132nd Maine Legislature
An Act to Establish an Excise Tax on Prerolled Cannabis Cigarettes and to Change the Tax on Potentially Intoxicating Hemp Products
L.D. 1942
An Act to Modify Taxes Applying to Adult Use Cannabis, Hemp and Hemp Products
[bookmark: _AMEND_TITLE__9820d50a_4ecb_4e83_b24f_85][bookmark: _PAGE__1_0d3f795c_14d5_4b6a_924f_43f90e7][bookmark: _PAR__2_daf820a4_163d_4e67_8409_b9a75ee4]L.D. 1942
[bookmark: _PAR__3_ce5b0b51_b620_483f_816c_b1c8a355]Date:	(Filing No. H-         )
[bookmark: _PAR__4_0f4ff203_e6c1_4d35_a9dc_4219eb5b]TAXATION 
[bookmark: _PAR__5_184eb1c4_326c_4c95_8c29_0cf8f0f6]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_6388402e_9485_49b0_8465_5416f300]STATE OF MAINE
[bookmark: _PAR__7_93a975d1_fa93_4a3e_8703_e72ad90b]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_466a64a9_1c2b_406c_84b3_35842894]132ND LEGISLATURE
[bookmark: _PAR__9_2625f7aa_d508_45cc_914b_a919fe18]SECOND REGULAR SESSION
[bookmark: _PAR__10_460db9b8_d97a_4a59_83cf_f1446bb]COMMITTEE AMENDMENT “      ” to H.P. 1301, L.D. 1942, “An Act to Modify Taxes Applying to Adult Use Cannabis, Hemp and Hemp Products”
[bookmark: _INSTRUCTION__db419e93_f587_431a_9ce0_d5][bookmark: _PAR__11_51d054ef_7773_48b2_8897_5b04c65]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_70c013b1_5572_46e6_8317_5db82d2]'An Act to Establish an Excise Tax on Prerolled Cannabis Cigarettes and to Change the Tax on Potentially Intoxicating Hemp Products'
[bookmark: _INSTRUCTION__081cfedd_7b89_4116_a2ea_e5][bookmark: _PAR__13_62b161c9_20bc_4db0_aa32_9b37236]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_7abe655a_0cd5_4380_be0f_842e9f6]'Sec. 1.  36 MRSA §1811, sub-§1, ¶D, as amended by PL 2025, c. 87, §7 and c. 388, Pt. F, §1 and affected by §5, is further amended by amending subparagraph (4), division (c) to read:
[bookmark: _PAR__15_6d898f3d_b63b_4dff_9f99_482dcf2](c)  A loaner vehicle that is provided other than to a motor vehicle dealer's service customers pursuant to a manufacturer's or dealer's warranty; and
[bookmark: _PAR__16_44371905_fb5d_4827_a470_8082d0b]Sec. 2.  36 MRSA §1811, sub-§1, ¶D, as amended by PL 2025, c. 87, §7 and c. 388, Pt. F, §1 and affected by §5, is further amended by amending subparagraph (5) to read:
[bookmark: _PAR__17_a5477e64_fc73_40bc_8696_46b56aa](5)  Before January 1, 2026, 10% on the value of adult use cannabis, adult use cannabis products and, if sold by a person to an individual who is not a qualifying patient, cannabis and cannabis products beginning on the first day of the calendar month in which adult use cannabis and adult use cannabis products may be sold in the State by a cannabis establishment licensed to conduct retail sales pursuant to Title 28‑B, chapter 1.  For sales occurring on or after January 1, 2026, the applicable rate of tax under this subparagraph is 14%.; and
[bookmark: _PAR__18_3c0ec6ea_e32a_4fc8_8fad_ce430c9]Sec. 3.  36 MRSA §1811, sub-§1, ¶D, as amended by PL 2025, c. 87, §7 and c. 388, Pt. F, §1 and affected by §5, is further amended by enacting subparagraph (6) to read:
[bookmark: _PAR__19_e06b983c_c35f_44f2_a414_c203edf](6)  For sales occurring on or after January 1, 2027, 14% on the value of a potentially intoxicating hemp product, as defined in Title 7, section 2231, subsection 1-A, paragraph H.
[bookmark: _PAGE__2_dde9c388_e0af_4faa_840c_2a72b4b][bookmark: _PAR__2_815944cb_54ae_49cf_94b3_3a90f0aa]Sec. 4.  36 MRSA §4921, sub-§9-B is enacted to read:
[bookmark: _PAR__3_e7506447_c658_46b9_97a9_cca9a5aa]9-B.  Prerolled cannabis cigarette.  "Prerolled cannabis cigarette" means cannabis flower, cannabis trim or a combination of cannabis flower and cannabis trim that is rolled in rolling papers, cigarette papers or wraps, with or without a cardboard filter.
[bookmark: _PAR__4_4522c139_27d0_42ee_8ed2_d849cb53]Sec. 5.  36 MRSA §4923, sub-§3-B is enacted to read:
[bookmark: _PAR__5_69b00cd1_fb0a_4692_b2fa_d783ebe3]3-B.  Excise tax on prerolled cannabis cigarettes.  Beginning January 1, 2027, a cultivation facility licensee shall pay an excise tax of $143 per pound or fraction thereof of the combined weight of the cannabis flower and cannabis trim contained in a prerolled cannabis cigarette sold to another licensee in the State.
[bookmark: _PAR__6_1227f306_79eb_4a8c_a565_78208b07]Sec. 6.  36 MRSA §4924, first ¶, as enacted by PL 2019, c. 231, Pt. B, §7, is amended to read:
[bookmark: _PAR__7_66392250_d88d_4b41_a044_6b8d41e7]On Before January 1, 2027, on or before the 15th day of each month, a cultivation facility licensee shall file a return, as required by the assessor, and pay to the assessor all excise taxes due under this chapter for the preceding calendar month.  Beginning January 1, 2027, on or before the last day of each month, a cultivation facility licensee shall file a return, as required by the assessor, and pay to the assessor all excise taxes due under this chapter for the preceding calendar month.
[bookmark: _PAR__8_ade65b7e_d6b7_40ad_b2de_5f4cb74b]Sec. 7.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__9_8506ab29_39ce_4c8e_bb6c_0abc6f99]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__10_2c4b3de3_aa83_447a_ab50_c9ebaba]Revenue Services, Bureau of 0002
[bookmark: _PAR__11_ddf71aff_ae67_49c2_b61d_57c3b0e]Initiative: Provides one-time funding for administrative expenses related to programming changes for the sales tax and cannabis excise tax returns.
	[bookmark: _PAR__12_d06df6b5_c5f4_45e0_942f_c88217c][bookmark: _LINE__24_e0776899_ca9a_4be7_91c7_23576f]GENERAL FUND
	[bookmark: _LINE__24_4f917e85_d6e1_4c59_83d4_eea979]2025-26
	[bookmark: _LINE__24_ed1bd795_c911_49ae_a51d_351703]2026-27

