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An Act to Allow a Qualifying Religious Organization to Self-insure for Automobile Insurance
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[bookmark: _PAR__6_0f562caa_bb7f_4301_b800_aa46ca87]STATE OF MAINE
[bookmark: _PAR__7_090a1a09_c161_4933_a209_ed8daa1b]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_ffbe90bf_d982_4d8a_8f9f_d2f08d56]132ND LEGISLATURE
[bookmark: _PAR__9_ce95d670_1e3d_4e2d_9f98_ce5df5df]FIRST SPECIAL SESSION
[bookmark: _PAR__10_59f81e86_e24d_4f74_9ad3_c446815]COMMITTEE AMENDMENT “      ” to H.P. 583, L.D. 918, “An Act to Allow a Qualifying Religious Organization to Self-insure for Automobile Insurance”
[bookmark: _INSTRUCTION__557e1a5a_aeb1_4234_8b29_6c][bookmark: _PAR__11_e63a5ccf_a810_4d64_88a6_5455718]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_3572c450_ec14_46ad_9cc0_78f92af]'An Act to Allow a Qualifying Religious Organization Whose Religion Prohibits Using Insurance to Self-insure for Automobile Insurance'
[bookmark: _INSTRUCTION__f537dc9c_80e3_4202_a423_3d][bookmark: _PAR__13_16cf2de2_fa77_45f6_9ed7_5b3d277]Amend the bill by striking out all of section 4 and inserting the following:
[bookmark: _PAR__14_f2f2f12b_a8ea_4b67_8314_2623fa5]'Sec. 4.  29-A MRSA §1613 is enacted to read:
[bookmark: _PAR__15_443d05ae_4982_4f6c_84eb_b0f60f6]§1613.  Self-insurance permitted for certain religious organizations
[bookmark: _PAR__16_9b0022e5_e291_4e0b_a3dc_b26a9da]Notwithstanding any other provision of this Title to the contrary, the Secretary of State may grant an exemption from any provision of this subchapter for any motor vehicle owned or operated by a religious organization or its members subject to the following minimum requirements.
[bookmark: _PAR__17_3fb3fce8_e80e_4e8f_ab8c_516f57c]1.  Qualifying religious organization.  In order to be eligible to self-insure under this section, a religious organization must demonstrate with documentation to the satisfaction of the Secretary of State that:
[bookmark: _PAR__18_ce111efc_3f27_455b_9d24_25f00f4]A.  The religious organization has been recognized by the United States Social Security Administration as an eligible religious group under Section 1402(g) of the United States Internal Revenue Code of 1986, as amended, and has filed Form 4029 or a substantially similar form with the federal Internal Revenue Service;
[bookmark: _PAR__19_ab25931d_a85b_4fb6_8e1d_5121d88]B. The religious organization has established tenets and faith-based teachings and has been in existence continuously since December 31, 1950;
[bookmark: _PAR__20_a29fb898_ecd2_4e9d_9414_5af4d9c]C.  The religious organization and its members operate 5 or more motor vehicles in this State that are owned or leased by the religious organization or one of its members;
[bookmark: _PAR__21_17ca2479_caf7_43f7_8839_a0f0e0f]D. Each member of the religious organization that owns a motor vehicle has filed Form 4029 or a substantially similar form with the federal Internal Revenue Service;  
[bookmark: _PAGE__2_68e982e1_5faa_4246_8c7e_09a9b2a][bookmark: _PAR__2_dbebb826_0ba2_4f5a_8490_694e7130]E.  The religious organization and its members hold a common belief in mutual financial assistance in time of need to the extent that they share in financial obligations of members who would otherwise not be able to meet their obligations;
[bookmark: _PAR__3_45bec5f5_19fe_4421_bca1_c6149789]F.  The religious organization and its members have met all of their responsibilities for financial responsibility under this subchapter for the 2 years preceding its application to self-insure under this section;
[bookmark: _PAR__4_d2e86891_2c61_401b_9306_9357c1dd]G.  The religious organization is financially solvent and not subject to any actions of bankruptcy, trusteeship, receivership or any other court proceedings in which the financial solvency of the religious organization is at issue;
[bookmark: _PAR__5_bfcf14c1_5513_4f9f_9c8a_78eefad7]H.  The religious organization and its members are not subject to any judgments arising out of the operation, maintenance or use of a motor vehicle that have remained unsatisfied for more than 30 days after final judgment was issued;
[bookmark: _PAR__6_0379d264_d5f7_4862_a24d_2788c609]I.  There are no factors causing the Secretary of State to believe that the religious organization and its members do not have the financial ability to pay any future judgments against them; and
[bookmark: _PAR__7_596339b9_1f22_485d_933d_8741a651]J.  The religious organization and its members meet any other requirements prescribed in rules adopted in accordance with this section.
