§17446.  Retirement Improvement Fund
[bookmark: _STATUTE_NUMBER__c1bd6389_c2be_4b22_93ba][bookmark: _STATUTE_SS__664e1460_969f_4337_99e9_77e][bookmark: _REV__9e34207f_738e_4a10_b0ce_29c526e3d3][bookmark: _STATUTE_HEADNOTE__8fea603a_118e_4490_8e][bookmark: _STATUTE_CONTENT__13f9c114_ff01_4681_9d8]1.  Establishment of fund.  The Retirement Improvement Fund, referred to in this section as "the fund," is established within and administered by the retirement system as an interest-bearing, nonlapsing fund for the payment of retirement benefit improvements.
[bookmark: _STATUTE_NUMBER__7a65887c_9ea2_436a_8e66][bookmark: _STATUTE_SS__6314f2d6_ee74_4653_b5f0_925][bookmark: _REV__dafb41ea_8f20_49b6_bd66_6f54374a1b][bookmark: _STATUTE_HEADNOTE__a3be41c6_49d4_4cb8_92][bookmark: _STATUTE_CONTENT__bc648aba_dcc9_42bc_855]2.  Content of fund.  The fund consists of all money transferred to the fund under this section and other money made available to the fund, which may include but is not limited to legislative appropriations from the General Fund or any other fund, the unappropriated surplus of the General Fund or any other source or fund identified or established through law.
[bookmark: _STATUTE_NUMBER__574690ad_aba3_4464_ae91][bookmark: _STATUTE_SS__64fd2718_8a77_4698_8da2_ddb][bookmark: _REV__60d09f2f_136c_4f8d_9a6b_b3deca405d][bookmark: _STATUTE_HEADNOTE__d6d2a07f_9f5d_4fe9_be][bookmark: _STATUTE_CONTENT__76d85cd3_4318_4f4d_b7e]3.  Use of fund.  Money in the fund must be used to pay for retirement benefit improvements.  Whenever the fund has sufficient capital to pay for an increase in the amount of at least $1,000 on the benefit base on which the annual cost-of-living adjustment is applied pursuant to section 17806, subsection 1, paragraph A, for all beneficiaries in the retirement system, that increase must be applied but only until the benefit base reaches $40,000.
[bookmark: _STATUTE_NUMBER__6166dbc8_77a6_4904_98f2][bookmark: _REV__9bae4142_dc3f_46fe_8d43_4ea1bcb57b][bookmark: _STATUTE_SS__8d1f70a8_4919_426f_8776_2ba][bookmark: _STATUTE_HEADNOTE__e470be0c_ada9_4da0_9e][bookmark: _STATUTE_CONTENT__1867dccb_106b_43a6_ba2]4.  Reporting.  By March 1, 2029 and annually thereafter, the retirement system shall submit a report regarding implementation of this section to the joint standing committee of the Legislature having jurisdiction over retirement matters that includes the following information for that fiscal year and the prior 3 fiscal years:
[bookmark: _STATUTE_NUMBER__9bcffef5_bff9_43b8_b9fb][bookmark: _STATUTE_P__292c68ca_af30_44e4_bae1_e519][bookmark: _REV__b6d0b08a_d671_499b_94a3_288777bec5][bookmark: _STATUTE_CONTENT__c55ea1d5_ba57_4726_b47]A.  The amount of money transferred to the fund pursuant to subsection 2;
[bookmark: _STATUTE_NUMBER__16397abf_412a_4c4d_9ad4][bookmark: _STATUTE_P__2ae37a4a_faf6_4a31_9aaf_781c][bookmark: _REV__fa2a657b_f547_45d7_af33_2931ba0e91][bookmark: _STATUTE_CONTENT__9827704c_b13e_4094_81e]B.  The total increases made to the benefit base on which the annual cost-of-living adjustment must be applied in accordance with subsection 3;
[bookmark: _STATUTE_NUMBER__0b3d7fc5_af3a_4ff9_b96b][bookmark: _STATUTE_P__17223795_d39c_4035_acf3_a274][bookmark: _REV__b7464395_193e_4e2b_9693_f761b8e135][bookmark: _STATUTE_CONTENT__abe5c0cc_fa7c_4fcd_94d]C.  The amount of any payment made or required to be made toward any remaining obligation for the unfunded actuarial liability; and
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[bookmark: _BILL_SECTION_UNALLOCATED__dba3e768_ce34][bookmark: _BILL_SECTION_NUMBER__2a051397_5125_4cd4]Sec. 2.  Legislative intent.  It is the intention of the Legislature through this Act to provide for a sufficient retirement by increasing the cost-of-living adjustment for retired state employees, teachers and their beneficiaries, to the greatest extent possible within existing state resources, including the future use of current state appropriations dedicated to the payment of the unfunded actuarial liability when those funds are no longer needed for payment of the existing liability.
[bookmark: _APPROP_SECTION__1d7287d1_8a40_43d6_b7e7][bookmark: _BILL_SECTION_NUMBER__e6cf2015_1a1d_4798]Sec. 3.  Appropriations and allocations.  The following appropriations and allocations are made.
ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
Retirement Improvement Fund N521
Initiative: Provides base allocations to authorize the expenditure of funds to pay for retirement benefit improvements for retired state employees and teachers and their beneficiaries.
	OTHER SPECIAL REVENUE FUNDS
	2025-26
	2026-27

	All Other
	$0
	$500

	 
	__________
	__________

	OTHER SPECIAL REVENUE FUNDS TOTAL
	$0
	$500
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