	[bookmark: _LINE__25_324414ee_7b52_4058_9fd9_a94276]All Other
	[bookmark: _LINE__25_7800b786_b0de_4973_a67c_9b75fc]$0
	[bookmark: _LINE__25_5bf4164f_098e_494f_8fc8_87dffe]$91,510

	[bookmark: _LINE__26_689c3408_f4eb_489e_8fa1_48ee1f] 
	[bookmark: _LINE__26_b03a986d_3b50_4ade_8d45_50455c]__________
	[bookmark: _LINE__26_26936613_1201_4c14_9196_df1450]__________

	[bookmark: _LINE__27_750a43b0_9791_469f_aab1_392040]GENERAL FUND TOTAL
	[bookmark: _LINE__27_348ae0d7_e7ec_4b4c_a7ef_1069fd]$0
	[bookmark: _LINE__27_2b91571e_423e_42b1_ae37_f4ea8e]$91,510


[bookmark: _PAR__13_c765352b_5a08_49d2_9bcd_806935e]'
[bookmark: _INSTRUCTION__0935794f_089f_453c_9bdb_33][bookmark: _PAR__14_7d05bdfe_95c1_43bf_889c_fe1b248]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__9b6458ec_380d_4bc6_8bcc_eea65b][bookmark: _PAR__15_43fb8ceb_5d02_4a12_9aeb_e797779]SUMMARY
[bookmark: _PAR__16_022bc13f_6d56_48d9_9c5a_3bf093d]This amendment replaces the bill and changes the title. The amendment makes the following changes to the cannabis sales tax and excise tax laws, effective January 1, 2027.
[bookmark: _PAR__17_becd178e_8078_4339_98b1_8ee34f1]1. It imposes a sales tax of 14% on the value of a potentially intoxicating hemp product.
[bookmark: _PAR__18_af0f0b17_87b5_4ef2_9d30_8d8ef40]2. It defines "prerolled cannabis cigarette" and provides that a cultivation facility licensee must pay an excise tax of $143 per pound or fraction thereof of the combined weight of the cannabis flower and cannabis trim contained in a prerolled cannabis cigarette sold to another cannabis establishment licensee in the State.
[bookmark: _PAGE__3_6ee4333a_65ee_450f_ba4c_46b99a6][bookmark: _PAR__2_f9f1b251_6bb3_4e6e_9e0d_6413b855]3. It changes the day of the month upon which an excise tax return is due for a cultivation facility from on or before the 15th day of the month to on or before the last day of the month.
[bookmark: _FISCAL_NOTE_REQUIRED__abdf7823_a736_450][bookmark: _PAR__3_8b45afc5_53e4_4c96_b300_1ce1b97d]FISCAL NOTE REQUIRED
[bookmark: _PAR__4_f1b7063e_ba98_435b_85b9_c6559009](See attached)
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