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An Act to Ensure Fair and Equitable Recovery of Post-restructuring Stranded Costs
L.D. 1792
An Act Regarding the Energy Policy of the State
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[bookmark: _PAR__10_b4545c6a_935f_4442_a9c2_079e7f1]COMMITTEE AMENDMENT “      ” to S.P. 694, L.D. 1792, “An Act Regarding the Energy Policy of the State”
[bookmark: _INSTRUCTION__a66deae1_907f_4af1_8838_ed][bookmark: _PAR__11_a19de1b5_48bc_44ca_bf08_c72c961]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_922e1ec7_6740_4876_afea_59ce140]'An Act to Ensure Fair and Equitable Recovery of Post-restructuring Stranded Costs'
[bookmark: _INSTRUCTION__d3ad9d11_e209_48ab_8091_dd][bookmark: _PAR__13_eb17f52d_f5a6_49f2_9e43_752845a]Amend the bill by inserting after the title and before the enacting clause the following:
[bookmark: _PAR__14_dd83cb91_8bee_4581_a30d_9213f49]'Emergency preamble.  Whereas, acts and resolves of the Legislature do not become effective until 90 days after adjournment unless enacted as emergencies; and
[bookmark: _PAR__15_7157ec5d_413e_4ab1_8434_399f299]Whereas, electricity costs are negatively impacting many Maine electricity consumers; and
[bookmark: _PAR__16_e8d55373_d8b0_4b39_9d7b_087ad12]Whereas, the costs associated with the State's net energy billing programs are having a disproportionate impact on businesses in the State that are vital to economic growth; and
[bookmark: _PAR__17_acc33e0d_984c_4e73_a0bc_be66806]Whereas, the rate design adopted by the Public Utilities Commission by order dated April 30, 2025 will not provide sufficient relief for Maine's large and industrial customers; and
[bookmark: _PAR__18_ed505a56_62ab_48e5_8574_64b16ec]Whereas, it is the policy of the State that the commission advance through its decisions and orders beneficial electrification in order to achieve the emission reduction and renewable energy goals of the State, reduce energy costs to consumers and provide economic and climate benefits for all ratepayers pursuant to the Beneficial Electrification Policy Act, enacted June 26, 2023; and
[bookmark: _PAR__19_219056b6_630e_4402_8ef9_8e13280]Whereas, in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore,'
[bookmark: _INSTRUCTION__601b9aa3_22bf_4e96_97be_45][bookmark: _PAR__20_89c3b8ee_809b_4d6b_aedf_ee4268c]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAGE__2_3c3e956e_9f62_4b5c_928a_6746fc0][bookmark: _PAR__2_5514535c_efc8_4fcf_a3a4_70535ddc]'Sec. 1.  35-A MRSA §3209, sub-§1-A is enacted to read:
[bookmark: _PAR__3_99ffc27d_2d14_47cc_9513_8d197450]1-A.  Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings. 
[bookmark: _PAR__4_d67fa024_479a_4397_96aa_67afc053]A. "Beneficial electrification" has the same meaning as in section 10102, subsection 3‑A.
[bookmark: _PAR__5_3a9850d8_a50a_420c_9232_590f0762]B. "Intermediate commercial customer" means a nonresidential customer that meets the availability criteria to take service under a core customer class of a transmission and distribution utility that includes a demand charge and that is not classified as a medium commercial customer or a large commercial customer. 
[bookmark: _PAR__6_21a73f63_7520_437e_bba7_3820149a]C. "Large commercial customer" means a nonresidential customer that meets the availability criteria to take service under a core customer class of a transmission and distribution utility in which a customer takes electrical service from the utility at a subtransmission or transmission voltage or in which a customer has a maximum demand of at least 400 kilowatts as defined under the terms and conditions of the transmission and distribution utility. 
[bookmark: _PAR__7_146e578c_d763_457b_bca3_2f9362d3]D. "Lighting customer" means a nonresidential customer whose account for electricity service is limited to street or area lighting. 
[bookmark: _PAR__8_1da40f02_051a_468e_babe_894bbbc5]E. "Medium commercial customer" has the same meaning as in section 3106, subsection 1, paragraph B.
[bookmark: _PAR__9_dd8c6643_e918_47e8_85a2_08e09999]F. "Post-restructuring stranded costs" means costs allocated to a transmission and distribution utility pursuant to section 3209-C, subsection 2, paragraph B and pursuant to section 3210-F, subsection 3.
[bookmark: _PAR__10_00620adf_0e37_4c74_8e88_0fc7630]G. "Residential customer" has the same meaning as in section 3106, subsection 1, paragraph C.
[bookmark: _PAR__11_a74baa24_db61_413d_8f99_6f0209e]H. "Small commercial customer" has the same meaning as in section 3106, subsection 1, paragraph D.
