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An Act To Provide for the Direct Shipment of Spirits to Consumers
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[bookmark: _PAR__8_061465b4_4834_4db5_819e_29626ce5]130TH LEGISLATURE
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[bookmark: _PAR__10_a21bf875_23ee_4c0a_99b1_d0db9a1]COMMITTEE AMENDMENT “      ” to S.P. 444, L.D. 1358, “An Act To Provide for the Direct Shipment of Spirits to Consumers”
[bookmark: _INSTRUCTION__9b3188b3_8e0f_4a34_8e92_52][bookmark: _PAR__11_2f4d35a4_2469_4052_8ba3_9df89c4]Amend the bill by striking out all of section 2 and inserting the following:
[bookmark: _PAR__12_d8f424f7_eae6_45dd_af94_9caae56]'Sec. 2.  28-A MRSA §1382 is enacted to read:
[bookmark: _PAR__13_f52766b1_37ad_454b_b463_e9938cf]§1382.  Direct shipment of spirits
[bookmark: _PAR__14_6de5d236_e716_4035_92d2_dc7446e]1.  Definitions. As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
[bookmark: _PAR__15_f9388258_032b_4357_95f0_4ddb18f]A. "Case equivalent" means a volume equivalent to 9 liters.
[bookmark: _PAR__16_c65d3560_f1f6_44b8_a2ea_222d919]B. "Direct shipper" means a distillery, small distillery or rectifier licensed under subsection 2 that holds a current manufacturer license under section 1355-A or, for a distillery, small distillery or rectifier outside the State, a current manufacturer license from that state, territory or possession of the United States.
[bookmark: _PAR__17_c91bf206_fbef_46cb_9157_042d6ab]C. "Direct shipper discount rate" means the percentage discount off the retail price established in section 606, subsection 4-B for a small distillery licensed under section 1355-A that retains its products for sale to consumers under section 1355‑A, subsection 5, paragraph G or H.
[bookmark: _PAR__18_186e1639_438c_4798_8338_cd8e81d]D. "Outside the State" means in any other state or territory or possession of the United States but does not include a foreign country.
[bookmark: _PAR__19_347adb5c_29ec_4309_a5d8_5990ded]2.  Direct shipment of spirits; licensure.  A direct shipper may ship spirits within the State subject to the licensure requirements of this section.  A distillery, small distillery or rectifier that holds a federal basic spirits manufacturing permit may obtain an annual spirits direct shipper license by filing with the bureau an application in a form determined by the bureau accompanied by an application fee of not more than $200 and a copy of the applicant's current federal basic spirits manufacturing permit.
[bookmark: _PAR__20_66662809_0f9d_4ab3_b57e_872b6ec][bookmark: _PAGE_SPLIT__a398dd02_2db3_42bf_9502_969][bookmark: _PAGE__2_6a0729bd_e79c_4204_84ca_be667d3][bookmark: _PAR__2_f8f780d3_d183_4fde_abff_708cc699]3.  Direct shipper application.  Before sending a shipment to a customer in this State, a direct shipper must file an application for a spirits direct shipper license under subsection 2 with the bureau on a form issued by the bureau along with a true copy of its current manufacturer license under section 1355‑A or issued outside the State and a $100 registration fee.
[bookmark: _PAR__3_a91c0871_e87c_4dcb_9d76_2a9390d0]4.  Direct shipment of spirits; requirements.  A direct shipper licensed under subsection 2 may ship spirits directly to a customer in the State only under the following conditions. 
[bookmark: _PAR__4_2fe4a0c7_0c77_4916_9f47_bdd8b209]A.  A direct shipper that is licensed under section 1355-A may ship directly to a customer in the State only a spirits product produced by the direct shipper in accordance with the direct shipper's federal basic spirits manufacturing permit that is currently listed for sale in the State under section 81, subsection 3.  A spirits product shipped directly to a customer in the State under this paragraph must be sold at the retail price established by the commission under section 1651, subsection 1.  For each spirits product shipped directly to a customer in the State under this paragraph, the direct shipper shall pay to the bureau the difference between the direct shipper's price charged to the bureau for the spirits product and an amount that is equal to the retail price of the spirits product multiplied by the direct shipper discount rate.
