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An Act to Require Mortgage Holders to Notify a Homeowner's Insurance Company on the Sale or Transfer of a Mortgage
[bookmark: _ENACTING_CLAUSE__3a00a552_8dbc_4ee1_978][bookmark: _PAR__1_4dcc4366_e277_4c57_9567_25c09114][bookmark: _DOC_BODY_CONTAINER__652e1521_62fd_4966_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__ff2ff3b6_d920_49af][bookmark: _BILL_SECTION__2091734a_0f31_48c0_a024_f][bookmark: _INSTRUCTION__e32d4d3f_e7da_43a6_8fa5_9d][bookmark: _DOC_BODY_CONTENT__32b7fc47_1231_4b63_87][bookmark: _BILL_SECTION_NUMBER__4c12a2b5_9874_4a74]Sec. 1.  9-A MRSA §9-305-A, as enacted by PL 2005, c. 206, §3, is repealed and the following enacted in its place:
[bookmark: _REV__af01ff00_b365_4b9f_b41a_bbb769683f][bookmark: _PROCESSED_CHANGE__ba54797e_d2dd_4702_a4][bookmark: _STATUTE_S__b94f2c4a_12de_427e_84b1_0d66][bookmark: _STATUTE_NUMBER__e73338e7_b7f9_4f4d_b6a3][bookmark: _STATUTE_HEADNOTE__cbb3fff9_b2aa_454c_a2]§9-305-A.  Timely payments from escrow and notice of sale or transfer of mortgage on real estate
[bookmark: _STATUTE_NUMBER__486fbe80_9ad5_4ad7_96ba][bookmark: _STATUTE_SS__2a54a020_528c_427d_9446_3a3][bookmark: _REV__cabc81fb_de52_4087_aacb_5e782d3f62][bookmark: _STATUTE_HEADNOTE__458405f1_fdd2_47ed_81][bookmark: _STATUTE_CONTENT__4f2cc3fb_b21d_4544_828]1. Payments from escrow. A creditor, assignee or servicer that holds or controls funds of a consumer in an escrow account for the payment of taxes or insurance premiums shall make timely payments from that escrow account for a consumer credit transaction secured by a mortgage on real estate.  A creditor, assignee or servicer is liable to the consumer for actual damages resulting from failure to make timely payments from that escrow account.  The creditor, assignee or servicer shall also rectify the results of a failure to make timely payments, including causing corrections of the consumer's credit report and causing the discharge of any liens against the consumer's real estate.
[bookmark: _STATUTE_NUMBER__cc8c5954_eb16_4f4f_8375][bookmark: _REV__1c633447_1410_412d_9ee7_8ecb119e04][bookmark: _STATUTE_SS__b0dfb18f_7171_4ad1_be39_11f][bookmark: _STATUTE_HEADNOTE__b83ab75a_11be_45fd_8a][bookmark: _STATUTE_CONTENT__c93c07a3_9bed_486c_bc1]2. Notice of transfer or sale of mortgage on real estate. A creditor, assignee or servicer that holds or controls funds of a consumer in an escrow account for the payment of insurance premiums for a consumer credit transaction secured by a mortgage on real estate shall notify the insurer that provides insurance coverage for the real estate subject to the mortgage upon the sale or transfer of the mortgage. A creditor, assignee or servicer may satisfy the notice requirement in this subsection by providing the insurer with a copy of the notice of the sale or transfer of the mortgage sent to the consumer.
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