130th Maine Legislature
An Act To Require Prompt and Effective Use of the Renewable Energy Resources of Northern Maine
L.D. 1710
An Act To Require Prompt and Effective Use of the Renewable Energy Resources of Northern Maine
[bookmark: _AMEND_TITLE__0a983497_038c_46e1_8624_e0][bookmark: _PAGE__1_37263758_46b2_4c0a_ac53_6ba1fcf][bookmark: _PAR__2_fe4c0c80_0173_471a_8e66_fd9460e1]L.D. 1710
[bookmark: _PAR__3_d3cfd1e5_78fd_41c2_9557_60bc28c5]Date:	(Filing No. S-         )
[bookmark: _PAR__4_8d4eb94a_cb70_4fc1_a7b2_ec94c425]ENERGY, UTILITIES AND TECHNOLOGY 
[bookmark: _PAR__5_098d5717_2a54_4cd8_85d0_60102a8e]Reproduced and distributed under the direction of the Secretary of the Senate.
[bookmark: _PAR__6_b0263050_321f_4561_9600_3fd1a25f]STATE OF MAINE
[bookmark: _PAR__7_3aee554e_f0ef_4b4b_aa88_216441c3]SENATE
[bookmark: _PAR__8_ec9f3243_79c7_44fd_bc25_cfb4d389]130TH LEGISLATURE
[bookmark: _PAR__9_4d52a2e4_2a4c_472e_95e5_e18e02f9]FIRST SPECIAL SESSION
[bookmark: _PAR__10_be6d740f_7e12_4f2f_9f27_9afcef7]COMMITTEE AMENDMENT “      ” to S.P. 563, L.D. 1710, “An Act To Require Prompt and Effective Use of the Renewable Energy Resources of Northern Maine”
[bookmark: _INSTRUCTION__0174b42a_dc9e_47d7_9495_3a][bookmark: _PAR__11_d3572324_3981_4da0_9249_91283c1]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__12_9fb8f148_dc32_4068_84c5_a387ae9]'Sec. 1.  35-A MRSA §3210-H is enacted to read:
[bookmark: _PAR__13_52ee7b92_8275_47e1_9f1e_812025c]§3210-H.  Northern Maine Renewable Energy Development Program
[bookmark: _PAR__14_ae450679_dc37_4327_8163_211d163]1.  Program established.  The Northern Maine Renewable Energy Development Program, referred to in this section as "the program," is established to remove obstacles to the use of and to promote development of the substantial renewable energy resources in northern Maine.  As used in this section, "northern Maine" means Aroostook County and any other area of the State in which the retail market is administered by the independent system administrator for northern Maine.
[bookmark: _PAR__15_00e497b4_5f2c_47ea_917b_1826c18]The commission shall administer the program in accordance with this section and shall ensure that such administration accounts for and is designed to advance the renewable energy and climate policies and goals of the State and to:
[bookmark: _PAR__16_5df339df_41eb_4654_b1cf_c8074f0]A.  Encourage the rapid development of renewable resources in northern Maine to achieve greenhouse gas emissions reductions in the State and  realize direct and near-term economic benefits in northern Maine;
[bookmark: _PAR__17_4ed00466_a594_4dd3_a3cd_a5686e8]B.  Develop the transmission infrastructure necessary for the State to expeditiously meet its renewable energy and climate goals using, to the extent practicable, renewable energy resources located in the State;
[bookmark: _PAR__18_8051ae0a_9e5f_4305_b465_54ffe37][bookmark: _PAGE_SPLIT__10edc8ab_f0ae_4b33_8ae8_1f3][bookmark: _PAGE__2_b98ade82_7d1f_4c84_bcc0_d617e25][bookmark: _PAR__2_e67783da_f0cc_4c20_85cd_4f81a4e0]C.  Transition the State's mandated renewable energy purchasing through contracting approved and ordered by the commission in accordance with this section for the purchase of capacity, renewable energy and renewable energy credits, or any combination thereof, in a manner designed to most effectively account for the changing seasonal, time of day and other electricity usage characteristics associated with beneficial electrification as defined in section 10102, subsection 3-A over the duration of such contracts;
[bookmark: _PAR__3_43176d00_d257_44f2_9fc4_dbacc066]D.  Promote energy equity with particular consideration given to the economic circumstances and opportunities in the State's socially vulnerable counties and communities.  For the purposes of this paragraph, "socially vulnerable counties and communities" means those counties and communities in the State containing populations that are disproportionately burdened by existing social inequities or lack the capacity to withstand new or worsening burdens; and
[bookmark: _PAR__4_79ef99a1_591f_428a_b952_7b5acf93]E.  Recognize that, in advancing the renewable energy and climate policies and goals of the State, the near-term development of the transmission and other infrastructure necessary to reduce greenhouse gas emissions is in the public interest.
