132nd Maine Legislature
An Act to Eliminate the Property Tax on Business Equipment With a Value of No More Than $50,000
L.D. 
An Act to Eliminate the Property Tax on Business Equipment With a Value of No More Than $50,000
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[bookmark: _BILL_SECTION_HEADER__c6485db8_2874_49d6][bookmark: _BILL_SECTION__f43e8892_9c94_49ac_9966_9][bookmark: _PAR__4_389d4ec2_a7f4_49cf_b0e6_b44ca117][bookmark: _LINE__6_a0e9d16a_3111_4ebe_a5f6_09ff340][bookmark: _BILL_SECTION_NUMBER__cded2927_7c3c_4036][bookmark: _LINE__7_39d91cad_13d1_4799_8359_95bfb5c]Sec. 2.  36 MRSA §655, sub-§1, ¶V, as enacted by PL 2023, c. 682, §3, is amended by amending the first blocked paragraph to read:
[bookmark: _STATUTE_CONTENT__53631989_00fd_4f26_864][bookmark: _STATUTE_P__bb2a478f_5f91_4731_9a27_36b7][bookmark: _PAR__5_cbf6cb2b_df29_4d28_af73_495fdb61][bookmark: _LINE__8_ebdb19d1_56f1_4699_ae17_05819ff][bookmark: _LINE__9_6f35cdc9_cddd_4889_9b0c_62eae30][bookmark: _LINE__10_f9778ba8_a04c_45f1_9861_5fc5c9][bookmark: _LINE__11_5541fa5a_f82c_4e46_b883_c1a457][bookmark: _LINE__12_4272d26e_755d_4441_827b_341f37][bookmark: _LINE__13_c4c1f32b_94ad_44c9_afcd_481913][bookmark: _LINE__14_ebd51ed5_79d5_4878_8b16_48c81d][bookmark: _PROCESSED_CHANGE__60f22c2b_6eb7_4aed_9e][bookmark: _PROCESSED_CHANGE__c4e9e129_292f_468d_98]On or before April 1st of the first property tax year for which a taxpayer claims an exemption under this paragraph, the taxpayer claiming the exemption shall file a report with the assessor.  The report must identify the property for which the exemption is claimed and must be made on a form prescribed by the State Tax Assessor or a substitute form approved by the State Tax Assessor.  The State Tax Assessor shall furnish copies of the form to each municipality in the State and make the forms available to taxpayers.; and
[bookmark: _BILL_SECTION_HEADER__2cc14257_e791_4329][bookmark: _BILL_SECTION__a363f923_7423_42dc_ac1a_6][bookmark: _PAR__6_1ac28b56_262b_402e_a961_ac5ac439][bookmark: _LINE__15_eebdab45_a734_4757_810d_3d816a][bookmark: _BILL_SECTION_NUMBER__823ba8b0_fdd7_46c3]Sec. 3.  36 MRSA §655, sub-§1, ¶W is enacted to read:
[bookmark: _STATUTE_NUMBER__93b687eb_05e2_40c4_9fa9][bookmark: _STATUTE_P__748c6628_7d56_48c3_b66b_0a17][bookmark: _PAR__7_7e3d217a_86eb_48e1_a29f_f499df1f][bookmark: _LINE__16_f9908d22_b299_4313_9289_aebdbd][bookmark: _PROCESSED_CHANGE__780f24bc_8106_4c52_bf][bookmark: _STATUTE_CONTENT__3a8a11b8_c989_4bfe_83e][bookmark: _LINE__17_b4cf0fbb_bae6_4a57_a36c_f1618e][bookmark: _LINE__18_f71fbbef_50e0_4178_823c_e56fbb][bookmark: _LINE__19_5fe565b4_d1b9_48c0_b0eb_b09e5e][bookmark: _LINE__20_9a7d75fb_4f47_400d_90dd_da869c][bookmark: _LINE__21_ebc2a9c7_44eb_440b_a565_e7fb4d][bookmark: _LINE__22_7da6006a_2db6_4176_a75a_6c1cc7][bookmark: _LINE__23_242b24f0_0a8c_43d6_9f53_90d8f9][bookmark: _LINE__24_efe23c78_2be3_4945_999d_527911][bookmark: _LINE__25_71911202_e9d7_40de_932c_db11fe][bookmark: _LINE__26_6dbd7499_1e47_4e01_af46_8fdf18][bookmark: _LINE__27_11035ffb_7563_4806_86a9_ea98cd]W.  Business equipment with a value of no more than $50,000.  For purposes of this paragraph, "business equipment" means tangible personal property that is used or held for use exclusively for a business purpose by the person in possession of it or, in the case of construction in progress or inventory parts, is intended to be used exclusively for a business purpose by the person who will possess that property and includes, without limitation, repair parts; replacement parts; replacement equipment; additions, accessions and accessories to other personal property; inventory parts; office furniture, including lamps and lighting fixtures; and gambling machines or devices, including associated equipment such as computer equipment, equipment used in the playing phases of lottery schemes and repair and replacement parts of a gambling machine or device. "Business equipment" does not include property to the extent it is eligible for exemption from property tax under any other provision of law.
