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An Act to Prohibit Unfair Practices Related to the Collection of Medical Debt
L.D. 2115
An Act Requiring Health Care Providers to Engage in Fair Practices When Selling Medical Debt
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[bookmark: _PAR__10_bafe870d_0586_4a1d_bdee_ef85f15]COMMITTEE AMENDMENT “      ” to S.P. 908, L.D. 2115, “An Act Requiring Health Care Providers to Engage in Fair Practices When Selling Medical Debt”
[bookmark: _INSTRUCTION__d4c6d3ff_f1cc_4ce0_9a7e_6c][bookmark: _PAR__11_690bbdda_63e5_4697_9c59_f33d979]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_8c0b4c28_113c_4f50_9fc9_d691c62]'An Act to Prohibit Unfair Practices Related to the Collection of Medical Debt'
[bookmark: _INSTRUCTION__df9aa57c_6d50_4ec3_bb66_46][bookmark: _PAR__13_ba99d4b6_f401_4a00_8e51_c1d26d5]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_ab5d45f1_52a6_4730_a329_55c89c0]'Sec. 1.  32 MRSA §11002, sub-§7-A is enacted to read:
[bookmark: _PAR__15_959b299a_9f77_4e41_a866_a55528b]7-A.  Medical debt.  "Medical debt" means debt arising from health care services, including dental services, or health care goods, including products, devices, durable medical equipment and prescription drugs. "Medical debt" does not include debt arising from services provided by a veterinarian; debt charged to a credit card unless the credit card is issued under an open-end or closed-end credit plan offered solely for the payment of health care services; debt charged to a home equity or general purpose line of credit; or secured debt.
[bookmark: _PAR__16_fbe119dc_dea3_4df3_b25d_15d3298]Sec. 2.  32 MRSA §11013, sub-§2, ¶O, as enacted by PL 1985, c. 702, §2, is amended to read:
[bookmark: _PAR__17_4df7795b_c320_4191_baa0_ac87d68]O.  The false representation or implication that documents are not legal process forms or do not require action by the consumer; or
[bookmark: _PAR__18_1564b880_caba_4057_b889_434d9cd]Sec. 3.  32 MRSA §11013, sub-§2, ¶P, as amended by PL 2013, c. 588, Pt. C, §17, is further amended to read:
[bookmark: _PAR__19_5f0a8dcc_fa8c_44ac_9182_60bc8d7]P.  The false representation or implication that a debt collector operates or is employed by a consumer reporting agency, as defined by Title 10, section 1308, subsection 3.;
[bookmark: _PAR__20_3903f7ed_3350_426d_8950_0d35d74]Sec. 4.  32 MRSA §11013, sub-§2, ¶Q is enacted to read:
[bookmark: _PAR__21_be221e00_d1cf_4b71_b9ff_e179502][bookmark: _PAGE_SPLIT__2d053c8b_7efd_4ac4_b4af_713][bookmark: _PAGE__2_2c43d361_7b97_4bcd_8016_ce2050f][bookmark: _PAR__2_73454108_40f1_4a06_98b2_6028bc0d]Q.  The false, deceptive or misleading representation or implication that interest will accumulate on the debt principal when the debt collector or collection agency is attempting to collect debt that the debt collector or collection agency knows is medical debt or to obtain information about a consumer in relation to an attempt to collect medical debt;
[bookmark: _PAR__3_0f815d4a_9d2a_4955_b30a_a79304b2]Sec. 5.  32 MRSA §11013, sub-§2, ¶R is enacted to read:
[bookmark: _PAR__4_d2ff3a0a_a424_43cc_ba8f_92e152c8]R.  The false, deceptive or misleading representation or implication that a fee will be charged in connection with the debt when the debt collector or collection agency is attempting to collect debt that the debt collector or collection agency knows is medical debt or to obtain information about a consumer in relation to an attempt to collect medical debt; or
[bookmark: _PAR__5_83cc66bc_4be4_472f_8fe0_3832f2e2]Sec. 6.  32 MRSA §11013, sub-§2, ¶S is enacted to read:
[bookmark: _PAR__6_068c95bf_f2f9_46c3_aaa8_9020a046]S.  The false, deceptive or misleading representation or implication that the debt collector or collection agency will pursue litigation to compel payment of the debt when attempting to collect debt that the debt collector or collection agency knows is medical debt or to obtain information about a consumer in relation to an attempt to collect medical debt.
