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STATE OF MAINE
_____
IN THE YEAR OF OUR LORD
TWO THOUSAND TWENTY-FIVE
_____
H.P. 32 - L.D. 68
An Act to Amend the State Tax Laws
[bookmark: _ENACTING_CLAUSE__98624b51_e03a_4549_b25][bookmark: _PAR__1_628b8611_f091_4910_8491_65dba36b][bookmark: _DOC_BODY_CONTAINER__2c6cbd18_70cf_4743_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_PART_HEADER__27da9429_531c_43c0_a3][bookmark: _PAR__2_34975a12_5dc4_41f7_b19e_49bc677f][bookmark: _BILL_PART__5a71d209_8e19_4708_918d_1b3f][bookmark: _DOC_BODY_CONTENT__fb5f143d_d6e9_4e91_ba][bookmark: _BILL_PART_LETTER__4a31f5a8_6c90_48d9_81]PART A
[bookmark: _BILL_SECTION_HEADER__56102177_1ced_48f9][bookmark: _PAR__3_4007d88f_88b7_4175_8c39_a0455f38][bookmark: _BILL_SECTION__d7bf77b0_582e_4b08_b5b4_4][bookmark: _BILL_PART_LETTER__40fea498_a189_40ae_92][bookmark: _BILL_SECTION_NUMBER__46cb506c_f74e_4c2c]Sec. A-1.  33 MRSA §203, first ¶, as amended by PL 2019, c. 607, Pt. A, §3, is further amended to read:
[bookmark: _STATUTE_CONTENT__338b54b7_d9aa_41c5_989][bookmark: _STATUTE_P__ee29afd6_a3de_472b_af05_6e8c][bookmark: _PAR__4_c1d0226a_0a12_4c35_b7fe_c6cb672d][bookmark: _CROSS_REFERENCE__dfe44f97_07de_4275_b76][bookmark: _CROSS_REFERENCE__7303344a_d28e_4d6c_b09][bookmark: _CROSS_REFERENCE__c2533815_abd1_4c01_967][bookmark: _CROSS_REFERENCE__c36d8076_f33a_496b_88c][bookmark: _CROSS_REFERENCE__f66c6035_d538_461d_b72][bookmark: _CROSS_REFERENCE__d4c34138_85f9_4e25_b02]Deeds and all other written instruments before recording in the registries of deeds, except those issued by a court of competent jurisdiction and duly attested by the proper officer thereof, and excepting plans and notices of foreclosure of mortgages and certain financing statements as provided in Title 11, section 9‑1501, subsection (1), paragraph (a), and excepting notices of liens for internal revenue taxes and certificates discharging such liens and excepting notices of liens for the collection of taxes assessed pursuant to Title 36, Part 1 and Parts 3 to 8 and Title 26, chapter 13, and releases discharging such liens, and excepting notices of liens for the collection of taxes assessed pursuant to Title 36, Part 2 and Part 9 when filed by the State Tax Assessor, and releases discharging such liens, must be acknowledged by the grantors, or by the persons executing any such written instruments, or by one of them, or by their attorney executing the same, or by the lessor in a lease or one of the lessors or lessor's attorney executing the same, before a notary public in the State, or before an attorney-at-law duly admitted and eligible to practice in the courts of the State, if within the State; or before any clerk of a court of record having a seal, notary public or commissioner appointed by the Governor of this State for the purpose, or a commissioner authorized in the state where the acknowledgment is taken, within the United States; or before a minister, vice-consul or consul of the United States or notary public in any foreign country.