[bookmark: _PAR__8_ab68677c_89b0_4eae_a1ee_ef6fd9c9]2.  Requirements for self-insurance.  Upon application under this section, the religious organization shall file with the Treasurer of State satisfactory proof in the form of an irrevocable letter of credit from a qualified financial institution valid for a period of 6 years, and updated annually, or the deposit of money and securities as provided in section 1605, subsection 3, paragraph B and section 1605, subsection 4 that the religious organization meets the following minimum requirements:
[bookmark: _PAR__9_dffbffcd_810d_4851_9ed7_48bcda37]A.  For 5 to 10 motor vehicles, the amount of the irrevocable letter of credit or deposit of money and securities must be equal to a combined single limit of $250,000; and
[bookmark: _PAR__10_b625cc3c_be1b_4d47_9ee3_a498165]B.  For more than 10 motor vehicles, the amount in paragraph A must be increased by $5,000 per motor vehicle.
[bookmark: _PAR__11_0b1f0237_987c_41d6_af76_19c4630]Upon application under this section, the religious organization shall submit to the Secretary of State a receipt from the Treasurer of State showing the filing of an irrevocable letter of credit or the deposit of money and securities in the amounts required by this subsection and a list of the motor vehicles owned or operated by the religious organization and its members, including information identifying for each motor vehicle the legal owner of the motor vehicle; the vehicle identification number; and the make, model and year of the motor vehicle.  
[bookmark: _PAR__12_4c1b0736_ed42_423b_930f_0320671]Upon receiving an application in accordance with this subsection, the Secretary of State may require a religious organization to submit a fee not to exceed $100 as established in rules adopted by the Secretary of State pursuant to subsection 6.
[bookmark: _PAR__13_384cb717_7afc_4140_807a_2f01d0b][bookmark: _PAGE_SPLIT__8ca98035_5993_4e24_9fd7_445][bookmark: _PAGE__3_91fdfaf4_2fd9_4190_936b_ec27136][bookmark: _PAR__2_8237c660_efaa_44c1_9ed4_4d8a9e9d]3.  Issuance of certificate of self-insurance.  Upon demonstration that a religious organization has met the requirements of subsections 1 and 2 and has paid any required application fee, the Secretary of State shall issue a certificate of self-insurance to the religious organization. The certificate of self-insurance serves as evidence of financial responsibility required by section 1605, subsection 2.  Any member of the religious organization may provide the certificate of self-insurance as evidence of financial responsibility required by section 1605, subsection 2 to register a motor vehicle owned or operated by that member.
[bookmark: _PAR__3_3a60be18_93d4_4419_84db_4d1e558d]4. Quarterly reporting. A religious organization granted a certificate of self-insurance under this section shall report to the Secretary of State on a quarterly basis on any claims made to the organization arising out of the operation, maintenance or use of a motor vehicle owned or operated by the religious organization and its members, including, but not limited to, the number of claims made during the reporting period; the number of claims still open from a previous reporting period; the number of claims satisfied during the reporting period; and for each claim made during the reporting period, the date the incident underlying the claim occurred, the type of the claim, the amount paid, the date of any payment made by the religious organization, the name of the individual paid and the name of any insurance company or insurance adjuster involved in the claim. The religious organization shall also provide on a quarterly basis an updated list of motor vehicles owned or operated by the religious organization and its members as initially required upon application in accordance with subsection 2 if any motor vehicle owner or operated by the religious organization and its members is removed or added. 