[bookmark: _PAR__5_4cb102fb_b018_41b7_84c2_d05ea32b]B. A direct shipper that does not have a license under section 1355-A may ship directly to a customer in the State only a spirits product produced by the direct shipper in accordance with the direct shipper's federal basic spirits manufacturing permit that is not currently listed for sale in the State under section 81, subsection 3 and may ship no more than an aggregate of 200 case equivalents of spirits directly to customers in the State per calendar year. A spirits product shipped directly to a customer in the State under this paragraph must be sold at a price that is calculated pursuant to any rules adopted by the bureau governing the retail price of spirits and any retail pricing formula employed by the bureau to make recommendations to the commission regarding the retail prices of spirits in the State.  For each spirits product shipped directly to a customer in the State under this paragraph, the direct shipper shall pay to the bureau the difference between the average price the direct shipper charges wholesalers that purchase the spirits product in the state in which the spirits product was produced and an amount that is equal to the retail price established under this paragraph multiplied by the direct shipper discount rate.
[bookmark: _PAR__6_4eaaf39c_4096_46e9_abd2_048354cb]C. A direct shipper may ship spirits to a recipient only for personal use and not for resale.  
[bookmark: _PAR__7_918d2cdb_ee0a_4426_ae7f_363ce127]D. A direct shipper shall label each package to be shipped in accordance with this section so that it conspicuously reads: "CONTAINS ALCOHOL: SIGNATURE OF A PERSON 21 YEARS OF AGE OR OLDER IS REQUIRED FOR DELIVERY."
[bookmark: _PAR__8_781a5b99_9fe2_478a_9749_653aaa49]5.  Common carrier.  Shipments made in accordance with this section must be made by a common carrier and must be accompanied by a shipping label that clearly indicates the name of the direct shipper and the name and address of the recipient. The common carrier shall obtain the signature of a person 21 years of age or older at the address listed on the shipping label prior to delivery of the shipment. The common carrier shall request photographic identification from the person signing for the shipment and verify that the person is 21 years of age or older. The common carrier shall retain a record of each shipment made under this section for a period of 2 years and shall furnish those records to the bureau upon request.
[bookmark: _PAGE__3_d02d6b03_1d74_464b_b75b_a7ece63][bookmark: _PAR__2_f94c25af_7417_4fe3_b4a7_82ac03be]6.  Bottle size and case limit. A direct shipper may not ship a container of spirits of less than 700 milliliters and may ship no more than 4 case equivalents to any one recipient address in a calendar year.
[bookmark: _PAR__3_2b352690_0a55_4296_b0af_0e9b6962]7.  Prohibited shipping areas.  A direct shipper may not ship to any address identified by the bureau as within a prohibited shipping area or a municipality that has voted in any particular local option election against the sale of all types of liquor.
[bookmark: _PAR__4_47845b5e_84c9_4145_b1aa_b9d2fcea]8.  License renewal.  A direct shipper may annually renew its spirits direct shipper license with the bureau by paying a $50 renewal fee and providing the bureau with a true copy of its manufacturer license under section 1355-A or issued outside the State.