[bookmark: _PAR__7_0c6d2b32_c023_487f_8796_d6e60ade]Sec. 7.  32 MRSA §11013, sub-§3, ¶M, as enacted by PL 1985, c. 702, §2, is amended to read:
[bookmark: _PAR__8_2ea4c6ee_d4ef_4093_80a2_071ef320]M.  Engaging in the business of lending money to any person or contacting any person for the purpose of securing a loan for any person with which to pay any claim left with it for collection, or recommending any person or persons as a source of funds to pay any such claim; or
[bookmark: _PAR__9_c7c79fa3_442c_44bb_9fed_86681d91]Sec. 8.  32 MRSA §11013, sub-§3, ¶N, as repealed and replaced by PL 2009, c. 245, §8, is amended to read:
[bookmark: _PAR__10_b6aaf5f3_948e_43a8_99cb_96645c2]N.  Threatening to bring legal action in the debt collector's own name or instituting a suit on behalf of others or furnishing legal advice, except that a debt collector who is also an attorney may bring an action under this paragraph in the name of the creditor in any division or county permitted by 15 United States Code, Section 1692i and may furnish legal advice to the creditor with respect to a debt.;
[bookmark: _PAR__11_1049c679_c535_464d_afc6_33c3579]Sec. 9.  32 MRSA §11013, sub-§3, ¶O is enacted to read:
[bookmark: _PAR__12_80dddb3e_6e4e_4d90_b5eb_d7f7bcf]O.  Notwithstanding paragraph A, charging any interest on debt that the debt collector knows is medical debt;
[bookmark: _PAR__13_4770c609_2498_4942_9d1f_fdb4743]Sec. 10.  32 MRSA §11013, sub-§3, ¶P is enacted to read:
[bookmark: _PAR__14_59b34655_b2b7_4a7e_8d63_7593822]P.  Notwithstanding paragraph A, charging any fee in connection with the collection of debt that the debt collector knows is medical debt; or
[bookmark: _PAR__15_6f57f2b7_94f0_4bc8_9b0c_7aee427]Sec. 11.  32 MRSA §11013, sub-§3, ¶Q is enacted to read:
[bookmark: _PAR__16_435d2311_c07c_4e65_8229_ff0bf80][bookmark: _PAGE_SPLIT__afb7040b_7c88_4bc4_a1f3_bdf][bookmark: _PAGE__3_2d5a6540_d8b5_45fa_a4c7_c43ef55][bookmark: _PAR__2_d9f7f222_2b4e_4187_af2b_aee794de]Q.  Pursuing litigation to compel payment of medical debt without providing proof that the consumer was sent a written notice indicating that litigation may not be pursued when the debt collector or collection agency knows the consumer's household income is not more than 300% of the federal poverty guidelines, as defined by the federal Office of Management and Budget and revised annually, and the debt collector or collection agency provided the consumer with at least 30 days to provide evidence that the consumer's household income is not more than 300% of the federal poverty guidelines.'
[bookmark: _INSTRUCTION__a53e7e5c_8ceb_4f10_9ece_95][bookmark: _PAR__3_da725fc4_97ce_497a_9b99_5850e38b]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__babfe578_ecd3_4077_b3d5_5be8db][bookmark: _PAR__4_0a9acc64_e023_4fa9_9956_5bc87bf8]SUMMARY
[bookmark: _PAR__5_621fe297_cb2d_483e_8bd3_876e3df6]This amendment, which is the majority report of the committee, replaces the bill and changes the title. The amendment does the following. 
[bookmark: _PAR__6_765479f2_d20f_4fad_baba_23945ddf]1.  It prohibits debt collectors from charging any interest on debt or fees in connection with the collection of debt that the debt collector knows is medical debt. 
[bookmark: _PAR__7_99ed879d_e4bf_43fe_be60_89d35279]2.  It prohibits debt collectors from pursuing litigation to compel payment of medical debt without providing proof that the consumer was sent a written notice indicating that litigation may not be pursued when the debt collector or collection agency knows the consumer's household income is not more than 300% of the federal poverty guidelines, as defined by the federal Office of Management and Budget and revised annually, and the debt collector or collection agency provided the consumer with at least 30 days to provide evidence that the consumer's household income is not more than 300% of the federal poverty guidelines.
[bookmark: _PAR__8_10b8fbf5_de70_4e80_a1b2_46e17df8]3.  It prohibits debt collectors from making false, deceptive or misleading representations when attempting to collect debt that the debt collector or collection agency knows is medical debt or to obtain information about a consumer in relation to an attempt to collect medical debt that interest will accumulate on the debt principal, that a fee will be charged in connection with the debt or that the debt collector will pursue litigation to compel payment of the debt.
[bookmark: _FISCAL_NOTE_REQUIRED__fc4cbb07_8fef_447][bookmark: _PAR__9_b3dca3ce_39dd_4e57_b5db_057fceab]FISCAL NOTE REQUIRED
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