[bookmark: _BILL_SECTION_HEADER__09d88cb6_3f7f_4b25][bookmark: _PAR__5_db4f2d64_b888_45df_8e51_f7c8ea56][bookmark: _BILL_SECTION__59e06f8a_d11a_4cec_897b_8][bookmark: _BILL_PART_LETTER__aab73d28_5be8_4209_ae][bookmark: _BILL_SECTION_NUMBER__6301ae2d_00f4_424e]Sec. A-2.  36 MRSA §693, sub-§1, as amended by PL 2017, c. 170, Pt. B, §8, is further amended to read:
[bookmark: _STATUTE_NUMBER__a82e4156_ac65_4e8a_b798][bookmark: _PAR__6_f0ae8a5f_bf11_48a2_b857_f051833b][bookmark: _STATUTE_SS__7cc6ff6b_34fe_48b1_a1a1_851][bookmark: _STATUTE_HEADNOTE__f8d065f6_14b7_4116_bf][bookmark: _STATUTE_CONTENT__479129d5_61fd_4b02_b2b]1.  Reporting.  On or before April May 1st of each year, a taxpayer claiming an exemption under this subchapter shall file a report with the assessor of the taxing jurisdiction in which the property would otherwise be subject to taxation on April 1st of that year.  The report must identify the property for which exemption is claimed that would otherwise be subject to taxation on April 1st of that year and must be made on a form prescribed by the State Tax Assessor or substitute form approved by the State Tax Assessor.  The State Tax Assessor shall furnish copies of access to the form to each municipality in the State and the form must be made available to taxpayers prior to April 1st annually. The assessor of the taxing jurisdiction may require the taxpayer to sign the form and make oath to its truth.  If the report is not filed by April 1st, the filing deadline is automatically extended to May 1st without the need for the taxpayer to request or the assessor to grant that extension.  Upon written request, before the commitment of taxes, the assessor may grant further extensions, for good cause, an extension of time not to exceed 3 months to file the report.  If a taxpayer fails to file the report in a timely manner, including any extensions extension of time, the taxpayer may not obtain an exemption for that property under this subchapter for that tax year.  The assessor of the taxing jurisdiction may require in writing that a taxpayer answer in writing all reasonable inquiries as to the property for which exemption is requested.  A taxpayer has 30 days from receipt of such an inquiry to respond.  Upon written request, a taxpayer is entitled to a 30-day extension to respond to the inquiry and the assessor may at any time grant additional extensions to respond to the inquiry upon written request. The answer to any such inquiry is not binding on the assessor.
[bookmark: _STATUTE_CONTENT__1ca033b1_ceb7_427c_b21][bookmark: _STATUTE_P__2fae3ad6_c022_4777_8d55_b78f][bookmark: _PAR__1_76897d30_6fee_4ab2_abd8_1b2f9756]All notices and requests provided pursuant to this subsection must be made by personal delivery or certified mail and must conspicuously state the consequences of the taxpayer's failure to respond to the notice or request in a timely manner.
[bookmark: _STATUTE_CONTENT__8c626d19_359e_4765_946][bookmark: _STATUTE_P__2dfd83b4_175a_4f69_a265_e2d5][bookmark: _PAR__2_3e68db57_7b0a_40dc_94b3_46564ba4][bookmark: _CROSS_REFERENCE__ecf6b510_1842_4452_bc8]If an exemption has already been accepted and the State Tax Assessor subsequently determines that the property is not entitled to exemption, a supplemental assessment must be made within 3 years of the original assessment date with respect to the property in compliance with section 713, without regard to the limitations contained in that section regarding the justification necessary for a supplemental assessment.
[bookmark: _BILL_PART_HEADER__d9c7ba03_f4fc_4409_93][bookmark: _PAR__3_476dccc7_adc6_4832_afc7_af182ac2][bookmark: _BILL_PART__a9a654a8_84e3_426b_9345_8c64][bookmark: _BILL_PART_LETTER__4f0787fe_6184_4356_ac]PART B
[bookmark: _BILL_SECTION_HEADER__e1087833_5750_48f8][bookmark: _PAR__4_fb77eb3a_c202_4578_8f9b_2adb7c80][bookmark: _BILL_SECTION__df6c75c4_7e54_4b2e_8866_7][bookmark: _BILL_PART_LETTER__c36502db_0da8_45b2_ad][bookmark: _BILL_SECTION_NUMBER__b290c425_111e_4f8b]Sec. B-1.  36 MRSA §1760, sub-§25, as amended by PL 2015, c. 300, Pt. A, §18, is further amended to read:
[bookmark: _STATUTE_NUMBER__8b20d6ac_1c93_472e_8c14][bookmark: _PAR__5_0bf0103d_ec4b_4615_bc41_482bcbf4][bookmark: _STATUTE_SS__88f96972_0f84_4957_8fd4_2f6][bookmark: _STATUTE_HEADNOTE__22247edc_9120_429a_ae][bookmark: _STATUTE_CONTENT__0badb2ad_9918_4487_a7c]25.  Watercraft purchased by nonresidents.  Sales to or use by a person that is not a resident of this State of watercraft or materials used in watercraft as specified in this subsection. This subsection does not apply to the lease or rental of a watercraft to a person that is not a resident of this State.
