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[bookmark: _BILL_SECTION_UNALLOCATED__acfc445a_3e28][bookmark: _PAR__8_f3eddcb2_4de3_466d_bbed_8aff86f1][bookmark: _LINE__28_d60311bf_9d1c_4207_8e26_3d64f0][bookmark: _BILL_SECTION_NUMBER__cfd94925_c8a6_494c][bookmark: _LINE__29_7586b518_22b1_42a6_a236_73313f][bookmark: _LINE__30_03f689cb_9052_4e88_b9db_bbbbdb][bookmark: _LINE__31_b6455bc5_a15d_4401_a94d_98d281][bookmark: _LINE__32_4ef5ff52_fcce_4119_ade8_81613c][bookmark: _LINE__33_35f06a69_a9fb_4b0f_966e_e71538]Sec. 3.  Maine energy storage program development.  The Governor's Energy Office, established in the Maine Revised Statutes, Title 2, section 9, referred to in this section as "the office," shall, in consultation with the Public Utilities Commission, evaluate designs for a program to procure commercially available utility-scale energy storage systems connected to the transmission and distribution systems, including, but not limited to, through the use of an index storage credit mechanism. 
[bookmark: _PAR__9_a8c684eb_5bad_4c19_aeec_c21164d3][bookmark: _LINE__34_c480b365_7972_43cc_8c70_f04573][bookmark: _LINE__35_520ffd93_ab29_46a8_a627_b9a3cd][bookmark: _LINE__36_bb6f91b8_10c4_4c72_8396_9beea7]1. In evaluating programs for the procurement of energy storage systems, the office shall consider programs that are likely to be cost-effective for ratepayers and that are likely to achieve the following objectives:
[bookmark: _PAR__10_8e42d344_7c13_4697_a573_b94bc27][bookmark: _LINE__37_906f5fa5_988d_4219_b080_6d7a58][bookmark: _LINE__38_ad866b65_ad26_4165_84a8_fb77eb][bookmark: _LINE__39_ccc88be6_efc4_40bc_8121_8b531d]A. Advance both the State's climate and clean energy goals and the state energy storage policy goals established in Title 35-A, section 3145 through the development of up to 200 megawatts of incremental energy storage capacity located in the State;
[bookmark: _PAR__11_24ebd4fc_c633_485a_9888_1185ed6][bookmark: _LINE__40_52ebcaf4_fc52_44d6_a2df_5f4d9a][bookmark: _LINE__41_e230e303_c8cd_4d7d_98e0_e3e9fe][bookmark: _LINE__42_8947c9c2_7c61_444a_bed1_138dd9]B. Provide one or more net benefits to the electric grid and to ratepayers, including, but not limited to, improved reliability, improved resiliency and incremental delivery of renewable electricity to customers;
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[bookmark: _PAGE__2_18063738_160a_47a5_b84f_ee739e8][bookmark: _PAR__1_b889c1a2_5e73_4222_a805_5dfd673e][bookmark: _LINE__1_b1a1deeb_1e32_4dd4_95dd_aae2bc9][bookmark: _LINE__2_c427c219_a6d1_4ea2_a19f_7295e1e][bookmark: _LINE__3_d0e3782f_b744_4934_aa36_db0017f]D. Enable the highest value energy storage projects, specifically energy storage systems in preferred locations, projects that can serve as an alternative to upgrades of the existing transmission system and projects of optimal duration.
[bookmark: _PAR__2_d309dd24_1ea9_4de7_b0bc_3fe17875][bookmark: _LINE__4_502ff32a_4f78_4f7c_941c_13f8d4a][bookmark: _LINE__5_3b94eb67_9474_4e49_a0b8_6494c95][bookmark: _LINE__6_7b871c46_f8ec_4329_a87f_c59be9a][bookmark: _LINE__7_392682ea_6409_4374_8f23_6cf9d2a][bookmark: _LINE__8_8eb4bcd6_6faf_4219_be41_1a02fd1][bookmark: _LINE__9_a7f66d8d_eb71_4aa4_acfc_1154753][bookmark: _LINE__10_4a00058c_81d9_4654_887e_627661]For purposes of this subsection, "index storage credit mechanism" means a mechanism for setting contract prices for energy storage capacity using the difference between a competitively bid price, or strike price, and daily reference prices calculated using an index designed to approximate wholesale market revenues available for each megawatt-hour of capacity and including a mechanism to provide for a net payment from the operator of the storage capacity project to ratepayers in the event the reference price exceeds the strike price. 
