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STATE OF MAINE
_____
IN THE YEAR OF OUR LORD
TWO THOUSAND TWENTY-FIVE
_____
H.P. 821 - L.D. 1246
Resolve, Directing the Department of Economic and Community Development to Convene a Working Group to Review the Process of Setting Impact Fees
[bookmark: _EMERGENCY_PREAMBLE__7e3c16e6_8019_4732_][bookmark: _INSTRUCTION__dcac379c_cd6c_4e42_a5af_aa][bookmark: _DOC_BODY_CONTAINER__3d9f3ab4_38b7_41f3_]Emergency preamble.  Whereas, acts and resolves of the Legislature do not become effective until 90 days after adjournment unless enacted as emergencies; and
Whereas, the State is facing a housing crisis that harms the quality of life and economic prosperity of all Maine residents that needs to be addressed as soon as possible; and
Whereas, to address this crisis, an additional 84,000 new housing units must be built by 2030; and
Whereas, a study on the barriers to addressing this crisis, completed in January 2025 by HR&A Advisors, found that unpredictable and overly burdensome costs and fees, including impact fees, were a deterrent to the construction of housing; and
Whereas, the HR&A Advisors report recommends the State establish a working group to review current local fees, including impact fees, and develop standards by which a municipality determines the local infrastructure costs and impact fees resulting from a housing development project, a transparent process by which municipalities establish those fees and a requirement that the fees be established at the beginning of the project approval process; and
Whereas, in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore, be it
[bookmark: _BILL_SECTION_UNALLOCATED__3311ef5c_0b0e][bookmark: _PAR__1_bcea3fda_715c_497d_accc_3a496179][bookmark: _DOC_BODY_CONTENT__176f7450_641e_41f1_b3][bookmark: _BILL_SECTION_NUMBER__45538501_2d06_451e][bookmark: _ENGROSSING_REV__e25b740b_aec5_4879_a243][bookmark: _REV__da2f0625_09d3_4ce9_af9f_0f2c72e670][bookmark: _INSTRUCTION__f5239c44_9799_44d3_ae6f_50][bookmark: _PROCESSED_CHANGE__a055cc18_2db2_49db_91][bookmark: _PROCESSED_CHANGE__b858d4e3_388e_450a_96][bookmark: _ENGROSSING_REV__fc527c7e_856d_4ec5_ad40][bookmark: _REV__39f0a7d3_9034_475b_baac_bf3147c681][bookmark: _PROCESSED_CHANGE__057c1901_e813_4044_b6][bookmark: _PROCESSED_CHANGE__ba465da5_ce6d_4ed3_b6][bookmark: _INSTRUCTION__e523a6e6_ef60_4dd1_b900_4a][bookmark: _ENGROSSING_REV__77f58cf6_e83c_4d7d_9599][bookmark: _REV__7404e7f4_60e8_4672_8104_0352be2790][bookmark: _PROCESSED_CHANGE__dad22469_b128_4b21_b2][bookmark: _PROCESSED_CHANGE__90dfcbe8_29a6_4270_b1]Sec. 1. Department of Economic and Community Development to study impact fees.  Resolved:  That the Department of Economic and Community Development, as the state agency responsible for overseeing the Housing Opportunity Program established in the Maine Revised Statutes, Title 5, section 13056-J, or a successor agency, in collaboration with the Office of Policy Innovation and the Future and the Maine Office of Community Affairs, shall convene a working group to study the process by which municipalities impose impact fees under Title 30-A, section 4354.  The working group must include representatives of municipalities and developers associated with municipal infrastructure improvements and others with relevant experience.  The study must include a review of the existing process by which municipalities establish and impose impact fees, guidance related to impact fees provided to developers and documentation municipalities use in establishing impact fees.  For the purposes of this section, "impact fee" has the same meaning as in Title 30-A, section 4301, subsection 6-A.  By December 3, 2025, the state agency responsible for overseeing the Housing Opportunity Program shall submit a report based on the study, including recommendations and any suggested legislation, to the Joint Standing Committee on Housing and Economic Development, and the committee may report out legislation related to the report to the Second Regular Session of the 132nd Legislature.
[bookmark: _EMERGENCY_CLAUSE__bec72006_2747_477d_89][bookmark: _INSTRUCTION__73ff5f60_b92c_4fcd_aa94_27]Emergency clause.  In view of the emergency cited in the preamble, this legislation takes effect when approved.
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