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An Act to Impose a Moratorium on the Ownership or Operation of Hospitals in the State by Private Equity Companies or Real Estate Investment Trusts
[bookmark: _EMERGENCY_PREAMBLE__3d81a08b_7ddf_49b0_][bookmark: _INSTRUCTION__a1de64c9_4af9_4130_b7c6_70][bookmark: _DOC_BODY_CONTAINER__5714971a_cdc2_435b_]Emergency preamble.  Whereas, acts and resolves of the Legislature do not become effective until 90 days after adjournment unless enacted as emergencies; and
Whereas, this legislation establishes a one-year moratorium on the ownership or operation of hospitals in the State by private equity companies or real estate investment trusts; and
Whereas, this legislation must take effect as soon as possible so that any transactions involving the State's hospitals and private equity companies or real estate investment trusts may not move forward for one year; and
Whereas, in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore,
[bookmark: _ENACTING_CLAUSE__8ae345c4_0300_4aed_bc5][bookmark: _PAR__1_d64e6746_4561_4981_a05f_ba3a9587]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__e9135f1a_db14_4068][bookmark: _PAR__2_bef5b419_5057_48f3_9138_d784fe55][bookmark: _BILL_SECTION__ef227712_28ee_4b1d_942c_0][bookmark: _DOC_BODY_CONTENT__62ebbf51_250c_4bbc_bf][bookmark: _BILL_SECTION_NUMBER__63ff4644_243b_4a7d]Sec. 1.  22 MRSA §1730-A is enacted to read:
[bookmark: _PAR__3_e9619aa3_5bc6_4dfd_914b_f4fffc71][bookmark: _STATUTE_S__abfb8891_535f_4f41_ad9b_b599][bookmark: _STATUTE_NUMBER__bdaf8b1a_c3e6_4f1d_8957][bookmark: _STATUTE_HEADNOTE__4f60da17_a0ed_49c5_a3]§1730-A.  Moratorium on ownership or operation of hospitals by private equity companies and real estate investment trusts
[bookmark: _STATUTE_NUMBER__5e954242_1b56_4b84_880a][bookmark: _PAR__4_99439464_d80d_450c_983a_e00af9dc][bookmark: _STATUTE_SS__6c7c8478_cf3c_4f25_b03b_526][bookmark: _STATUTE_HEADNOTE__abd91eab_ef57_41a2_82][bookmark: _STATUTE_CONTENT__a7791dc8_6559_4bb0_add]1.  Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
[bookmark: _STATUTE_NUMBER__2079e8c2_3660_4794_b208][bookmark: _STATUTE_P__0a047bd1_ff56_4b63_88ef_ce9a][bookmark: _PAR__5_a034d5d6_daf6_4885_9117_f784cb7d][bookmark: _STATUTE_CONTENT__59777e2d_3054_4bf1_959]A. "Hospital" has the same meaning as in Title 36, section 2881, subsection 2.
[bookmark: _STATUTE_NUMBER__540b7d44_d6fe_4c57_829a][bookmark: _STATUTE_P__cc29c2a6_1fd3_4545_a00c_29ab][bookmark: _PAR__6_25211d3a_11ca_4be4_be8f_bb2bc4da][bookmark: _STATUTE_CONTENT__033b9f0e_288f_423a_8c0]B. "Indirect ownership interest" means an ownership interest in an entity that has an ownership interest in a hospital. 
[bookmark: _STATUTE_NUMBER__017e4c25_942f_495f_bf68][bookmark: _PAR__7_5d29f18d_f42d_41f2_8321_df1c0a1b][bookmark: _STATUTE_P__ececc40b_d40d_4bd6_bcf8_f3d4][bookmark: _STATUTE_CONTENT__19ec0455_e89e_4e0e_891]C. "Operational control" means to:
[bookmark: _STATUTE_SP__27fbbbdf_2dff_47f3_a004_2a8][bookmark: _PAR__8_bb4895dc_a44a_4461_bf6e_e391c19d][bookmark: _STATUTE_NUMBER__a8ccd392_c9b5_471b_95ab][bookmark: _STATUTE_CONTENT__995c07c6_aa48_4a01_a74](1) Influence or direct the actions or policies of any part of a hospital; or
[bookmark: _STATUTE_SP__ff8f0f9e_1913_4442_ba54_e7c][bookmark: _PAR__9_db5e00c0_4850_4ff0_8b47_719f3670][bookmark: _STATUTE_NUMBER__bd3d5044_74b7_4dbc_b08b][bookmark: _STATUTE_CONTENT__5037808f_2928_4035_9d5](2) Choose, appoint or terminate a member of a board, manager, managing member, senior employee, consultant or other individual or entity that participates in the operational oversight of a hospital.