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[bookmark: _PAR__4_ee421c32_651d_436f_8cba_fedb1f4b][bookmark: _LINE__13_8d2d87c7_91df_4f34_8cfa_99c21d][bookmark: _LINE__14_4d2be53b_8da6_4fd2_851f_f40ecf][bookmark: _LINE__15_941f5ce0_a92f_4c73_aad7_fc3221]3. No later than March 31, 2024, the office shall complete the evaluation required under subsection 1 and provide its recommendations to the Public Utilities Commission for a program to procure up to 200 megawatts of energy storage capacity. 
[bookmark: _PAR__5_6016730b_ed23_4065_b6f7_f23ac5c6][bookmark: _LINE__16_7e043915_e5a9_4184_aedd_f429d2][bookmark: _LINE__17_1d57cf29_0001_4aaf_bf37_e84568][bookmark: _LINE__18_2775170e_832a_440d_a761_bc1cc0][bookmark: _LINE__19_936dd708_d12e_497d_b2d5_e8caa2][bookmark: _LINE__20_faf15422_18b7_4740_8ca7_2c5f0e][bookmark: _LINE__21_9620a8e4_c593_455c_a176_242030][bookmark: _LINE__22_05603a1f_5e48_4e30_b0f4_f8c982][bookmark: _LINE__23_013d9343_a573_450e_8645_8470e1][bookmark: _LINE__24_90549cc0_b3c2_453c_84c9_9146e6][bookmark: _LINE__25_259b8794_ceeb_4262_a1be_8060b8]4. No later than December 31, 2024, the Public Utilities Commission shall review the recommendations of the report and determine whether the program recommended by the office is reasonably likely to achieve the objectives established in subsection 1.  Upon finding the proposed program reasonably likely to achieve the objectives established in subsection 1, the Public Utilities Commission shall take steps to implement the program in accordance with any applicable authority the commission may have under law and may submit to the joint standing committee of the Legislature having jurisdiction over energy matters recommendations for any changes to law needed to allow the commission to fully implement the program. The joint standing committee may report out legislation related to energy storage to the 132nd Legislature in 2025.
[bookmark: _BILL_SECTION_UNALLOCATED__0c2d1aa1_5856][bookmark: _PAR__6_458083db_e3d1_4247_8610_2dfc9a11][bookmark: _LINE__26_8493110d_1bb1_43aa_a1fe_657eb2][bookmark: _BILL_SECTION_NUMBER__56c6c827_c258_4856][bookmark: _LINE__27_f443b12b_ac2c_421e_8a03_de2e77][bookmark: _LINE__28_883ba714_26de_4eb3_8bd3_eb586f][bookmark: _LINE__29_891020c7_03cb_46da_a83a_8baa4b][bookmark: _LINE__30_703bd1ea_df16_4d6a_aee5_d1f5a1][bookmark: _LINE__31_4d74054a_bd95_4026_8725_7405d3][bookmark: _LINE__32_9690f4b7_67c3_417d_9aa3_625476][bookmark: _LINE__33_c557689b_79ac_4bd5_8061_cd9b1b]Sec. 4.  Governor's Energy Office; long-duration energy storage report. The Governor's Energy Office shall study long-duration energy storage, including opportunities for new and emerging long-duration energy storage technology that would support the State's need for clean, firm power generation in support of the State's climate and clean energy goals.  The office shall submit a report, along with any recommendations, to the Joint Standing Committee on Energy, Utilities and Technology no later than February 1, 2024. The joint standing committee may report out a bill related to the report to the Second Regular Session of the 131st Legislature. The report must include, but is not limited to:
