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An Act Regarding the Nonwires Alternative Process and Required Negative Pricing Provisions in Contracts for Energy Resulting from Competitive Solicitations Conducted by the Public Utilities Commission
L.D. 897
An Act Regarding the Calculation of Electric Rate Contracting Costs
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[bookmark: _PAR__10_fb9e7e55_7dd9_4e32_9422_d6e6a1d]COMMITTEE AMENDMENT “      ” to S.P. 386, L.D. 897, “An Act Regarding the Calculation of Electric Rate Contracting Costs”
[bookmark: _INSTRUCTION__5c6fd86f_5f77_4e09_b8ba_4f][bookmark: _PAR__11_39b70e99_4de9_4cdb_a64c_2ab31a8]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_1015933c_ca4b_4c3d_8de8_e1c1944]'An Act Regarding the Nonwires Alternative Process and Required Negative Pricing Provisions in Contracts for Energy Resulting from Competitive Solicitations Conducted by the Public Utilities Commission'
[bookmark: _INSTRUCTION__e8e075f8_0102_40ed_a9db_bc][bookmark: _PAR__13_9d699ebe_7e73_42e0_837c_566368e]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_616258b3_76bd_4bf7_8c2e_dc1dc63]'Sec. 1.  35-A MRSA §3132-B, sub-§1, as enacted by PL 2019, c. 298, §13, is amended to read:
[bookmark: _PAR__15_3db1d8e9_f6ed_41b9_b6ea_b68d093]1.  Planning study.  Each investor-owned transmission and distribution utility in this State shall annually complete and submit to the commission and to the Office of the Public Advocate, for review by the nonwires alternative coordinator, a planning study for small transmission projects and distribution projects. In completing the planning study, an investor-owned transmission and distribution utility shall develop and use system planning models.  The study must:
[bookmark: _PAR__16_b77de248_28cd_4ab2_bb38_c9d20e1]A.  Analyze system needs for the next 5 years and provide a schedule of proposed projects and associated costs;
[bookmark: _PAR__17_91a25685_7b0c_47e2_9a0c_c387942]B.  Describe system capacity and load by substation and circuit; and
[bookmark: _PAR__18_68699d58_979b_441e_856f_5d33062]C.  Identify corresponding planned and anticipated growth-related investments.
[bookmark: _PAR__19_5de99175_6935_4dce_bc0a_d7afa82]After review of a planning study submitted under this subsection, the nonwires alternative coordinator may provide comments or recommendations, which may include recommendations to achieve the policy goals established in section 3143.  An investor-owned transmission and distribution utility may, at its discretion, incorporate recommendations on a planning study made by the nonwires alternative coordinator.  Failure to incorporate recommendations made by the nonwires alternative coordinator may not result in a presumption of imprudence.
[bookmark: _PAGE__2_f203833e_e0b2_430e_8f1b_313f2d5][bookmark: _PAR__2_4eb02c2d_285b_42d3_b229_c3b28e80]Sec. 2.  35-A MRSA §3132-C, sub-§4, as enacted by PL 2019, c. 298, §14, is amended to read:
[bookmark: _PAR__3_91097594_95da_4ac8_9985_17165bf0]4.  Recommendations.  On the basis of the investigation under subsection 1, the nonwires alternative coordinator shall develop and provide to the commission or to an investor-owned transmission and distribution utility, as appropriate, recommendations regarding cost-effective nonwires alternatives to the wires project, including a proposed plan for procurement of the recommended nonwires alternatives.  The proposed procurement plan must be that identifies components that are behind the meter or on the grid side of the meter and is consistent with the provisions of section 3132‑D.
[bookmark: _PAR__4_10438720_ca3a_4404_8409_7df64c0c]Sec. 3.  35-A MRSA §3132-C, sub-§5 is enacted to read:
[bookmark: _PAR__5_2acdc3f0_14b2_466d_abaa_f737a2ad]5.  Rules.  The commission may adopt rules to implement this section. Rules adopted pursuant to this subsection are routine technical rules as defined by Title 5, chapter 375, subchapter 2-A.
[bookmark: _PAR__6_7b3e46b9_e15d_4495_a7fa_712e2199]Sec. 4.  35-A MRSA §3149, first ¶, as enacted by PL 2025, c. 392, §1, is amended to read:
[bookmark: _PAR__7_9a1529b6_235a_4172_8262_63b7c850]The commission may not approve a contract for energy resulting from a competitive solicitation conducted by the commission under this Title unless the contract includes a provision that requires the reduction of payments to the bidder under the contract by the stranded costs arising from energy produced absolute value of the applicable negative price multiplied by the energy produced and delivered under the contract during negative price intervals. The commission may grant an exception from the inclusion of such a negative price provision if the bidder demonstrates good cause for the exception and the commission finds that the contract is cost-effective, includes other price protections for ratepayers and will avoid to the maximum extent possible the curtailment of existing renewable resource generators.'
[bookmark: _INSTRUCTION__0d094540_9425_4cc5_ab54_06][bookmark: _PAR__8_b892b395_c67f_4f61_b614_386a5e91]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__e9a4fbb2_8e0f_471c_907f_991d56][bookmark: _PAR__9_44929c9d_c327_45c0_9106_ab1a44e5]SUMMARY
[bookmark: _PAR__10_2df77354_b591_4eb3_9de3_ed5f9ce]This amendment replaces the bill, which is a concept draft, and changes the title. It requires an investor-owned transmission and distribution utility to submit a planning study for small transmission projects and distribution projects to the Public Utilities Commission in addition to the Office of the Public Advocate. It also requires the nonwires alternative coordinator to identify in a proposed plan for procurement of the recommended nonwires alternatives, whether the components are behind the meter or on the grid side of the meter, and allows the commission to adopt rules relating to the nonwires alternatives investigation and recommendations.
[bookmark: _PAR__11_0b309810_3eec_4319_89c4_452dd54][bookmark: _PAGE_SPLIT__3b5ac20e_24d4_4749_a1fb_01c][bookmark: _PAGE__3_6a15febe_4112_4ac6_b3aa_1804b0a][bookmark: _PAR__2_609c036d_a964_43fb_89f3_0cf56b86]The amendment also changes the requirement for contract provisions governing negative pricing in contracts for energy resulting from competitive solicitations conducted by the commission by requiring the contract to include a provision that requires the reduction of payments under the contract by the absolute value of the applicable negative price multiplied by the energy produced and delivered under the contract.
[bookmark: _FISCAL_NOTE_REQUIRED__b34b4154_cf6c_443][bookmark: _PAR__3_ae247ea9_da7b_4aa5_a1d1_1777a2de]FISCAL NOTE REQUIRED
[bookmark: _PAR__4_8c1396d3_d533_4a23_b096_f6d680ad](See attached)
LR1576, item 2 - 132nd Maine Legislature, page 2