[bookmark: _PAR__5_d975f14b_a7a2_408f_86c7_4c6abd53]9.  Sales tax registration and payment required.  As a condition of receiving a certificate of approval, a direct shipper located outside the State shall comply with the provisions of Title 36, Part 3, including all requirements relating to registration as a seller and the collection, reporting and remittance of the sales and use taxes of the State, and shall agree to be subject to the jurisdiction of the State for purposes of the enforcement of those obligations. The requirements of this subsection apply notwithstanding any provision of law of the State to the contrary. 
[bookmark: _PAR__6_5e60436e_0f54_4237_ab02_97301c49]10.  Report.  A direct shipper shall submit a report to the bureau annually in a manner and form prescribed by the bureau that includes the total number of case equivalents of spirits shipped to recipients in the State and the name and residence address of shipment recipients in the State, the common carrier used to deliver the shipments and the date, quantity and purchase price of each shipment.
[bookmark: _PAR__7_70cd98ea_0e04_4788_bb52_22d9fa3d]11.  Audit.  The bureau may perform an audit of a direct shipper's records relevant to compliance with this section. A direct shipper shall provide copies of any records requested by the bureau within 10 business days of that request.
[bookmark: _PAR__8_f5fc1e8a_8b19_48a7_baa6_2d9959e3]12.  Violation.  A person, including a common carrier, who knowingly causes a direct shipment in violation of this section is subject to a fine up to $500 for a first offense and up to $1,000 for any subsequent violation of this section. A direct shipper or common carrier who knowingly delivers spirits to a person under 21 years of age is subject to a fine up to $5,000. The bureau may suspend or revoke a spirits direct shipper license for failure to comply with the shipping limits and reporting requirements required by this section. The bureau may accept payment of an offer in compromise in lieu of suspension; such payments must be determined by rules adopted by the bureau.
[bookmark: _PAR__9_ce9ec453_c73a_49a2_9eee_b8fdcc50]13.  Jurisdiction.  A direct shipper, as a condition of licensure, is subject to the jurisdiction and enforcement authority of the State for the purposes of enforcement of this section.
[bookmark: _PAR__10_ad4d775c_93d9_4731_a6bf_b19cf3c]14.  Not subject to beverage container law.  Notwithstanding Title 38, chapter 33, a container of spirits shipped pursuant to this section does not require a refund value for beverage container control purposes.
[bookmark: _PAR__11_7ef6e501_e3bd_4f31_834e_f322f8d]15.  Rules.  The bureau shall adopt rules to carry out the purposes of this section. Rules adopted pursuant to this section are routine technical rules as defined in Title 5, chapter 375, subchapter 2-A.'
[bookmark: _INSTRUCTION__ed5c0a60_4bbd_418d_8b63_e8][bookmark: _PAR__12_22ea09cd_c98c_43ee_bfe3_029efb5]Amend the bill by inserting after section 8 the following:
[bookmark: _PAGE__4_cc942f9d_a660_46f8_963f_4a3ea44][bookmark: _PAR__2_7e1407f0_0abb_45b4_bf71_931d2ceb]'Sec. 9.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__3_a2e8d566_0e9b_473d_8288_d70971e0]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__4_299b1beb_04e5_4c68_b92d_243f4ba2]Alcoholic Beverages - General Operation 0015
[bookmark: _PAR__5_207c6f62_99c6_4bf4_b2b0_8c4a108b]Initiative: Provides funding for programming costs to incorporate direct shipping of spirits to customers.
	[bookmark: _PAR__6_b530911a_7503_4586_8589_d8cb9ec5][bookmark: _LINE__7_4d26252a_a8e9_494e_bd1a_f8f9bb2]GENERAL FUND
	[bookmark: _LINE__7_5987ab1c_62be_423a_850c_8aa4864]2021-22
	[bookmark: _LINE__7_c1cdb242_c4e8_4214_8eab_cb42de9]2022-23

