132nd Maine Legislature
An Act to Update the Sales Tax Fairness Credit
L.D. 1954
An Act to Lower Household Costs by Expanding the Sales Tax Exemption for Certain Grocery Staples Sold in Grocery Stores
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[bookmark: _PAR__10_12f8f26a_9d48_4fed_88f3_5edd6f7]COMMITTEE AMENDMENT “      ” to S.P. 762, L.D. 1954, “An Act to Lower Household Costs by Expanding the Sales Tax Exemption for Certain Grocery Staples Sold in Grocery Stores”
[bookmark: _INSTRUCTION__40586286_d2c0_45bd_b649_56][bookmark: _PAR__11_70907d96_856b_41b8_960b_1801f12]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_9e847a4a_20da_4ee2_98ae_c4e226a]'An Act to Update the Sales Tax Fairness Credit'
[bookmark: _INSTRUCTION__33ce7794_af66_4e95_bf03_37][bookmark: _PAR__13_f2b78ef8_1b13_40f6_b7a5_5b9a378]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_598ebb94_208f_4743_95c0_c08f410]'Sec. 1.  36 MRSA §5213-A, sub-§1, ¶A-1, as enacted by PL 2017, c. 474, Pt. B, §9, is amended to read:
[bookmark: _PAR__15_99859ec9_ea95_4367_ae76_84e509f]A-1.  For tax years beginning on or after January 1, 2018 and before January 1, 2026, "base credit" means:
[bookmark: _PAR__16_fd50a059_e8a3_4ba5_88ba_99e9749](1)  For single individuals, $125; and
[bookmark: _PAR__17_1038d0f0_4910_461e_a67e_6a0bac8](2)  For individuals filing joint returns or as heads of households, $175 plus an additional amount equal to:
[bookmark: _PAR__18_1be1b413_40c5_4524_b42a_1775b54](a)  For individuals filing joint returns, $25 if they can claim the federal child tax credit pursuant to the Code, Section 24 for no more than one qualifying child or dependent or $50 if they can claim the credit for more than one qualifying child or dependent; or
[bookmark: _PAR__19_eb04ac9f_9e4b_4844_a281_3876f9c](b)  For individuals filing as heads of households, $25 if they can claim the federal child tax credit pursuant to the Code, Section 24 for 2 qualifying children or dependents or $50 if they can claim the credit for more than 2 qualifying children or dependents.
[bookmark: _PAR__20_2b791859_afb4_42af_99b1_a09a148]Sec. 2.  36 MRSA §5213-A, sub-§1, ¶A-2 is enacted to read:
[bookmark: _PAR__21_84cc4613_d90e_4a7b_b9f1_5d3725b]A-2.  For tax years beginning on or after January 1, 2026, "base credit" means:
[bookmark: _PAR__22_1e1ecbca_fd81_4051_8d44_bad8324](1)  For single individuals, $170; and
[bookmark: _PAGE__2_9df0718f_e987_432c_a038_d7f07bd][bookmark: _PAR__2_3b406d15_404a_4118_9b43_fb253e36](2)  For individuals filing joint returns or as heads of households, $240 plus an additional amount equal to:
[bookmark: _PAR__3_c2f40722_ddba_4b6d_ad3c_c2abb15a](a)  For individuals filing joint returns, $40 if they can claim the federal child tax credit pursuant to the Code, Section 24 for no more than one qualifying child or dependent or $75 if they can claim the credit for more than one qualifying child or dependent; or
[bookmark: _PAR__4_95511e86_7ddf_4a63_8e67_bb4ad574](b)  For individuals filing as heads of households, $40 if they can claim the federal child tax credit pursuant to the Code, Section 24 for 2 qualifying children or dependents or $75 if they can claim the credit for more than 2 qualifying children or dependents.
[bookmark: _PAR__5_d4760063_d054_4f02_b5c4_12a309e2]Sec. 3.  36 MRSA §5213-A, sub-§4, as enacted by PL 2015, c. 267, Pt. DD, §19, is amended to read:
[bookmark: _PAR__6_f61ab36c_5afa_487d_aa4c_5743a659]4.  Phase-out of credit.  The credit allowed under this section is phased out as follows.
[bookmark: _PAR__7_1868a3d5_50bd_4103_a2b8_859563f7]A.  For single individuals, the credit is reduced by $10 for every $500 or portion thereof that exceeds $20,000 of the income.
[bookmark: _PAR__8_dddf1aaf_6b3f_4596_a35b_d7a19dff]B.  For unmarried individuals or legally separated individuals who qualify as heads of households, the credit is reduced by $15 for every $750 or portion thereof that exceeds $30,000 of the income.
[bookmark: _PAR__9_dd144935_8033_49c5_8ee9_f788b49f]C.  For individuals filing married joint returns or surviving spouses permitted to file joint returns, the credit is reduced by $20 for every $1,000 or portion thereof that exceeds $40,000 of the income.
[bookmark: _PAR__10_e47855e4_520b_419f_9624_aca12bb]D.  For tax years beginning before January 1, 2026:
[bookmark: _PAR__11_f9fad0e8_5db8_4db0_8e7e_1b59e6b](1)  For single individuals, the credit is reduced by $10 for every $500 or portion thereof that exceeds $20,000 of the income;
[bookmark: _PAR__12_1800f954_3048_48d1_a684_e729a89](2)  For unmarried individuals or legally separated individuals who qualify as heads of households, the credit is reduced by $15 for every $750 or portion thereof that exceeds $30,000 of the income; and
[bookmark: _PAR__13_d335a654_626b_4fc7_a8b9_db7b06b](3)  For individuals filing married joint returns or surviving spouses permitted to file joint returns, the credit is reduced by $20 for every $1,000 or portion thereof that exceeds $40,000 of the income.
