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An Act to Establish an Educational Tax Credit Program to Help Parents Pay for Nonpublic School Tuition and Fees
L.D. 1853
An Act to Establish an Educational Tax Credit Program to Help Parents Pay for Nonpublic School Tuition and Fees
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[bookmark: _INSTRUCTION__da026a4a_ad01_4bef_80ce_08][bookmark: _PAR__11_e1032834_1e6f_402f_850a_6240c3d]Amend the bill in section 2 in c. 220 in §5902 by striking out all of subsection 1 (page 1, lines 20 and 21 in L.D.) and inserting the following:
[bookmark: _PAR__12_cc1d74d8_bad8_49f2_93af_f26032e]'1.  Eligible student.  "Eligible student" means a resident of the State who is eligible to enroll in an elementary or secondary public school and is not enrolled in a nonpublic school on October 1, 2025.'
[bookmark: _INSTRUCTION__684ca569_4654_4bc0_b41b_bc][bookmark: _PAR__13_e03652a4_383d_4ded_9775_c8eac62]Amend the bill in section 2 in c. 220 in §5906 in subsection 1 in paragraph C in the 4th line (page 2, line 21 in L.D.) by striking out the following: "70%" and inserting the following: '55%'
[bookmark: _INSTRUCTION__8200df26_4b99_4e5d_ab24_6e][bookmark: _PAR__14_bcb58350_5f62_4318_a8bb_cbc97e6]Amend the bill in section 2 in c. 220 in §5906 in subsection 1 in paragraph C in the last line (page 2, line 23 in L.D.) by striking out the following: "70%" and inserting the following: '55%'
[bookmark: _INSTRUCTION__80cd7564_ca4a_48b8_b773_50][bookmark: _PAR__15_db97242b_c3d9_4b84_887f_2b60a9e]Amend the bill in section 3 in §5217-G in subsection 1 by striking out all of paragraph C (page 3, lines 1 to 3 in L.D.) and inserting the following:
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[bookmark: _PAR__17_0e59fa42_0d7e_4533_8ac0_0ab535d](1)  Is a resident of the State;
[bookmark: _PAR__18_7c82dcae_bd2b_4b10_8300_9a401e7](2)  Files a state income tax return;
[bookmark: _PAR__19_71cacb14_7111_4757_9ef9_77551be](3)  Is not a dependent of another taxpayer; and
[bookmark: _PAR__20_cbcda004_4e44_48d6_bc38_c5d4b45](4)  Is the parent or guardian of a student who meets the requirements of Title 20A, section 5904.'
[bookmark: _INSTRUCTION__2e991250_a4c2_47b6_88d7_66][bookmark: _PAR__21_b8e889ce_ab1f_46d0_9d4d_5eb3e7e]Amend the bill in section 3 in §5217-G by striking out all of subsection 2 (page 3, lines 6 to 12 in L.D.) and inserting the following:
[bookmark: _PAR__22_dac74c62_507f_488c_a7c4_1e47d63][bookmark: _PAGE_SPLIT__81d1cbc6_6ea0_448f_966f_975][bookmark: _PAGE__2_63d5086f_6ab6_44cd_9c81_b0a14ac][bookmark: _PAR__2_6d4e9635_9c8f_413a_9e75_cf7188ba]'2.  Credit allowed.  For tax years beginning on or after January 1, 2026, a qualified taxpayer is allowed a credit against the tax imposed by this Part in accordance with the provisions of this section for each eligible student that the qualified taxpayer is a parent or guardian of.  The credit is created to implement the Educational Tax Credit Program established under Title 20-A, section 5901. The annual amount of the credit is limited to the amount provided in subsection 4.'
[bookmark: _INSTRUCTION__45ba8646_0f88_4201_9e48_43][bookmark: _PAR__3_81f8bad1_f126_4268_b5e5_2d22d55d]Amend the bill in section 3 in §5217-G in subsection 3 in the 3rd line (page 3, line 15 in L.D.) by striking out the following: "an eligible student" and inserting the following: 'each eligible student that the qualified taxpayer is a parent or guardian of'
[bookmark: _INSTRUCTION__5c0b0df8_896c_4565_abbc_ba][bookmark: _PAR__4_ff83e4b5_0b9d_4880_837c_5f34b340]Amend the bill in section 3 in §5217-G by striking out all of subsection 4 (page 3, lines 17 to 20 in L.D.) and inserting the following:
[bookmark: _PAR__5_c8f39601_5293_4121_b5f8_065d73d2]'4.  Determination of amount of credit; refundable.  The subsection governs the credit under this section.
[bookmark: _PAR__6_b17cd6cb_8e9e_4f4b_bbc3_d6ee27ee]A.  Each October 1st, the assessor shall determine for the immediately following tax year the maximum amount of the credit available under this section.  The assessor shall make this determination by multiplying by 55% the average per-pupil cost of education for the fiscal year in which the determination is being made; that amount is the maximum credit available.  As used in this paragraph, "average per-pupil cost of education" is the amount calculated and published by the Department of Education pursuant to Title 20-A, section 5906, subsection 1, paragraph C.
[bookmark: _PAR__7_a81dcde6_6ab7_4e77_a3d3_900a5872]B.  A taxpayer may take the credit determined pursuant to paragraph A, except that the credit may not exceed the amount of tuition and fees paid by the qualified taxpayer during the taxable year.
[bookmark: _PAR__8_bce06d58_e99b_4247_88cc_48a909b9]C.  The credit is a refundable credit on the individual income taxes of the qualified taxpayer.'
[bookmark: _INSTRUCTION__1668eea3_1ec9_4879_90f2_8e][bookmark: _PAR__9_0956a7d4_42a7_4bdb_addc_7022bb04]Amend the bill by inserting after section 3 the following:
[bookmark: _PAR__10_e892e48a_c1d8_431f_9a62_0646490]'Sec. 4.  Appropriations and allocations.  The following appropriations and allocations are made.
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	[bookmark: _LINE__31_71263884_4a21_4075_9313_a1ac1e]All Other
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	[bookmark: _LINE__40_fc55cbf9_90c7_4fcc_a563_ab64ae]__________