[bookmark: _STATUTE_NUMBER__106067dd_3c5e_4b7c_a1f1][bookmark: _PAR__6_4e1f4094_db16_47eb_a446_4c5de546][bookmark: _STATUTE_P__7bd326ec_660b_4bf4_a465_ed17][bookmark: _STATUTE_CONTENT__e2658a2c_0144_4298_b2a]A.  The following are exempt when the sale is made in this State to a person that is not a resident of this State and the watercraft is sailed or transported outside the State within 30 days of delivery by the seller:
[bookmark: _STATUTE_SP__f6d99fb8_d3e3_440f_8c3a_6cb][bookmark: _PAR__7_182375ec_c4ac_4732_b251_9a9fd16c][bookmark: _STATUTE_NUMBER__d140e901_ed29_455d_8c00][bookmark: _STATUTE_CONTENT__6a5b3fc0_5db6_4a4c_be3](1)  A watercraft;
[bookmark: _STATUTE_SP__85570a8e_af81_4f2c_86c4_97e][bookmark: _PAR__8_632a2cfe_27e6_45ff_be4f_b971545d][bookmark: _STATUTE_NUMBER__72c0a012_faf3_49f6_8b1e][bookmark: _STATUTE_CONTENT__09d0170c_2ab5_4483_973](2)  Sales, under contract for the construction of a watercraft, of materials to be incorporated in that watercraft; and
[bookmark: _STATUTE_SP__363cab64_6e43_4eed_8d28_2bd][bookmark: _PAR__9_d77c1b07_96e6_463b_9336_325d635d][bookmark: _STATUTE_NUMBER__85290bd3_50e5_44b0_8d3b][bookmark: _STATUTE_CONTENT__f5501c14_7ebc_45f3_831](3)  Sales of materials to be incorporated in the watercraft for the repair, alteration, refitting, reconstruction, overhaul or restoration of that watercraft.
[bookmark: _STATUTE_NUMBER__0efef1d6_5b3c_4ed6_bcbc][bookmark: _STATUTE_P__7e666dd5_58a9_44c6_a987_b1bf][bookmark: _PAR__10_18089e9d_0e09_494b_8e89_b183944][bookmark: _STATUTE_CONTENT__82875d1f_e18c_4791_9f9]B.  The purchase of a watercraft outside this State is exempt if the watercraft is registered outside the State by the purchaser and used outside the State by the purchaser and the watercraft is present in the State not more than 30 days, not including any time spent in this State for temporary storage, during the 12 months following its purchase. For purposes of this paragraph, "used outside the State" does not include storage but means actual use of the watercraft for a purpose consistent with its design.
[bookmark: _STATUTE_NUMBER__1cb9ede5_dc83_4632_a93d][bookmark: _STATUTE_P__c0e8fcdb_2e52_4c55_beb5_5bbe][bookmark: _PAR__11_42a0a037_6b94_4785_9f6d_2796856][bookmark: _STATUTE_CONTENT__7433fd6d_c3e7_480a_923][bookmark: _CROSS_REFERENCE__13e8d72e_5254_44df_902]C.  If, for a purpose other than temporary storage, a watercraft is present in this State for more than 30 days during the 12-month period following its date of purchase, the exemption applies only to 60% of the sale price of the watercraft or materials for the construction, repair, alteration, refitting, reconstruction, overhaul or restoration of the watercraft, as specified in paragraph A.