[bookmark: _PAR__5_2aa87441_2512_4a12_9c42_81e54892]2.  Request for proposals; generation connection line.  The commission shall issue a request for proposals for the development and construction of a 345-kilovolt double circuit generation connection line, or, in the commission's discretion, a transmission line or lines of greater capacity, to connect renewable energy resources located in northern Maine and developed pursuant to subsection 3 with the electric grid operated by the New England independent system operator, referred to in this section as "the ISO-New England system."
[bookmark: _PAR__6_b0848afb_6c84_409f_a47f_cf8bc440]A.  The proposals must be required to cover a contract term of 30 years, except that the commission may, in its discretion, approve a contract term of a different duration, and must include provisions for the construction, development and subsequent commercial operation of the line or lines described in this subsection.
[bookmark: _PAR__7_2853219a_3c77_4952_a8a9_d94a0fcf]B.  The commission shall evaluate the proposals received based, at a minimum, on the following factors: cost, economic benefit to northern Maine, the qualifications of the bidder or bidders, the long-term viability of each proposal and the anticipated contribution of each proposal toward the achievement by the State of its renewable energy goals under section 3210.  The commission shall disqualify any proposal that, in the commission's determination, fails to demonstrate the bidder's technical and financial capacity to successfully construct, develop and operate the line or lines described in this subsection and to pursue, negotiate and contract for its interconnection with the ISO-New England system.
[bookmark: _PAR__8_85c9383c_ca46_4583_a735_410a21be]C.  The commission shall give preference to proposals that: 
[bookmark: _PAR__9_6da25c6a_1a2c_411f_ab75_966cfd3e](1)  In the commission's determination, demonstrate the most cost-effective and efficient transmission access to renewable energy resources in northern Maine in a manner that best supports the achievement of the State's renewable energy goals under section 3210; 
[bookmark: _PAR__10_d90854db_2df1_4e6c_82b1_7d86a5b](2)  Favor use, where practicable, of existing utility and other rights-of-way and other existing transmission corridors in the construction of the line or lines described in this subsection; and
[bookmark: _PAR__11_3c12f280_d611_43f3_baf7_89462f3](3)  In the commission's determination, are likely to provide a reduction in transmission costs and costs to ratepayers for electricity over time as more energy is transmitted using the line or lines described in this subsection. 
[bookmark: _PAR__12_f1ef35a8_b124_46cd_83a3_8e0b954][bookmark: _PAGE_SPLIT__340e0152_a1ab_4740_8eb1_1fb][bookmark: _PAGE__3_b3a64a27_4d5a_4291_9940_b9377ad][bookmark: _PAR__2_16a2f603_08bd_4480_9e47_911e7fc7]D.  The commission may consider and, in accordance with the applicable provisions of this subsection and subsection 3, select a proposal or proposals that include both the development and construction of the line or lines described in this subsection and the development and construction of one or more qualified renewable energy generation projects described in subsection 3.
[bookmark: _PAR__3_74f67b0d_8faa_493f_91fd_559236e7]E.  No later than May 1, 2022, the commission shall approve a contract or contracts between one or more transmission and distribution utilities and the bidder of any proposal selected by the commission in accordance with this subsection, except that, if at the close of the competitive bidding process the commission determines that no proposal meets the requirements of this subsection or that approval of a contract or contracts that otherwise meet the requirements of this subsection is not in the public interest, the commission may reopen a new competitive bidding process under this subsection.