	[bookmark: _LINE__8_98fea37c_57e2_4fa4_88de_a34d19a]All Other
	[bookmark: _LINE__8_eeda87a4_0f99_4643_86fe_0b1cf58]$0
	[bookmark: _LINE__8_7b75554a_fdbb_479f_81cc_4d66f0e]$131,630

	[bookmark: _LINE__9_f4a02eb6_f751_4a1f_9d49_5fd01a5] 
	[bookmark: _LINE__9_b2a4180e_40dc_45d1_aa36_d33abc4]__________
	[bookmark: _LINE__9_d005dbd7_e994_4d71_a3d4_a8765d3]__________

	[bookmark: _LINE__10_2479ed8f_cf0b_4aeb_87b3_bd1cee]GENERAL FUND TOTAL
	[bookmark: _LINE__10_e717cf1e_7b3d_4d31_a258_bee9b2]$0
	[bookmark: _LINE__10_0f3ec972_6327_463c_8a72_821241]$131,630


[bookmark: _PAR__7_fffd8f62_eb7c_4b57_b704_0fe0b372]Alcoholic Beverages - General Operation 0015
[bookmark: _PAR__8_bb400b5a_5e8c_4beb_9e0c_16f417de]Initiative: Provides funding for one Liquor Tax Auditor position, one Office Associate II position, one Liquor Licensing Inspector position and associated All Other costs.
	[bookmark: _PAR__9_32e6fda1_cbc5_4d49_85c8_03a50bd3][bookmark: _LINE__14_6553aade_3e40_4b2d_91a5_e8e257]GENERAL FUND
	[bookmark: _LINE__14_287c3f66_ce2f_49cc_9aa7_7f813e]2021-22
	[bookmark: _LINE__14_3403c14c_4373_4d20_b0b8_daf307]2022-23

	[bookmark: _LINE__15_7b18a6b3_eff9_4a17_ac1c_9b40d8]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__15_6d895f1d_2c69_4549_ba9d_786906]0.000
	[bookmark: _LINE__15_7dff2004_c23b_4fcf_8e35_e8045c]3.000

	[bookmark: _LINE__16_e650581f_e577_4e17_929c_f5f482]Personal Services
	[bookmark: _LINE__16_f059cb36_7b73_4a40_b5d2_900a38]$0
	[bookmark: _LINE__16_a26a09a2_a262_413b_8cfd_517a0e]$227,431

	[bookmark: _LINE__17_1a9aefe5_a143_474d_a690_8de431]All Other
	[bookmark: _LINE__17_7bef5ed1_f786_49c8_8cac_378e1e]$0
	[bookmark: _LINE__17_f2382123_0a50_4a58_9171_a61773]$47,717

	[bookmark: _LINE__18_6c456256_4f0d_4d51_93ea_933941] 
	[bookmark: _LINE__18_2faca11a_167f_4413_b59a_25c1b5]__________
	[bookmark: _LINE__18_0cf0188c_aa5c_42f0_b668_0c113f]__________

	[bookmark: _LINE__19_e8c600da_d007_4ad5_b4ad_16a1a3]GENERAL FUND TOTAL
	[bookmark: _LINE__19_a3900f60_f7cc_468d_b5bd_edd008]$0
	[bookmark: _LINE__19_7f02e4e0_c2c5_4e65_be0e_711104]$275,148


[bookmark: _PAR__10_f7967d4d_83fb_4aa6_bea8_fb5fb8b] 
	[bookmark: _PAR__11_b36fed4f_fecd_4a3b_a96c_28bea0b][bookmark: _LINE__21_0ad7dba3_21d4_4d51_80aa_1ee6dd][bookmark: _LINE__22_65a6fe2e_b421_4576_9eed_45bc44]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
	[bookmark: _LINE__21_7fff51f3_35f7_41f9_90c6_4cc7d9] 
	[bookmark: _LINE__21_806e4b8f_23d1_46a9_b88c_2689a2] 

	[bookmark: _LINE__23_e56fcd13_1636_4715_8ecc_b609ed]DEPARTMENT TOTALS
	[bookmark: _LINE__23_bd8c08c6_4fb6_40f0_ad80_c7fd94]2021-22
	[bookmark: _LINE__23_050f0915_b125_44d3_b79c_b709fd]2022-23

	[bookmark: _LINE__24_ca8a79f8_7e43_4412_932b_8a2172] 
	[bookmark: _LINE__24_785c4df1_59c5_4015_b952_45179e] 
	[bookmark: _LINE__24_41fb0e79_7051_4b51_aac8_cdfd91] 

	[bookmark: _LINE__25_1f5e7ae5_ed2a_417b_a969_e7dcf3]GENERAL FUND
	[bookmark: _LINE__25_a76c3fba_c81d_4c7e_8247_170f22]$0
	[bookmark: _LINE__25_4c7969db_e584_4740_b1cd_d6d7bf]$406,778