	[bookmark: _LINE__41_318cbe62_b06b_4c08_9453_8469c7]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__41_3c337d48_4ea1_4a97_a991_0023f6]$0
	[bookmark: _LINE__41_76df1fb2_998a_435d_9b33_cbd284]$12,844


[bookmark: _PAR__17_8c80b2bf_bdc6_4b81_996e_66f06cb]EDUCATION, DEPARTMENT OF
[bookmark: _PAGE__3_3fbae845_6175_414b_b42c_3302972][bookmark: _PAR__2_10487f75_6f2e_4f39_9221_a9b9bd17]School Finance and Operations Z078
[bookmark: _PAR__3_356a8e27_d709_458a_8546_a700639c]Initiative: Provides ongoing funds for one Public Service Coordinator I position and related All Other costs to establish and administer the educational tax credit program.
	[bookmark: _PAR__4_b7f2fc39_34ac_4877_9469_a461b82c][bookmark: _LINE__4_019ae7da_dd82_4261_9158_e2dc257]GENERAL FUND
	[bookmark: _LINE__4_49a5e014_44bc_4892_8358_cd90fd9]2025-26
	[bookmark: _LINE__4_573fcadb_4af7_41cf_bc78_97fe07c]2026-27

	[bookmark: _LINE__5_242a3a43_dac3_4de9_b1c0_036d2c1]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__5_11af59c6_ce13_4bcc_9b4e_ea21b9c]1.000
	[bookmark: _LINE__5_cb19f826_ecb9_4d1e_95c6_486a63f]1.000

	[bookmark: _LINE__6_2381cad9_a871_401f_a2f0_5ee313d]Personal Services
	[bookmark: _LINE__6_5f7131ce_ec3c_42ca_9fb5_7ea2a7c]$86,381
	[bookmark: _LINE__6_77385edb_54e5_4447_b79f_b6b2126]$120,645

	[bookmark: _LINE__7_5b93897a_1627_4fe9_860c_40a098a]All Other
	[bookmark: _LINE__7_1021c150_0291_4b77_946e_5237861]$12,057
	[bookmark: _LINE__7_0415a410_8845_443f_be9f_a06973b]$8,860

	[bookmark: _LINE__8_0a838312_d1c0_4cd9_b1b1_6447194] 
	[bookmark: _LINE__8_a423e0f5_aa08_4507_860c_b22867b]__________
	[bookmark: _LINE__8_08156155_f3e2_4e9f_8c6c_f370c65]__________