[bookmark: _PAR__12_835b6a3d_0f18_4e54_9c73_909ce84]Sec. 2.  35-A MRSA §3209, sub-§5 is enacted to read:
[bookmark: _PAR__13_bbe779d1_e887_49e9_8789_38b22d4]5.  Post-restructuring stranded costs.  No later than October 1, 2025, each investor-owned transmission and distribution utility shall recover post-restructuring stranded costs in accordance with the rate design established by the commission in accordance with this subsection.  For investor-owned transmission and distribution utility rates applicable prior to July 1, 2028, the commission shall establish a rate design for each investor-owned transmission and distribution utility in the State for the recovery of post-restructuring stranded costs that: 
[bookmark: _PAR__14_20919dac_bc7c_4035_bdcd_b37cb84]A. Aggregates the customers of investor-owned transmission and distribution utilities in the State on a statewide basis into groups of large commercial customers, medium commercial customers, intermediate commercial customers, small commercial customers, lighting customers and residential customers; 
[bookmark: _PAR__15_343c6106_d297_4393_95e4_bfa1417][bookmark: _PAGE_SPLIT__08154e3a_2185_45a1_a927_9b9][bookmark: _PAGE__3_cc29a346_e0ce_45e0_a98d_2e2ae0a][bookmark: _PAR__2_4c09dfd7_1a8c_430d_b4ad_875c66d4]B. Notwithstanding section 3209-C, subsection 2, paragraph B and section 3210-F, subsection 3, allocates the combined post-restructuring stranded costs, as determined by the commission, for investor-owned transmission and distribution utilities in the State to each customer class group described in paragraph A, based on each group's pro rata share of statewide post-restructuring stranded costs based on total retail kilowatt-hour energy sales to those customers; 
[bookmark: _PAR__3_9f21f786_daf7_4be8_9e4c_e05b0405]C. For any rate design established by the commission to apply after September 30, 2025 and before July 1, 2028, increases the cost allocation to residential customers, small commercial customers and medium commercial customer groups as calculated in accordance with paragraph B by 10% and reduces the cost allocation to the large commercial customer class group by an equal dollar amount; and
[bookmark: _PAR__4_9d32d09e_bcd1_47ef_a39c_ffef1193]D. Requires each investor-owned transmission and distribution utility, prior to October 1, 2025, to calculate its post-restructuring stranded cost rates, including any annual reconciliation of costs, by applying a rate design that: 
[bookmark: _PAR__5_86fefc3a_685d_4b39_b72a_b6a3871c](1) For residential customers and small commercial customers, is recovered 100% through a fixed monthly charge; 
[bookmark: _PAR__6_2481000f_88e4_448a_97ea_ebee0ae4](2) For medium commercial customers, is recovered 50% through a fixed monthly charge and 50% through a volumetric per kilowatt-hour charge; 
[bookmark: _PAR__7_8720d2fa_2ba0_4ee8_847f_e69addf4](3) For intermediate commercial customers and large commercial customers, is recovered 85% through a fixed monthly charge and 15% through a volumetric per kilowatt-hour charge; and
[bookmark: _PAR__8_f558ac68_fbc0_4d7f_bd2f_110debc2](4) For lighting customers, is recovered 100% through a volumetric per kilowatt-hour charge.
[bookmark: _PAR__9_9551dfab_6283_4ea1_af6a_9a3518a2]Sec. 3.  35-A MRSA §3209, sub-§6 is enacted to read:
[bookmark: _PAR__10_4f4bb1a7_5b76_4d68_9a0e_ef51183]6.  Post-restructuring stranded cost allocation; rate design.  For post-restructuring stranded cost allocations and rate designs applicable on or after July 1, 2028, the commission shall by order establish such cost allocations and rate designs applicable for the following 3-year period, subject to annual and other necessary reconciliations, and ensure the promotion of beneficial electrification in every customer class.
[bookmark: _INSTRUCTION__834586e8_5f86_4329_9b18_2b][bookmark: _PAR__11_98a3cea7_ecec_4485_a666_6d9d91a]Emergency clause.  In view of the emergency cited in the preamble, this legislation takes effect when approved.'
[bookmark: _INSTRUCTION__45345479_4515_4de9_bf82_ff][bookmark: _PAR__12_7a2f580b_d949_4d51_ab28_4419dea]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__39c49f77_8254_4248_8781_7cf4fb][bookmark: _PAR__13_11d0e921_0ebf_47d0_8b50_a31d5f1]SUMMARY
[bookmark: _PAR__14_7d3151dc_39fb_4ca8_ac54_9469cdb][bookmark: _PAGE_SPLIT__8194be9f_bb02_4aa8_8c08_c0b][bookmark: _PAGE__4_18d171e9_0eef_49e6_8ca6_f8af012][bookmark: _PAR__2_35679012_1062_4bf9_83c7_a07e398e]This amendment, which is the majority report of the committee, replaces the bill, which is a concept draft, changes the title and adds an emergency preamble and emergency clause.  It requires the Public Utilities Commission, no later than October 1, 2025, to establish a rate design for each investor-owned transmission and distribution utility for the recovery of post-restructuring stranded costs that aggregates certain classes of customers of the investor-owned transmission and distribution utilities and requires that post-restructuring stranded costs be recovered from these class groups based on specific charges.  It requires the commission, for post-restructuring stranded cost allocations and rate designs applicable on or after July 1, 2028, to establish such cost allocations and rate designs applicable for the following 3-year period subject to annual and other necessary reconciliations and ensure the promotion of beneficial electrification for every customer class.
[bookmark: _FISCAL_NOTE_REQUIRED__b8da2ab6_fa52_4f6][bookmark: _PAR__3_e5778c6b_d38e_4143_9dcd_998fec8c]FISCAL NOTE REQUIRED
[bookmark: _PAR__4_ab23e862_def6_4fd0_9dea_d186b756](See attached)
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