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An Act to Change the Calculation for Municipal Service Charges for Tax-exempt Organizations
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[bookmark: _STATUTE_NUMBER__9a4ddbd1_0e6b_401a_a481][bookmark: _STATUTE_SS__bfbc356e_93ef_4749_8bc6_b43][bookmark: _PAR__3_ae9b835a_10e5_4520_9655_8adba8d4][bookmark: _LINE__4_e32a6306_1e5f_4aac_8bfe_9e1ab95][bookmark: _PROCESSED_CHANGE__ddbdb493_eb36_4007_87][bookmark: _STATUTE_HEADNOTE__8d9bbc8c_613e_42ca_86][bookmark: _STATUTE_CONTENT__fbf76f6e_5a10_4420_b68][bookmark: _LINE__5_21094ba9_2ed0_4680_8348_769e607][bookmark: _LINE__6_0177ec89_f467_439e_acbb_5245f07][bookmark: _LINE__7_8ebd4f4b_22d1_4117_91f3_3f6c8cd][bookmark: _LINE__8_b8730f00_8431_448f_8b6e_3817c4d][bookmark: _LINE__9_5df2a987_b2b7_4f53_bbe9_e63930b][bookmark: _LINE__10_6897360a_ae5d_42b6_a3cf_f2d431][bookmark: _LINE__11_6890451b_201b_42a0_9bee_13ee50][bookmark: _LINE__12_cd4f9e44_6c4b_48f4_89a1_3fc6c7][bookmark: _LINE__13_f56206d1_3747_494e_9052_f44a99][bookmark: _LINE__14_69c9b0ec_a080_42c4_bec3_d2e891]1.  Imposition.  A municipality may impose an annual service charge on the owner of property that is totally exempt from property taxation under section 652, subsection 1. The service charge must be calculated according to the actual cost of providing municipal services to the property and to the persons who use that property, and revenues derived from the charge must be used to fund, to the extent possible, the costs of those services.  The amount calculated must be based on the last year for which complete records of the services provided exist.  The municipal legislative body shall identify those institutions and organizations upon which a service charge is to be levied. A municipality that imposes a service charge on an institution or organization must impose a service charge on every similarly situated institution or organization. For the purposes of this section, "municipal services" means all services provided by a municipality other than education and welfare.
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[bookmark: _PAR__8_6e2d7a60_f72c_4d21_b122_26c7df38][bookmark: _LINE__28_b6344df7_9261_410a_b3ef_025ab2][bookmark: _LINE__29_7180d80c_a19a_4263_9f4a_f34a7c][bookmark: _LINE__30_3fd4a169_d1d4_40b2_9c13_e8086a][bookmark: _LINE__31_eec837cf_edcd_41d0_a008_a32ef4][bookmark: _LINE__32_34bdb431_ef6c_474a_809e_0c760a]This bill expands the liability of certain tax-exempt institution and organization property owners to municipalities for service charges on that property. The limitation of the municipality's service charge authority is changed from 2% of the institution's or organization's gross revenue to 20% of the property's assessed value. These provisions take effect January 1, 2027.
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