[bookmark: _PAR__4_499a507c_dbdd_44c6_a008_e55f3220]5.  Notice of withdrawal.  A religious organization granted a certificate of self-insurance under this section shall notify the Secretary of State in writing if any member of the religious organization ceases to be a member within 10 days of that member's departure or removal from the religious organization.
[bookmark: _PAR__5_28b22c19_1cdc_4fee_9edf_04f506b8]6.  Termination of self-insurance.  The Secretary of State may:
[bookmark: _PAR__6_bff740e8_e617_4717_8afb_873a703c]A.  At any time after granting a certificate of self-insurance, terminate the authorization for self-insurance if the secretary determines that the religious organization no longer meets the requirements for self-insurance under this section. Notice of the termination must be provided to the religious organization in writing at least 30 days prior to the termination of the authorization; and
[bookmark: _PAR__7_87f26f80_9dc1_4293_af37_5bf96474]B.  Terminate the authorization for self-insurance if the religious organization or its members are subject to a judgment arising out of the operation, maintenance or use of a motor vehicle and that judgment has remained unsatisfied for more than 30 days after the final judgment was issued. The Treasurer of State may hold deposited money or securities until the judgment is satisfied.
[bookmark: _PAR__8_ec640836_0d4e_489c_83fc_18a1057e]7.  Rules.  The Secretary of State may adopt rules as necessary to implement the requirements of this section. Rules adopted pursuant to this subsection are routine technical rules as defined in Title 5, chapter 375, subchapter 2-A.
[bookmark: _PAR__9_fe0d9765_5936_4112_9c7b_57d092de]8.  Applicability.  A certificate of self-insurance granted by the Secretary of State pursuant to this section does not apply to:
[bookmark: _PAR__10_2b3f2031_03ce_44bd_9a76_6f96b03]A.  A motor vehicle with a registered gross weight of 26,001 pounds or more or a motor vehicle requiring its operator to hold a commercial driver's license;
[bookmark: _PAR__11_72d96d28_928c_467b_b666_436119c]B.  An emergency vehicle;
[bookmark: _PAR__12_873be59a_5ecf_4b9d_a8dc_861a180]C.  A for-hire transportation vehicle for transporting freight or merchandise;
[bookmark: _PAR__13_9550a1f5_1d7b_4c1a_bb05_7b4e332]D.  A for-hire transportation vehicle for transporting passengers;
[bookmark: _PAR__14_c0e77473_47d7_4cfe_9978_55c1c17]E.  A school bus; or
[bookmark: _PAGE__4_113685ac_832e_4d6c_ab3e_803dc04][bookmark: _PAR__2_d02eeee4_8079_4e82_a5ab_84fb837a]F.  A rental vehicle.
[bookmark: _INSTRUCTION__247c4043_cbaf_4df0_8d0d_72][bookmark: _PAR__3_08b64d51_55f9_479a_bdd0_83ad71f0]Sec. 5.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__4_a9528fc4_8553_4ac0_b48a_34c19f67]SECRETARY OF STATE, DEPARTMENT OF
[bookmark: _PAR__5_8a536c36_bd3a_4185_adad_a3e01d19]Administration - Motor Vehicles 0077
[bookmark: _PAR__6_594c7fe0_0851_4a74_8e67_ec96ceb9]Initiative: Provides allocations to establish one Public Service Manager II position, 2 Public Service Coordinator I positions, one Assistant Risk Assessor position, one Attorney position and one Office Specialist I position and for related All Other costs to establish a program to evaluate the ability of qualifying religious organizations to self-insure motor vehicles.