[bookmark: _PAR__7_8cd4d8b4_e33d_4856_98ed_ccf0610d][bookmark: _LINE__34_ad830893_dd25_453f_9896_0bf2c4][bookmark: _LINE__35_169634be_b6c5_4af5_a143_f005db][bookmark: _LINE__36_dcbb484d_2304_4c48_bc68_36fd37]1.  A discussion of technology options for long-duration energy storage, including emerging technologies and a description of their technical operation and commercial viability, that may be feasible within the State and New England between 2023 and 2040;
[bookmark: _PAR__8_7599609b_c981_403a_986f_3e997a2d][bookmark: _LINE__37_804f1b44_24b5_4aaa_99e3_acd7cd][bookmark: _LINE__38_2b2b949b_0605_46f4_835e_c980c4][bookmark: _LINE__39_6107b1fe_4646_4e5d_985e_31848c]2.  An overview of known cost and performance characteristics, as well as development considerations by technology, such as development timelines, siting requirements or safety considerations; and
[bookmark: _PAR__9_3aee4f62_a1f6_4269_882c_385e55c0][bookmark: _LINE__40_1cc08284_b011_4fd3_8724_a8ca63][bookmark: _LINE__41_dc790ec2_c73f_4e7f_adfc_c75d22][bookmark: _LINE__42_22108fe9_d59f_4633_a897_372fe2]3.  A discussion of scenarios for long-duration energy storage technologies, such as serving as peaking capacity, providing winter reliability or providing benefits through colocation with renewable resources.
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[bookmark: _PAR__3_de875d27_c9f4_4911_bf3f_8a482597][bookmark: _LINE__6_c1b1057d_90d4_4ad8_9841_e304f99][bookmark: _LINE__7_bd1ac492_86f8_4973_b39a_3b31858][bookmark: _LINE__8_e8c055fb_f052_481a_a61d_bf26368]2.  Notwithstanding the Maine Revised Statutes, Title 35-A, section 116, funding for staff and consultants in an amount not to exceed $300,000 from the Public Utilities Commission Regulatory Fund established under Title 35-A, section 116.
[bookmark: _BILL_SECTION_UNALLOCATED__d4e79697_4f55][bookmark: _PAR__4_86343578_2154_43a6_900a_464d6460][bookmark: _LINE__9_5888d959_9116_44f3_8cef_71f01ac][bookmark: _BILL_SECTION_NUMBER__45744f23_a004_4c62][bookmark: _LINE__10_183b6a3f_d8ef_433e_9a34_a61b6c][bookmark: _LINE__11_061f5a64_45e6_4f3c_a2a4_f993e6][bookmark: _LINE__12_e80cdfce_dcfd_4c94_86b0_aa2277][bookmark: _LINE__13_0b5a4158_e02e_4516_ba10_9b9feb][bookmark: _LINE__14_8677004c_3987_43fc_95e9_d0dcfa]Sec. 6.  Public Utilities Commission; utility ownership or control of energy storage. The Public Utilities Commission shall conduct a rule-making proceeding under the Maine Revised Statutes, Title 35-A, section 3204, subsection 6 to establish the conditions under which an investor-owned transmission and distribution utility may own, have a financial interest in or otherwise control energy storage systems in order to perform its obligations as a transmission and distribution utility in an efficient manner.