	[bookmark: _LINE__26_989918e8_8d57_44ad_a48a_97fc66] 
	[bookmark: _LINE__26_9d21649b_099e_4c37_8781_407e8b]__________
	[bookmark: _LINE__26_45022126_e393_4653_afc0_a5ea4c]__________

	[bookmark: _LINE__27_d7a978ff_c152_4779_916e_909c72]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__27_b61fa5ee_47f3_44fd_ae2d_62d484]$0
	[bookmark: _LINE__27_228416e7_24c7_4391_9027_5247ff]$406,778


[bookmark: _PAR__12_0db8c8fd_4241_43d3_9aa8_dc807db]'
[bookmark: _INSTRUCTION__ccf9a2b0_1d5b_49fe_a11b_cb][bookmark: _PAR__13_94602d03_da42_4868_8690_612022a]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__784c850a_c479_4ec7_99f5_d67a41][bookmark: _PAR__14_bfca3747_a5bc_49e4_aeff_eface7d]SUMMARY
[bookmark: _PAR__15_578f30ff_4b01_4e0f_a01d_63b1de1]The bill allows in-state and out-of-state distilleries to ship their own spirits products directly to recipients located within the State upon receiving a direct shipper license from the Department of Administrative and Financial Services, Bureau of Alcoholic Beverages and Lottery Operations.  This amendment, which is a minority report of the committee, makes the following changes to the bill:
[bookmark: _PAR__16_3e755315_3aeb_4668_8443_2926f68]1.  It allows the bureau to issue direct shipper licenses also to in-state and out-of-state small distilleries and rectifiers for the sale of spirits directly to customers located in the State;
[bookmark: _PAR__17_900c08f7_1f2b_4a0f_8493_00934f9][bookmark: _PAGE_SPLIT__d7d93982_6331_4cdf_8118_d48][bookmark: _PAGE__5_57397371_90ba_466b_b1cd_d8ebeda][bookmark: _PAR__2_868a7889_c5af_4ad0_b271_16c2404c]2. It clarifies that an in-state distillery, small distillery or rectifier may ship directly to customers in the State spirits products that it produces and that are currently listed for sale in the State.  Each spirits product must be sold at the retail price established by the State Liquor and Lottery Commission;
[bookmark: _PAR__3_3493f4bc_b4db_4c89_a281_5e000c87]3. It clarifies that an out-of-state distillery, small distillery or rectifier may ship directly to customers in the State a maximum of 200 case equivalents per calendar year of spirits products that it produces and that are not currently listed for sale in the State. Each spirits product must be sold at a price that is calculated pursuant to any rules adopted by the bureau governing the retail price of spirits and any retail pricing formula employed by the bureau to make recommendations to the commission regarding the retail prices of spirits in the State;
[bookmark: _PAR__4_07c51020_41e7_412d_9ee7_f786a676]4.  It authorizes the direct shipment of spirits in containers of at least 700 milliliters in volume. The bill requires that spirits containers for direct shipment be at least 750 milliliters in volume;
[bookmark: _PAR__5_1511f5e5_2346_4197_9043_05a8d2c7]5.  It requires common carriers to retain records of each shipment of spirits that is made directly to a customer in the State for a period of 2 years and to furnish those records to the bureau upon request; and
[bookmark: _PAR__6_39125462_2fa5_4e74_bf89_9b2cda8a]6.  It replaces the bill’s requirement that direct shippers pay an excise tax of $11.96 per gallon on spirits that are directly shipped to customers in the State with a requirement that, for each spirits product directly shipped to a customer in the State, the direct shipper must pay to the bureau an amount similar to the amount that a small distillery would be required to pay to the bureau under current law if it had produced that spirits product and retained that spirits product for resale directly to customers for on-premises or off-premises consumption.
[bookmark: _FISCAL_NOTE_REQUIRED__99ace82a_afd3_48e][bookmark: _PAR__7_fe3b0fc8_167f_4bc4_ad5a_37676c19]FISCAL NOTE REQUIRED
[bookmark: _PAR__8_ccc76141_bdb8_4d76_9a9c_b6b30720](See attached)
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