	[bookmark: _PAR__7_1887b5c0_7117_4c70_90c1_2ee20cc9][bookmark: _LINE__11_8b917c86_649a_4177_9fd4_7dd35e]HIGHWAY FUND
	[bookmark: _LINE__11_8459aef6_c856_4a9e_8a98_fef67b]2025-26
	[bookmark: _LINE__11_122d4564_b3b3_4846_9797_c3cff3]2026-27

	[bookmark: _LINE__12_32d19582_3b32_4153_b977_c007c3]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__12_6a0d7350_c085_4913_8b1e_30867b]6.000
	[bookmark: _LINE__12_fe479747_20ab_4673_bb8e_3d1f0b]6.000

	[bookmark: _LINE__13_56e78a24_aba3_4e3b_ad16_0e18b3]Personal Services
	[bookmark: _LINE__13_65e3ac33_8b73_4bab_9210_c226c0]$860,065
	[bookmark: _LINE__13_e98662bf_b91b_4470_9993_dba764]$887,587

	[bookmark: _LINE__14_ca5e171e_d893_4aaa_8b19_865947]All Other
	[bookmark: _LINE__14_fbcd033c_c11a_42e8_9622_77e85b]$953,726
	[bookmark: _LINE__14_b52d102c_61b0_41f2_b4dd_ab66b4]$54,211

	[bookmark: _LINE__15_d5627d83_2ec3_43a1_bd88_23ad5b] 
	[bookmark: _LINE__15_35ec7f75_d39e_42a6_b96d_c0e31c]__________
	[bookmark: _LINE__15_14922121_d524_43cd_9c8a_01b3f3]__________

	[bookmark: _LINE__16_4289449a_2b45_4b64_81ee_18edc1]HIGHWAY FUND TOTAL
	[bookmark: _LINE__16_82f13d40_52d9_49f8_9eeb_d5f153]$1,813,791
	[bookmark: _LINE__16_dfee9924_23ea_456c_9ee8_ec113b]$941,798


[bookmark: _PAR__8_80988bc5_e587_4d89_a8bc_da21e0e6]'
[bookmark: _INSTRUCTION__e78f6261_4955_4886_ab42_46][bookmark: _PAR__9_80dc7fcb_58f9_4246_80aa_ed83777d]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__5f533b7b_361e_474b_922b_112468][bookmark: _PAR__10_1b9e4bbd_94c8_4824_9fa4_47a3bdf]SUMMARY
[bookmark: _PAR__11_d807e6c1_f1a4_4ebe_9cb2_465d83d]This amendment, which is the minority report of the committee, makes the following changes to the bill. 
[bookmark: _PAR__12_5065a64b_fad8_4ca2_949c_0057c34]1. It clarifies that the religious organization must have established tenets and faith-based teachings and have been in existence continuously since December 31, 1950.
[bookmark: _PAR__13_d76b4656_37c8_48d7_b3e6_deb1f65]2. It clarifies that members of the religious organization must provide documentation that the members have filed Form 4029 with the federal Internal Revenue Service. 
[bookmark: _PAR__14_b2b78742_06bc_42dd_9495_05675a6]3. It increases the financial responsibility requirements to $5,000 per vehicle instead of $2,500 per vehicle for a religious organization applying to self-insure more than 10 motor vehicles. 
[bookmark: _PAR__15_9219d4f7_5fe9_4f0d_9868_93677a1]4. It requires a religious organization to file evidence of an irrevocable letter of credit or the deposit of money and securities with the Treasurer of State instead of the Secretary of State and requires submission of a receipt to the Secretary of State as proof of financial responsibility.
[bookmark: _PAR__16_e75e4de4_09db_4edc_820c_131358a]5. It requires that the religious organization submit a list of the motor vehicles to be self-insured at the time of application and requires quarterly updates to be submitted if motor vehicles are added or removed. 
[bookmark: _PAR__17_81aff5c3_6629_4388_8a79_111e4b4][bookmark: _PAGE_SPLIT__b106a899_8d89_424b_91cc_976][bookmark: _PAGE__5_957bc509_1d1d_4d84_924a_5966340][bookmark: _PAR__2_0c3ae378_9370_4deb_9d4e_1a42410f]6. It requires the religious organization to submit quarterly reports to the Secretary of State related to any claims submitted to the religious organization arising out of the operation, maintenance or use of a motor vehicle owned or operated by the religious organization and its members.
[bookmark: _FISCAL_NOTE_REQUIRED__f0785cd6_4333_4a5][bookmark: _PAR__3_1649f4a9_b7bb_422e_9929_04197498]FISCAL NOTE REQUIRED
[bookmark: _PAR__4_9301fb29_178a_4c16_9202_b2dd535c](See attached)
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