[bookmark: _BILL_SECTION_HEADER__31005182_83dc_40ab][bookmark: _PAR__12_c69e3564_5529_451b_b2b4_d0385a8][bookmark: _BILL_SECTION__070e3689_efb2_4e54_a9ab_8][bookmark: _BILL_PART_LETTER__919c450c_13d9_474f_89][bookmark: _BILL_SECTION_NUMBER__5a4ec68e_dbe8_42bc]Sec. B-2.  36 MRSA §1760, sub-§113, ¶B, as enacted by PL 2021, c. 681, Pt. D, §2, is amended to read:
[bookmark: _STATUTE_NUMBER__db260359_2f18_4788_b967][bookmark: _STATUTE_P__6a2ea620_1669_43d5_9eb3_a873][bookmark: _PAR__13_e49e8830_2667_4990_8393_f71e905][bookmark: _STATUTE_CONTENT__83880366_4fee_4ed3_b2a][bookmark: _CROSS_REFERENCE__368d7bfb_8fe1_42ec_991]B.  "Sales sourced to tribal land" means sales sourced pursuant to section 1819 to a location on tribal land.  In addition, sales of motor vehicles other than those that are being leased for a period of less than one year to a tribal member are sales sourced to tribal land if the vehicle is intended to be driven or transported to tribal land immediately upon receipt of the vehicle.
[bookmark: _BILL_SECTION_HEADER__2edf90bd_9e7e_4d85][bookmark: _PAR__1_72e5b387_9286_4b11_9d0c_4b2e89a8][bookmark: _BILL_SECTION__87e7ec68_76fb_44d1_94ca_7][bookmark: _BILL_PART_LETTER__70fe2227_13be_427c_85][bookmark: _BILL_SECTION_NUMBER__e6b68403_6783_47b4]Sec. B-3.  36 MRSA §1760, sub-§114, ¶B, as enacted by PL 2021, c. 681, Pt. D, §3, is amended to read:
[bookmark: _STATUTE_NUMBER__3dd8d67b_6dd2_4f6f_b5d3][bookmark: _STATUTE_P__07a3269e_e293_4a6a_9b26_fca9][bookmark: _PAR__2_468c73ee_9f08_42f5_9f05_780d6a50][bookmark: _STATUTE_CONTENT__d82fdd91_a164_4dcc_b2a][bookmark: _CROSS_REFERENCE__e0a23ace_88e0_4db7_a19]B.  "Sales sourced to tribal land" means sales sourced pursuant to section 1819 to a location on tribal land. In addition, sales of motor vehicles other than those that are being leased for a period of less than one year to a tribal entity are sales sourced to tribal land if the vehicle is intended to be driven or transported to tribal land immediately upon receipt of the vehicle.
[bookmark: _BILL_SECTION_HEADER__4844a229_4c0e_4e0f][bookmark: _PAR__3_17ded8ef_fd6f_49b1_9196_6dc0988b][bookmark: _BILL_SECTION__116836fb_c117_4f87_82f6_4][bookmark: _BILL_PART_LETTER__0cbe8618_c841_468e_89][bookmark: _BILL_SECTION_NUMBER__13d51c89_6e72_4bfb]Sec. B-4.  36 MRSA §1764, as amended by PL 2015, c. 300, Pt. A, §24, is further amended to read:
[bookmark: _PAR__4_874e2f2f_0bb7_470b_a232_25017c96][bookmark: _STATUTE_S__5a2d8cda_6e95_48d4_bce4_96e2][bookmark: _STATUTE_NUMBER__aecceba6_c960_47e4_a69c][bookmark: _STATUTE_HEADNOTE__39789fce_4769_45b9_a8]§1764.  Tax against certain casual sales and rentals
[bookmark: _STATUTE_CONTENT__bb2de5ff_ea14_4fba_85b][bookmark: _STATUTE_P__f3aa9eb0_eecf_4528_9496_9b1b][bookmark: _PAR__5_ce1ccdd8_319c_428b_bb3c_9424f99b]The tax imposed by this Part must be levied upon all casual rentals of living quarters in a hotel, rooming house, tourist camp or trailer camp and upon all casual sales, including rentals pursuant to section 1752, subsection 13, involving the sale of trailers, truck campers, motor vehicles, special mobile equipment, watercraft or aircraft unless the property is sold for resale at retail sale or to a corporation, partnership, trust, limited liability company or limited liability partnership when the seller is the owner of 50% or more of the common stock of the corporation or of the ownership interests in the partnership, trust, limited liability company or limited liability partnership.  This section does not apply to the rental of living quarters rented for a total rentals of fewer than 15 days in the calendar year, except that a person who owns and offers for rental more than one living quarters, trailer, truck camper, motor vehicle, special mobile equipment, watercraft or aircraft, each listed type of property considered separately, in the State during the calendar year is liable for collecting sales tax with respect to the rental of each unit of the type of property regardless of the number of days for which it is rented.  For purposes of this section, "special mobile equipment" does not include farm tractors and lumber harvesting vehicles or loaders.