[bookmark: _STATUTE_NUMBER__ede90a03_cbed_4004_90ff][bookmark: _STATUTE_P__bf1e8e3e_b25e_42f9_9fc2_e83c][bookmark: _PAR__10_f7336906_e6ea_4418_8b07_b4d88f4][bookmark: _STATUTE_CONTENT__8efd8a82_0dee_4185_b4d]D. "Ownership interest" means possession or equity in capital, stock or profits in a hospital or ownership of real estate on which a hospital operates.
[bookmark: _STATUTE_NUMBER__f45d3de3_767d_4692_8b70][bookmark: _STATUTE_P__d775856e_5bc8_43f7_b7e4_0bf5][bookmark: _PAR__11_a08a9ddd_91cd_47a5_a9a9_0dc1ed4][bookmark: _STATUTE_CONTENT__86ed26b5_da3f_4fa1_9b2]E. "Private equity company" means an entity whether or not publicly traded that collects capital investments from individuals or entities.
[bookmark: _STATUTE_NUMBER__9b586f3d_97d8_4bdf_950b][bookmark: _STATUTE_P__f7c79e57_491d_4dcf_a8b5_a4a1][bookmark: _PAR__12_a0367c39_5367_41d0_8e4b_27ff3ca][bookmark: _STATUTE_CONTENT__2f1d42f1_6d1f_4d56_817]F. "Real estate investment trust" has the same meaning as in the United States Internal Revenue Code of 1986, Section 856.
[bookmark: _STATUTE_NUMBER__ec71aaa5_7bc6_45b4_a658][bookmark: _STATUTE_SS__6709737d_aaf9_412f_822d_e66][bookmark: _PAR__13_2e88b13b_dba9_41e3_bae5_edb78ab][bookmark: _STATUTE_HEADNOTE__e69c25b9_6172_40b2_b7][bookmark: _STATUTE_CONTENT__362fe78c_4f61_40d0_a97]2. Moratorium. A private equity company or real estate investment trust may not acquire or increase a direct or indirect ownership interest or operational control or financial control in a hospital in the State. 
[bookmark: _STATUTE_NUMBER__0d976df5_a38d_48fb_b8ee][bookmark: _STATUTE_SS__61704f6a_1977_41d7_aa86_f5c][bookmark: _PAR__14_22a04420_e190_4e02_b7e0_765e60e][bookmark: _STATUTE_HEADNOTE__f546125a_c631_4db0_a4][bookmark: _STATUTE_CONTENT__7752b99f_564c_4a87_b86][bookmark: _ENGROSSING_REV__ca3e038e_2843_4eb8_8a34]3.  Repeal.  This section is repealed June 15, 2026.
[bookmark: _APPLICATION_CLAUSE__569f5301_3583_43c0_][bookmark: _INSTRUCTION__6fef0b05_d044_486d_98bd_bd][bookmark: _BILL_SECTION_NUMBER__6125d7e5_ce1b_4016]Sec. 2.  Application. This Act does not apply to any transaction for which an application for a certificate of need under the Maine Revised Statutes, Title 22, section 329 has been filed on or before June 1, 2025.
[bookmark: _EMERGENCY_CLAUSE__6f28bbe3_501f_4235_88][bookmark: _INSTRUCTION__dff72279_e291_446c_855e_d2]Emergency clause.  In view of the emergency cited in the preamble, this legislation takes effect when approved.
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