	[bookmark: _LINE__9_1240351d_348b_49c8_9009_c050784]GENERAL FUND TOTAL
	[bookmark: _LINE__9_b3918fe9_d97c_4835_8598_5f438db]$98,438
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	[bookmark: _PAR__6_9eccb29d_94b4_4b41_b1dc_8ada46ac][bookmark: _LINE__11_a9bde425_c43d_4617_b1ef_ee564e]EDUCATION, DEPARTMENT OF
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	[bookmark: _LINE__14_db3f81c8_32d8_4190_aa15_01c5f9]GENERAL FUND
	[bookmark: _LINE__14_0171acd0_ec6a_45d9_ad5d_c4c311]$98,438
	[bookmark: _LINE__14_4be47f25_d469_48f4_b513_a812ec]$129,505
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	[bookmark: _LINE__16_afdf22dc_ca8a_4c95_b5d0_5a89bd]$98,438
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[bookmark: _PAR__7_7e189b7f_0d17_4aee_83d6_ab68e7cd] 
	[bookmark: _PAR__8_37c69bbe_6da5_4694_adf6_5c6c5ade][bookmark: _LINE__18_0cedcf94_8bc9_4583_a180_5d4389]SECTION TOTALS
	[bookmark: _LINE__18_cddb8183_99a0_46db_ac60_e765c0]2025-26
	[bookmark: _LINE__18_14b045f6_d4ae_4f0b_8e9c_cadc3b]2026-27

	[bookmark: _LINE__19_871fbed1_377d_4a3b_b8cc_ce6d65] 
	[bookmark: _LINE__19_1195678c_ae9c_4686_9bdb_8ecda6] 
	[bookmark: _LINE__19_95e35ac2_ff89_4d44_af4c_68cc49] 

	[bookmark: _LINE__20_500bc377_7e6f_4a5a_9889_581961]GENERAL FUND
	[bookmark: _LINE__20_33c41b82_5a7d_406d_b26f_c6b463]$98,438
	[bookmark: _LINE__20_9421f99a_60b3_43b9_9809_d86d19]$142,349

	[bookmark: _LINE__21_852f5576_df7d_4d69_88aa_34f588] 
	[bookmark: _LINE__21_a2754dbb_eb53_4e15_ba0a_5f3969]__________
	[bookmark: _LINE__21_ea080f54_70d7_4674_994b_d89888]__________

	[bookmark: _LINE__22_96ef4453_44bf_464d_ae2c_fedba8]SECTION TOTAL - ALL FUNDS
	[bookmark: _LINE__22_97728268_b613_48c4_8cd0_783f82]$98,438
	[bookmark: _LINE__22_b7f315d5_6349_4f56_818c_4aa706]$142,349


[bookmark: _PAR__9_9c805610_e36a_44ee_982f_9b4348e0]'
[bookmark: _INSTRUCTION__39932b51_9fae_4496_ad21_83][bookmark: _PAR__10_2ed73100_b470_4f18_af30_2db5e64]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__715bf890_b058_4d9a_a4a3_2f374d][bookmark: _PAR__11_9e0a8955_2a34_4af0_a39f_f82997f]SUMMARY
[bookmark: _PAR__12_361573b5_d785_4d16_99e7_56299f1]This amendment specifies that to qualify for the education tax credit under the bill, the taxpayer must be a resident of Maine and the eligible student must be a resident of Maine who is not enrolled in a nonpublic school on October 1, 2025. The amendment decreases the maximum credit from 70% to 55% of the cost of publicly funded education, requires the State Tax Assessor to annually determine the maximum credit that is available for each eligible student and specifies that the credit may not exceed the cost of tuition and fees paid by the taxpayer.
[bookmark: _PAR__13_ac49446a_2048_4bc4_ad18_336d70c]The amendment also adds an appropriations and allocations section.
[bookmark: _FISCAL_NOTE_REQUIRED__7d2a03c8_4e5a_49e][bookmark: _PAR__14_b77f47d2_6ee3_49d2_8f32_715826a]FISCAL NOTE REQUIRED
[bookmark: _PAR__15_9b6cf556_fae3_4259_ab87_eb3df49](See attached)
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