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An Act to Amend the Laws Regarding Adjustments for Sudden and Severe Disruption of Municipal Valuation
[bookmark: _EMERGENCY_PREAMBLE__457ed2ec_296f_49b2_][bookmark: _INSTRUCTION__916112b2_4459_43ea_96e4_6b][bookmark: _DOC_BODY_CONTAINER__da3a9737_0fd5_41ff_]Emergency preamble.  Whereas, acts and resolves of the Legislature do not become effective until 90 days after adjournment unless enacted as emergencies; and
Whereas, municipalities will be evaluating their resources and preparing their budgets sooner than 90 days after adjournment of the Second Regular Session of the 131st Legislature; and
Whereas, enactment of this bill may result in the availability of additional revenue for some municipalities that qualify for a sudden and severe disruption of valuation adjustment; and
Whereas, it is necessary to maximize the ability of municipalities to consider the availability of additional revenue when preparing their budgets; and
Whereas, in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore,
[bookmark: _ENACTING_CLAUSE__9e619301_0824_462d_987][bookmark: _PAR__1_138f587c_cd17_4943_804f_17a70041]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__b472690d_eaf5_4289][bookmark: _PAR__2_77bd2f9f_ea1e_44e2_a603_74e4764c][bookmark: _BILL_SECTION__c59e9385_64fb_4919_ace4_1][bookmark: _DOC_BODY_CONTENT__4db44f90_ecbd_4eee_97][bookmark: _BILL_SECTION_NUMBER__7cd6ee6c_7006_445a]Sec. 1.  30-A MRSA §5681, sub-§2, ¶B, as amended by PL 2007, c. 662, §1, is further amended to read:
[bookmark: _STATUTE_NUMBER__ea42f222_4083_4dbe_97b5][bookmark: _STATUTE_P__e137104d_793f_4daf_8550_73f9][bookmark: _PAR__3_a914b36d_dbf6_450b_bfcb_8a3eed7f][bookmark: _STATUTE_CONTENT__30b6be27_337a_4e2e_8c2]B.  "Property tax burden" means the total real and personal property taxes assessed in the municipal fiscal year pertaining to the latest state valuation, except the taxes assessed on captured value within a tax increment financing district, divided by the latest state valuation certified to the Secretary of State. In the case of a municipality that qualifies for an adjustment for sudden and severe disruption of valuation under Title 36, section 208‑A, the amount of money that municipality uses from undesignated fund balances in the municipal fiscal year must be added to the total real and personal property taxes assessed in each fiscal year that municipality qualifies for an adjustment in the determination of the property tax burden.
[bookmark: _BILL_SECTION_HEADER__660453ce_f3d7_404d][bookmark: _PAR__4_ff904eef_f6ee_40ff_941c_87f6942c][bookmark: _BILL_SECTION__bb709e6f_dd9f_4a78_b878_7][bookmark: _BILL_SECTION_NUMBER__192749e3_f376_43d4]Sec. 2.  30-A MRSA §5681, sub-§2, ¶E, as amended by PL 2011, c. 656, §1, is further amended to read:
[bookmark: _STATUTE_NUMBER__1f07a1b1_d82c_4ead_9a15][bookmark: _STATUTE_P__39137b80_08c2_4dc4_9852_a017][bookmark: _PAR__5_4eafd52d_bece_468f_bd79_147db8ff][bookmark: _STATUTE_CONTENT__a9eacef1_1e97_41c5_81d][bookmark: _CROSS_REFERENCE__963d81ad_d1b0_4a35_bfe]E.  "Disproportionate tax burden" means the total real and personal property taxes assessed in the municipal fiscal year pertaining to the latest state valuation, except the taxes assessed on captured value within a tax increment financing district, divided by the latest state valuation certified to the Secretary of State and reduced by .01. In the case of a municipality that qualifies for an adjustment for sudden and severe disruption of valuation under Title 36, section 208‑A, the amount of money that municipality uses from undesignated fund balances in the municipal fiscal year must be added to the total real and personal property taxes assessed in each fiscal year that municipality qualifies for an adjustment in the determination of the property tax burden. Beginning on July 1, 2013 and each July 1st thereafter, if the total revenue-sharing distribution as calculated by subsection 5 is distributed to the municipalities without transfer or reduction, the reduction factor must be increased by either .0005 or the percentage increase necessary to equal the statewide average property tax rate, whichever increase is smaller, until the fiscal year when the percentage reduction factor reaches the statewide average property tax rate.
[bookmark: _APPLICATION_CLAUSE__7f23ee2c_f96b_4420_][bookmark: _INSTRUCTION__bfdbbf30_871d_432d_991c_a7][bookmark: _BILL_SECTION_NUMBER__a7afaa2a_6364_40e4]Sec. 3.  Application. This Act applies to adjustments for revenue sharing years beginning on or after July 1, 2024 or the effective date of this Act, whichever is later.
[bookmark: _EMERGENCY_CLAUSE__d044cba0_8074_4c0c_a6][bookmark: _INSTRUCTION__44bbcba0_9d4e_4a00_8ce7_0f]Emergency clause.  In view of the emergency cited in the preamble, this legislation takes effect when approved.
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