[bookmark: _PAR__14_420a9d63_adf6_4481_91b9_648ad2b]E.  For tax years beginning on or after January 1, 2026:
[bookmark: _PAR__15_849a67ba_5db2_4dea_93d3_62b973c](1)  For single individuals, the credit is reduced by $10 for every $500 or portion thereof that exceeds $34,000 of the income;
[bookmark: _PAR__16_ac46b966_736c_483e_a4cd_23d145b](2)  For unmarried individuals or legally separated individuals who qualify as heads of households, the credit is reduced by $15 for every $750 or portion thereof that exceeds $51,000 of the income; and
[bookmark: _PAR__17_ccb79b12_d620_4697_8b02_47ad17c](3)  For individuals filing married joint returns or surviving spouses permitted to file joint returns, the credit is reduced by $20 for every $1,000 or portion thereof that exceeds $68,000 of the income.
[bookmark: _PAR__18_8750321f_b9ca_44c8_8826_9c5c052]Sec. 4.  36 MRSA §5403, sub-§5, ¶A, as amended by PL 2017, c. 474, Pt. B, §22, is further amended to read:
[bookmark: _PAGE__3_32d303b0_de6a_411b_981a_b4a6145][bookmark: _PAR__2_190de844_b7f3_4f44_b177_87607a43]A.  Beginning in 2018 and each year thereafter, by the base credit amounts in section 5213‑A, subsection 1, paragraph A‑1, including the additional amounts in section 5213-A, subsection 1, paragraph A-1, subparagraph (2), divisions (a) and (b), except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2017.  If the base credit amount, adjusted by application of the cost-of-living adjustment, is not a multiple of $5, any increase must be rounded to the next lowest multiple of $5; and
[bookmark: _PAR__3_9de78cbc_7a94_4d6b_90fc_f8d01b1c]Sec. 5.  36 MRSA §5403, sub-§5, ¶C, as amended by PL 2017, c. 474, Pt. B, §22, is further amended to read:
[bookmark: _PAR__4_8e5a4b43_b58a_4225_9dbe_046e0009]C.  Beginning in 2016 and each year thereafter prior to 2026, by the dollar amount of the income threshold set forth in section 5213‑A, subsection 4, paragraph D, except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2015;
[bookmark: _PAR__5_f4018b95_8257_400d_a89c_edea7b54]Sec. 6.  36 MRSA §5403, sub-§5, ¶D is enacted to read:
[bookmark: _PAR__6_5af4d65c_030e_478a_a2dd_58befd44]D.  Beginning in 2026 and each year thereafter, by the base credit amounts in section 5213-A, subsection 1, paragraph A-2, including the additional amounts in section 5213-A, subsection 1, paragraph A-2, subparagraph (2), divisions (a) and (b), except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1-B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2025. If the base credit amount, adjusted by application of the cost-of-living adjustment, is not a multiple of $5, any increase must be rounded to the next lowest multiple of $5; and
[bookmark: _PAR__7_fd51b67a_5b11_449b_80ee_cb9e9cb0]Sec. 7.  36 MRSA §5403, sub-§5, ¶E is enacted to read:
[bookmark: _PAR__8_f0f28808_460e_4557_ac20_206a5427]E.  Beginning in 2026 and each year thereafter, by the dollar amount of the income threshold set forth in section 5213-A, subsection 4, paragraph E, except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1-B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2025;'
[bookmark: _INSTRUCTION__d03ac482_a2ae_41b7_be22_9d][bookmark: _PAR__9_a148bcfb_f8e9_4e7d_8723_10b6910f]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__818c5693_eeba_4f5c_95d7_bbc614][bookmark: _PAR__10_c1623253_32b1_4851_8a30_a70ca2a]SUMMARY
[bookmark: _PAR__11_4a96b827_982f_41e1_b102_6d19b81][bookmark: _PAGE_SPLIT__e1de6cbd_1d1c_4310_88e0_c78][bookmark: _PAGE__4_9492ddba_ab23_4610_8cb0_5817945][bookmark: _PAR__2_5b1e4f7a_0b79_45a2_bc95_b2c5e816]This amendment replaces the bill, changes the title and updates the sales tax fairness credit for tax years beginning on or after January 1, 2026.  The maximum credit allowed under the updated credit is $170 for single filers, $240 for individuals filing jointly with no qualifying children or dependents or as heads of households with no more than one qualifying child or dependent, $280 for individuals filing jointly with no more than one qualifying child or dependent or as heads of households with no more than 2 qualifying children or dependents and $315 for individuals filing jointly with 2 or more qualifying children or dependents or as heads of households with 3 or more qualifying children or dependents. The updated credit begins to phase out at $34,000 for single filers, $51,000 for heads of households and $68,000 for married joint filers. The updated credit is adjusted annually for inflation.
[bookmark: _FISCAL_NOTE_REQUIRED__149364ee_3393_45c][bookmark: _PAR__3_89ec38dc_9b5f_45fb_9726_6f0e916c]FISCAL NOTE REQUIRED
[bookmark: _PAR__4_230a7d99_800e_4a8d_a1f7_75ba5588](See attached)
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