[bookmark: _APPLICATION_CLAUSE__2590e419_fdf8_4741_][bookmark: _PAR__6_6f587af1_409e_46e6_91e4_044ccdc0][bookmark: _BILL_PART_LETTER__6d46a88f_e040_4f05_bf][bookmark: _BILL_SECTION_NUMBER__af9e305a_6a2a_4e7e]Sec. B-5.  Application. This Part applies to sales made on or after January 1, 2026.
[bookmark: _BILL_PART_HEADER__459b4dea_7cc9_4757_88][bookmark: _PAR__7_10717a34_6412_4ed2_89d0_533c8b58][bookmark: _BILL_PART__490e028c_4e3b_4f35_93f3_5903][bookmark: _BILL_PART_LETTER__28c6b721_47c8_4288_88]PART C
[bookmark: _BILL_SECTION_HEADER__5a2cb321_9085_4410][bookmark: _PAR__8_8a89ed79_5f82_4cd6_9ced_c95f1e5d][bookmark: _BILL_SECTION__dca97896_f002_4754_acae_f][bookmark: _BILL_PART_LETTER__05bae9e8_18dc_4c33_ac][bookmark: _BILL_SECTION_NUMBER__b6d25adf_23aa_44ff]Sec. C-1.  5 MRSA §13080-Q, sub-§2, ¶C, as amended by PL 1997, c. 504, §1, is further amended to read:
[bookmark: _STATUTE_NUMBER__736c8c67_96f2_4f9a_8dc5][bookmark: _STATUTE_P__4978b943_fc77_49a3_9926_0d17][bookmark: _PAR__9_610e3325_71e4_48dc_8185_9e1b63c2][bookmark: _STATUTE_CONTENT__07f1263a_759a_4036_92c][bookmark: _CROSS_REFERENCE__12702d0f_b87a_4f25_943]C.  State income withholding taxes derived from employment at a business within the base area are not eligible for use in the calculation of a payment to the fund if the business is eligible during the current year to receive a payment under any other program authorized by Title 36, Part 9 that is based on the amount of employer withholding taxes and the business has made or makes an election to receive that payment. State income withholding taxes derived from employment at a business within the base area attributable to any qualified employee whose wages are included in computing the benefit base eligible for reimbursement to a Maine Employment Tax Increment Financing Program qualified business pursuant to Title 36, chapter 917 are not eligible for use in the calculation of a payment to the fund.
[bookmark: _BILL_SECTION_HEADER__8156265e_09ca_47a4][bookmark: _PAR__10_c722e72f_3152_4f69_ba75_8c2b057][bookmark: _BILL_SECTION__a42c2e16_b8b5_4ea2_85d6_3][bookmark: _BILL_PART_LETTER__761e6ed7_ecb7_4859_ad][bookmark: _BILL_SECTION_NUMBER__af4509d8_e32b_4214]Sec. C-2.  36 MRSA §5122, sub-§2, ¶M-2, as amended by PL 2023, c. 523, Pt. B, §1, is further amended by amending subparagraph (2), division (a) to read:
[bookmark: _PAR__11_b7b521fc_b7df_4b5a_bb70_f1df5ec][bookmark: _STATUTE_D__e57cc050_30f4_46ad_af1d_c164][bookmark: _STATUTE_NUMBER__0a500108_1b4e_40ef_88c6][bookmark: _STATUTE_CONTENT__744df154_f0ef_4bf9_a5f][bookmark: _PAR__1_b22695e6_b5fc_44cf_a9e8_0ff7b161](a)  "Employee retirement plan" means a state, federal or military retirement plan or any other retirement benefit plan established and maintained by an employer for the benefit of its employees under the Code, Section 401(a), Section 403 or Section 457(b), except that distributions made pursuant to a Section 457(b) plan are not eligible for the deduction provided by this paragraph if they are made prior to age 55 and are not part of a series of substantially equal periodic payments made for the life of the primary recipient or the joint lives of the primary recipient and that recipient's designated beneficiary.