[bookmark: _PAR__4_076b87fe_76b4_4f8b_b368_f39828ac]3.  Request for proposals; renewable energy generation projects.  The commission shall issue a request for proposals for the development and construction of qualified renewable energy generation projects in northern Maine designed to connect to and transmit generated power using the line or lines to be constructed pursuant to subsection 2.  The commission shall make every effort to ensure that the competitive bidding process directed by this subsection results in the approval of contracts pursuant to paragraph E no later than September 1, 2022.  As part of the request for proposals under this subsection, the commission shall make available to potential bidders any relevant information submitted to the commission by the bidder or bidders whose proposal or proposals were approved for contracting under subsection 2.  Except as provided in paragraph B, subparagraph (2), renewable energy generation projects on which construction commenced prior to September 30, 2022 are not qualified for the purposes of this subsection.
[bookmark: _PAR__5_94d7fe0e_3f82_4a95_b5cd_faf87f8e]A.  The proposals must be required to cover a contract term of 20 years, except that the commission may, in its discretion, approve a contract term of a different duration, and must include provisions for the construction, development and subsequent commercial operation of one or more qualified renewable energy generation projects in northern Maine that will be designed to connect to and transmit generated power using the line or lines to be constructed pursuant to subsection 2.  The commission may consider only proposals for the construction of the following categories of qualified renewable energy generation projects: solar arrays and installations; wind power installations; geothermal installations; hydroelectric generation projects; battery energy storage systems; and biomass generators fueled by wood or wood waste.
[bookmark: _PAR__6_56d5438c_444a_40be_a71b_e9991dbf]B.  The commission may, in its discretion, consider and select in accordance with the applicable requirements of this subsection:
[bookmark: _PAR__7_4a4ead9f_7770_4772_817d_171cb272](1)  One or more contracts for capacity, renewable energy or renewable energy credits, or any combination thereof, from a qualified renewable energy generation project described in this subsection; or
[bookmark: _PAR__8_f53b7069_80f1_47c9_9c68_173a3e16](2)  One or more contracts for renewable energy generation projects on which construction commenced prior to September 30, 2022, if the commission determines that:
[bookmark: _PAR__9_0eeacb3c_6076_46c8_b40b_9384fa78](a)  Such a project otherwise meets the requirements of this subsection;
[bookmark: _PAR__10_6cb0bfea_d636_46e3_9734_5aa4bf2](b)  Additional line capacity remains available on the line or lines to be constructed pursuant to subsection 2; and
[bookmark: _PAGE__4_80fb9f87_3b86_4268_abb0_a6597b6][bookmark: _PAR__2_49b33f03_009d_4e38_a1d7_83c6403b](c)  There are no commercially viable proposals remaining for consideration for qualified renewable energy generation projects on which construction commenced or will commence on or after September 30, 2022.
[bookmark: _PAR__3_3a499ab3_0f36_4e30_8ab3_561887d9]C.  The commission shall evaluate the proposals received based, at a minimum, on the following factors: cost, economic benefit to northern Maine, the qualifications of the bidder or bidders and, as determined by the commission, the short-term, medium-term and long-term viability of the proposals.
[bookmark: _PAR__4_163fcada_60d5_43bb_bab0_c936898b]D.  The commission shall give greatest preference to proposals that, in the commission's determination, demonstrate the most cost-effective and efficient development of renewable energy resources in northern Maine in a manner that best supports the achievement of the State's renewable energy goals under section 3210.
[bookmark: _PAR__5_3856a723_5c79_4ba9_b706_c9a41220]E.  The commission shall approve a contract or contracts between one or more investor-owned transmission and distribution utilities and the bidder of any proposal selected by the commission in accordance with this subsection.  If at the close of the competitive bidding process the commission determines that no proposal meets the requirements of this subsection, that additional line capacity remains available or that approval of a contract or contracts that otherwise meet the requirements of this subsection is not in the public interest, the commission may reopen a new competitive bidding process under this subsection.