[bookmark: _PAR__5_a446774b_bf15_4f72_97b5_31581c37][bookmark: _LINE__15_ad26e878_86e2_4e3b_b22c_418c7f][bookmark: _LINE__16_c41e1c30_898c_4e4e_8407_5a61ee][bookmark: _LINE__17_23c45255_6617_459d_b21d_67daec]1.  In the rule-making process, the commission shall consider at a minimum the effect that investor-owned transmission and distribution utility ownership of, financial interest in or control of energy storage systems may have in:
[bookmark: _PAR__6_f9fab5e3_32cc_4f50_bf14_e9b42ac4][bookmark: _LINE__18_e1c9e1bc_e13d_4861_97b9_b0d2ed][bookmark: _LINE__19_fe990d2b_4fff_4da3_a2d2_0121e4][bookmark: _LINE__20_a481dbe9_23d0_48e3_ba9b_97128e]A.  The achievement of the state energy storage goals established in Title 35-A, section 3145, including current and future state programs to encourage investment in energy storage;
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[bookmark: _PAR__8_4dbcf9a1_a8d3_4c75_9fc5_8904114f][bookmark: _LINE__22_f34786df_517b_4cd2_9e7f_b47818][bookmark: _LINE__23_c0cd4749_ffbd_4ddc_b966_279f62]C.  The achievement of the greenhouse gas emissions reduction requirements established in Title 38, section 576-A;
[bookmark: _PAR__9_a726ade6_f996_4a97_85f2_3f4b020d][bookmark: _LINE__24_339dc856_918b_4b5e_a7b2_9d719c][bookmark: _LINE__25_916e5ec4_f67d_4f24_823b_2e6614]D.  The achievement of the renewable energy goals established in Title 35-A, section 3210; 
[bookmark: _PAR__10_e5c04440_2fa6_459e_9825_cd7ff4a][bookmark: _LINE__26_ff0ed8f6_5720_430e_8548_35f13c][bookmark: _LINE__27_ebc7c7c0_384a_4468_95ea_89723d][bookmark: _LINE__28_48d7fdf6_6303_4ab4_a5a9_85a9fd]E.  The achievement of the renewable energy goals of the State, including but not limited to the solar energy-related goals established in Title 35-A, chapter 34-B and the wind energy development goals established in Title 35-A, chapter 34; and
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[bookmark: _PAR__12_8b348ed9_57df_4fe7_bd3a_0433d41][bookmark: _LINE__30_69b4d75d_d218_4b53_a708_1dbc14][bookmark: _LINE__31_4af219d8_fab8_4229_ae13_eeed91][bookmark: _LINE__32_24d719c6_a4ab_48c7_a71a_6a38a2][bookmark: _LINE__33_baa3fb33_44c7_44fa_b2bb_c0e71d]The commission shall adopt rules no later than March 15, 2024.  The commission shall also provide a report containing any statutory changes the commission recommends related to energy storage, including legislation to implement such changes, to the Joint Standing Committee on Energy, Utilities and Technology no later than January 15, 2024.
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[bookmark: _PAR__15_0cc1859c_e737_4fcc_830c_ddfeb04][bookmark: _LINE__36_1267a441_f9fe_4a49_9984_47f94f][bookmark: _LINE__37_b042d52c_c93a_4842_bbbb_ff1ab2][bookmark: _LINE__38_9ee960ca_dc2e_44b6_ab3f_99fb50][bookmark: _LINE__39_9d9ec3ee_7147_495d_a8aa_221dd3]1.  It modifies the state goal for energy storage system development to at least 300 megawatts of installed capacity by December 31, 2025 and at least 400 megawatts by December 31, 2030. It provides that, beginning January 1, 2024 and every 2 years thereafter, the Governor's Energy Office may reevaluate and increase the state goal.