[bookmark: _BILL_SECTION_HEADER__948fca4a_b014_4027][bookmark: _PAR__2_ba47bd02_8a10_43bd_9980_f0b1b527][bookmark: _BILL_SECTION__d0d562fb_cb07_4994_b700_d][bookmark: _BILL_PART_LETTER__54925cbe_5a27_4940_9a][bookmark: _BILL_SECTION_NUMBER__144b97f3_7bf5_4cb9]Sec. C-3.  36 MRSA §5195, sub-§20, as enacted by PL 2019, c. 380, §2, is amended to read:
[bookmark: _STATUTE_NUMBER__a16e19b9_fddc_4d09_950a][bookmark: _STATUTE_SS__2c732530_bfa6_4d90_9823_082][bookmark: _PAR__3_6c6c42f9_6b04_438c_bff5_2a4cfa9d][bookmark: _STATUTE_HEADNOTE__0ae4ed72_f0fc_4768_ae][bookmark: _STATUTE_CONTENT__9fa714a6_1ba0_491f_bcb]20.  Reviewed year.  "Reviewed year" means the taxable year of a partnership that is subject to a partnership-level audit, or that files an administrative adjustment request, from which federal adjustments arise.
[bookmark: _BILL_SECTION_HEADER__fc181611_b718_4500][bookmark: _PAR__4_d2e64174_39c8_498f_9946_18c59a4d][bookmark: _BILL_SECTION__12f6cd30_c7ad_49c2_b108_9][bookmark: _BILL_PART_LETTER__3fe4936c_401d_4647_bf][bookmark: _BILL_SECTION_NUMBER__8c1e9ac7_ba55_4714]Sec. C-4.  36 MRSA §5196, sub-§3, ¶B, as amended by PL 2021, c. 181, Pt. A, §8, is further amended by amending subparagraph (10) to read:
[bookmark: _STATUTE_SP__97b0964a_f313_4416_a9f5_503][bookmark: _PAR__5_23034805_9d94_41aa_ae15_a22a342a][bookmark: _STATUTE_NUMBER__253dc2c9_e02a_4d0d_8cd4][bookmark: _STATUTE_CONTENT__ff24c3d6_fbe4_4e1f_92b][bookmark: _CROSS_REFERENCE__779251e0_a73a_4c28_a2b][bookmark: _CROSS_REFERENCE__2963b5da_38ab_4df8_a30](10)  If the result in subparagraph (9) is a positive amount, compute interest and penalties pursuant to sections 186 and 187‑B, respectively, and add these amounts to are determined on the amount computed in subparagraph (9) as adjusted by any applicable credit pursuant to paragraph C.  For purposes of this subparagraph, notwithstanding any provision of law to the contrary, interest and penalty amounts with respect to the tax due under this subsection accrue beginning on the 15th day of the 3rd month following the end of the taxable year of a partnership that was subject to the partnershiplevel audit or administrative adjustment request; and
[bookmark: _BILL_SECTION_HEADER__7002df1a_8340_42e9][bookmark: _PAR__6_ad3771fb_21a8_4ef0_902c_c7b09a77][bookmark: _BILL_SECTION__c76f002b_96f4_4f02_98f3_d][bookmark: _BILL_PART_LETTER__80588aee_7e29_47ae_80][bookmark: _BILL_SECTION_NUMBER__c3444099_1cd5_42fb]Sec. C-5.  36 MRSA §6753, sub-§4, ¶A, as enacted by PL 2009, c. 461, §26, is amended to read:
[bookmark: _STATUTE_NUMBER__f6defed4_aaf3_4241_b7db][bookmark: _STATUTE_P__61292478_9f4f_4892_9224_97b0][bookmark: _PAR__7_066c8102_2c07_4dc0_a8d6_074dd187][bookmark: _STATUTE_CONTENT__ad122c3e_fdc4_49cb_b60][bookmark: _CROSS_REFERENCE__103ab162_9d0e_45e7_a06]A.  Pursuant to Title 30‑A, section 5250‑J, subsection 4‑A, "base level of employment" may be adjusted to mean 25% of the average number of employees of that business over the 3 months immediately preceding the catastrophic occurrence for a qualified Pine Tree Development Zone business as defined in Title 30-A, section 5250-I, subsection 17.
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