[bookmark: _PAR__6_a311beaa_121c_47bf_8649_818bf589]F.  In selecting contracts pursuant to this subsection, the commission shall make every effort to ensure that at least one such contract supports the construction and development in northern Maine of a biomass generator fueled by wood or wood waste.  In considering any proposal under this subsection for a qualified renewable energy generation project that is a biomass generator fueled by wood or wood waste, the commission shall consider the waste reduction benefits to the State's forest products industry associated with the operation of the biomass generator, including, but not limited to, the avoidance of methane emissions.
[bookmark: _PAR__7_d781ce91_8cdb_4d74_acf6_9ec66615]Notwithstanding any provision of law to the contrary, the commission may in its discretion approve and order a contract or contracts under this subsection for the purchase, beginning on or after January 1, 2024, of capacity, renewable energy or renewable energy credits, or any combination thereof, in an amount that is at least 18% of and that may be up to 22% of the retail electric load in the State for the period from January 1, 2019 to December 31, 2019.  To the extent practicable, the commission shall approve and order such contract or contracts on a staggered basis consistent with its expectations for the development during the years of 2024 to 2045 of beneficial electrification as defined in section 10102, subsection 3A and climate mitigation activities in the State and shall ensure the purchase of capacity, renewable energy or renewable energy credits necessary to achieve beneficial electrification from facilities and technology that are located in the State.
[bookmark: _PAR__8_c4b64151_1fa8_4e0f_8d97_49ad2351]4.  Regional electric grid integration and development.  In implementing and administering the program under this section, the commission shall:
[bookmark: _PAR__9_cb19c7f9_62c0_4919_93d5_d2727a9e]A.  Make every effort to facilitate the construction and development of the line or lines described in subsection 2, including, but not limited to, participating in any regional or federal proceeding relating to the line or lines; and
[bookmark: _PAGE__5_cdbbc42e_3289_4871_bafa_0b007d8][bookmark: _PAR__2_14f954c8_c404_49d8_808e_d73d8c02]B.  Participate in proceedings involving the inclusion or integration of the line or lines described in subsection 2 and any associated upgrades by the New England power pool as defined in section 4103, or its successor as approved by the Federal Energy Regulatory Commission, and the ISO-New England system into the ISO-New England system's transmission plan, bulk power system and pool transmission facilities, as that term is defined in the ISO-New England system's open access transmission tariff.
[bookmark: _PAR__3_1853dd6e_e3fb_44da_a6d1_6163e87b]Where authorized and as practicable, the Office of the Public Advocate may engage in the activities and proceedings described in paragraph A or B.
[bookmark: _PAR__4_4b1d5566_ea7d_4695_8e7b_1a2e4b30]The commission, the Office of the Public Advocate and the Office of the Attorney General may, separately or in combination, obtain any technical or legal assistance necessary to ensure regional and federal interconnection and grid reliability standards are not employed directly or indirectly to discourage the development of the renewable energy resources in northern Maine under the program.
[bookmark: _PAR__5_52b35eb1_5adc_4abc_a67c_33774aa2]Sec. 2.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__6_9f184d84_a770_40d2_b4d7_cddb2956]PUBLIC UTILITIES COMMISSION
[bookmark: _PAR__7_fc975595_91d2_4cc8_b073_25a6ac7f]Public Utilities - Administrative Division 0184
[bookmark: _PAR__8_2eaaccfe_0b1b_46c4_a004_aa22928a]Initiative: Provides funding for consulting services related to the administration of the Northern Maine Renewable Energy Development Program.