[bookmark: _PAR__16_78c4496f_609b_492a_a2c5_0c4e66e][bookmark: _LINE__40_81592c63_e386_48d6_8f73_a28a85][bookmark: _LINE__41_e46a205f_9053_41d3_9c3e_545cfe][bookmark: _PAGE_SPLIT__c2b357fb_e39d_4301_ae58_b1e][bookmark: _PAGE__4_a0777ed6_9e1b_43b7_a06e_ffccb4a][bookmark: _PAR__1_3239b2cc_14fc_470b_abc7_35412021][bookmark: _LINE__1_4472a4a3_4ca9_4708_b962_2bcaa27][bookmark: _LINE__2_ab8ca250_8bfc_4e67_8255_2956d85][bookmark: _LINE__3_996d94da_8431_475e_aefd_8f58606][bookmark: _LINE__4_af5df02c_de03_4893_a734_b0dcb71][bookmark: _LINE__5_e17a8d54_28bb_4e95_8c68_44a32f6][bookmark: _LINE__6_17dd17cc_709c_4c31_b1fe_f3f3340][bookmark: _LINE__7_fcfb7c66_6949_4942_8d63_4b07d07][bookmark: _LINE__8_03cb6367_9f91_4e03_a1b9_77a7684][bookmark: _LINE__9_fc85ecd6_4d7d_48c2_b2ff_1dacc99][bookmark: _LINE__10_200e9ab3_e0a8_47d5_b1d8_5b7e46][bookmark: _LINE__11_9cdf38d2_a986_4801_b463_a0bc68]2.  It directs the Governor's Energy Office, in consultation with the Public Utilities Commission, to evaluate designs for and recommend a program to procure commercially available utility-scale energy storage systems connected to the transmission and distribution systems, including but not limited to the use of an index storage credit mechanism.  It directs the Public Utilities Commission to evaluate whether the program recommended by the office is  reasonably likely to achieve the certain objectives.  Upon finding the proposed program reasonably likely to achieve those objectives, the Public Utilities Commission is directed to take steps to implement the program in accordance with any applicable authority the commission may have and may submit to the joint standing committee of the Legislature having jurisdiction over energy matters recommendations for any changes to law needed to allow the commission to fully implement the program. The joint standing committee may report out legislation related to energy storage to the 132nd Legislature in 2025.
[bookmark: _PAR__2_3b93e4ae_0d26_4d9b_9994_1cf1e03e][bookmark: _LINE__12_950851a7_71e0_45bb_b916_0bfc6d][bookmark: _LINE__13_fe677d96_7120_461f_a485_d97b2e][bookmark: _LINE__14_57a05591_f294_40fb_b9eb_cc28e3][bookmark: _LINE__15_03f06b92_2e5b_458f_bd35_687465][bookmark: _LINE__16_27b6a8e4_1823_451e_8ee9_8822a0][bookmark: _LINE__17_e8b09619_9987_4f97_99be_bb2ddb][bookmark: _LINE__18_6114cda4_9f52_4980_aa76_65c68a]3.  It directs the Governor's Energy Office to study long-duration energy storage, including opportunities for new and emerging long-duration energy storage technologies that would support the State's need for clean, firm power generation in support of the State's climate and clean energy goals.  The office is directed to submit a report, along with any recommendations, to the Joint Standing Committee on Energy, Utilities and Technology no later than February 1, 2024. The committee may report out a bill related to the report to the Second Regular Session of the 131st Legislature.
[bookmark: _PAR__3_31e7f87e_11ea_4c7f_a1b2_d3d7addc][bookmark: _LINE__19_2ada24b9_5e54_48dd_bfe7_40b9cf][bookmark: _LINE__20_54b197a7_c8a3_48ba_8ad9_a89981][bookmark: _LINE__21_108d3940_e9be_494c_b3ab_0c3f70][bookmark: _LINE__22_0bbc3b7b_cd0d_47ed_861f_9a34c5]4.  It provides that upon written request of the Governor's Energy Office, for the purposes of allowing the office to conduct the studies, the Public Utilities Commission is required to provide reasonable technical, legal and other assistance as well as funding for staff and consultants in an amount not to exceed $300,000.
[bookmark: _PAR__4_984f3aeb_53ea_4113_b1e9_f44cd2a2][bookmark: _LINE__23_0e2e6832_f4e7_49f9_8633_db5914][bookmark: _LINE__24_77107c4c_5798_41fd_8cb7_f06cfc][bookmark: _LINE__25_c7d86aed_b537_4e8c_8563_6360ad][bookmark: _LINE__26_09d0d724_33c8_4a4b_8c39_b68aa2]5.  It directs the Public Utilities Commission to adopt rules establishing conditions under which an investor-owned transmission and distribution utility may own, have a financial interest in or otherwise control energy storage systems in order to perform its obligations as a transmission and distribution utility in an efficient manner.
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