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STATE OF MAINE
_____
IN THE YEAR OF OUR LORD
TWO THOUSAND TWENTY-FIVE
_____
H.P. 850 - L.D. 1275
An Act to Promote the Production of Natural Resources Bioproducts by Amending the Renewable Chemicals Tax Credit
[bookmark: _ENACTING_CLAUSE__38dd039d_7a7f_411b_9dc][bookmark: _PAR__1_082f23cb_61b9_477f_8ddc_1119ebaf][bookmark: _DOC_BODY_CONTAINER__8bd6f51f_50bc_4d22_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__b4042a3b_76e7_46c3][bookmark: _PAR__2_e5e66e11_313e_45be_8d0e_6bea609a][bookmark: _BILL_SECTION__34bb6bc8_58a4_4861_90e7_4][bookmark: _DOC_BODY_CONTENT__0a365624_fafe_4a0c_a6][bookmark: _BILL_SECTION_NUMBER__5c33914f_4311_4a31]Sec. 1.  36 MRSA §5219-XX, sub-§2, as amended by PL 2021, c. 181, Pt. A, §13, is further amended to read:
[bookmark: _STATUTE_NUMBER__e05c72b4_9a79_4c1c_b8fa][bookmark: _PAR__3_ea5b4d95_479a_4ed3_82ca_b8311534][bookmark: _STATUTE_SS__2fca1ade_869d_4b67_839b_bc5][bookmark: _STATUTE_HEADNOTE__4cdfdc53_8501_412f_9a][bookmark: _STATUTE_CONTENT__c1db26da_1ff4_4f10_919][bookmark: _CROSS_REFERENCE__b974d2a9_d917_4f4c_be9]2.  Credit allowed.  A taxpayer engaged in the production of renewable chemicals in the State who has complied with subsection 5 and the rules adopted under that subsection is allowed a credit against the tax imposed by this Part on income derived during the taxable year from the production of renewable chemicals in the amount of 8¢ per pound of renewable chemical produced in the State as long as the taxpayer demonstrates to the Department of Economic and Community Development that at least 75% of the employees of the contractors hired or retained to harvest renewable biomass used in the production of the renewable chemicals meet the eligibility conditions specified in the Employment Security Law.
[bookmark: _STATUTE_CONTENT__bd9c1e1a_5d81_40c5_9b2][bookmark: _STATUTE_P__9e52ee0f_a777_4e26_a1fc_3047][bookmark: _PAR__4_a4560059_8444_4b92_b287_3c3e0dd0]If the taxpayer does not contract directly with those hired or retained to harvest the renewable biomass, the taxpayer may obtain the necessary documentation under this subsection from the landowner or other entity that contracts directly.
[bookmark: _APPLICATION_CLAUSE__c66bcf45_b4bc_471b_][bookmark: _INSTRUCTION__7887b284_f0cb_4e92_b458_4c][bookmark: _BILL_SECTION_NUMBER__1c59e2be_c987_48c1]Sec. 2.  Application. This Act applies to tax years beginning on or after January 1, 2026.
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