	[bookmark: _PAR__9_cf755b23_e0be_4c01_84b1_3aa801b6][bookmark: _LINE__20_65c69a87_818a_41eb_8ee5_95e51e]OTHER SPECIAL REVENUE FUNDS
	[bookmark: _LINE__20_0431fc3c_87a5_456f_aaf3_023178]2021-22
	[bookmark: _LINE__20_16cbaa3a_3123_4201_844d_c3854a]2022-23

	[bookmark: _LINE__21_e8021bcb_9764_435f_8d38_1cc3f1]All Other
	[bookmark: _LINE__21_b071650c_75b5_413f_ab6b_b682ab]$203,754
	[bookmark: _LINE__21_bf631583_05fa_46cf_b688_102306]$0

	[bookmark: _LINE__22_5e1d4228_5d0f_4bdd_8be1_68d00d] 
	[bookmark: _LINE__22_af1374c0_c600_4fe9_9694_309431]__________
	[bookmark: _LINE__22_d334d2dd_036b_4873_ae03_95b742]__________

	[bookmark: _LINE__23_11d8a1ce_2671_4fb3_9b1f_933f2d]OTHER SPECIAL REVENUE FUNDS TOTAL
	[bookmark: _LINE__23_33f04a37_9b28_4330_9cb6_4e1b59]$203,754
	[bookmark: _LINE__23_34d41153_8965_44cb_bcda_291794]$0


[bookmark: _PAR__10_e3d05c70_ccc7_433a_83d7_42226d0]'
[bookmark: _INSTRUCTION__4e92dcc1_eaca_46df_ad2a_90][bookmark: _PAR__11_19a9054f_306e_42cc_96e2_22dc05f]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__b9881678_da78_43cc_902f_3e73b5][bookmark: _PAR__12_ad89603b_35a9_4be2_abea_bc2850a]SUMMARY
[bookmark: _PAR__13_2c65a668_9ed0_4708_8b11_537a001]This amendment makes the following changes to the bill.
[bookmark: _PAR__14_5308a3c0_8b55_411e_a336_f7a8df1]1. It defines "northern Maine," as used in the bill, to mean Aroostook County and any other area of the State in which the retail market is administered by the independent system administrator for northern Maine.
[bookmark: _PAR__15_ec5a464d_aacf_4288_a9a5_1221a06]2. It clarifies the scope of the Public Utilities Commission's administration of the Northern Maine Renewable Energy Development Program established in the bill.
[bookmark: _PAR__16_2fd08114_37eb_4030_bae4_39cf29d]3. It clarifies the time frame for issuance of a request for proposals by the commission for the construction of the transmission line or lines and renewable energy generation projects under the bill as well as the time frame for approval of contracts for the construction of the line or lines and those projects.
[bookmark: _PAR__17_8a5ca677_d841_4299_9091_cabf9bd]4. It requires the commission to give preference to any proposals for construction of the transmission line or lines that are likely to provide a reduction in transmission costs and costs to ratepayers for electricity over time as more energy is transmitted using the line or lines.
[bookmark: _PAGE__6_e389ff7f_3cd6_4c7d_af3c_484e3fd][bookmark: _PAR__2_89d90ec0_1041_4476_96b2_018d5e80]5. It authorizes the commission to reject any proposal for the construction of the transmission line or lines or a renewable energy generation project that otherwise meets all applicable requirements but, as determined by the commission, is not in the public interest.
[bookmark: _PAR__3_c24da6a6_9466_4230_b6be_5802ba72]6. It provides that the commission may approve and order contracts for the purchase, beginning on or after January 1, 2024, of capacity, renewable energy or renewable energy credits, or any combination thereof, in an amount that is at least 18% of and that may be up to 22% of the retail electric load in the State for the period from January 1, 2019 to December 31, 2019.  It also requires the commission, to the extent practicable, to approve and order such contract or contracts necessary to achieve beneficial electrification in the State from facilities and technology that are located in the State.
[bookmark: _PAR__4_9e48e351_9ed7_450d_ab6e_17176635]7. It clarifies the role of the Office of the Public Advocate in regional electric grid integration and development activities and proceedings.
[bookmark: _PAR__5_a74fe3da_f677_49e1_b41e_5a1fb6a0]The amendment also adds an appropriations and allocations section.
[bookmark: _FISCAL_NOTE_REQUIRED__a172c99f_c99d_4d1][bookmark: _PAR__6_c74f2d33_8d8e_429a_9170_063d958c]FISCAL NOTE REQUIRED
[bookmark: _PAR__7_dbbb1962_0ec5_4f16_9973_11725097](See attached)
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