[bookmark: _BILL_SECTION_HEADER__3bdfa8ff_d5d7_43cf][bookmark: _BILL_SECTION__61939ecd_d059_4b29_af08_9][bookmark: _PAR__8_ef52e11e_b585_4d4b_bff4_bb572f99][bookmark: _LINE__28_09ad356f_7e7c_4f16_9adb_bade36][bookmark: _BILL_SECTION_NUMBER__30d20b7e_7c07_4d5e][bookmark: _LINE__29_92f8ae43_1014_4ed4_8279_89071e]Sec. 4.  36 MRSA §655, as amended by PL 2023, c. 682, §§1 to 3, is further amended by enacting at the end a new paragraph to read:
[bookmark: _STATUTE_CONTENT__cccf65be_7b34_4c3e_933][bookmark: _STATUTE_P__b45987c0_7243_40e5_bbb6_8596][bookmark: _PAR__9_6a5bfaf8_9e47_4c73_a15e_742a1276][bookmark: _LINE__30_a6b38f4b_0455_4597_b5ab_d25efb][bookmark: _PROCESSED_CHANGE__613fde64_54e7_4b2e_ae][bookmark: _LINE__31_c04d471e_e2ec_4a02_8f66_9f09e3][bookmark: _LINE__32_6b3635cd_a1b2_4799_a3eb_273274]Notwithstanding any provision of law to the contrary, a political subdivision of the State may not impose a tax or fee on business equipment with a value of no more than $50,000.
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[bookmark: _BILL_SECTION_UNALLOCATED__88000f50_bd37][bookmark: _PAR__2_5b7663f7_bda7_488c_91b4_79a833e9][bookmark: _LINE__7_23040705_3f24_4ce0_88a5_94c3b99][bookmark: _BILL_SECTION_NUMBER__b7a73b00_98ba_4863][bookmark: _LINE__8_add35e53_0f4f_4963_897e_daff1a2][bookmark: _LINE__9_c11e1ab9_82dc_4716_bfbd_b3909c1][bookmark: _LINE__10_10331175_26e9_4945_b8df_2de664][bookmark: _LINE__11_7426d2a7_4672_43e0_aa82_162805]Sec. 6. Guidance and assistance.  The Department of Administrative and Financial Services, Bureau of Revenue Services shall develop and provide guidance to municipalities and businesses regarding the elimination of the property tax on business equipment with a value of $50,000 or less.  The bureau shall provide assistance to a municipality or business that requests assistance in complying with this Act.
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[bookmark: _SUMMARY__7d81528b_8f08_48b0_8410_e134e5][bookmark: _PAR__4_28ec2938_869e_49ff_8892_f269de52][bookmark: _LINE__14_03205e4d_b8d8_4ba2_8171_c54fc0]SUMMARY
[bookmark: _PAR__5_a7d706da_e9df_4aa3_a0fc_67f1fcf9][bookmark: _LINE__15_a21b5cbe_8fdc_4f7b_8810_000e11][bookmark: _LINE__16_167e00fa_1a8f_471b_a4ad_c0e1b2][bookmark: _LINE__17_b61bdfed_bef1_40ba_9a4b_2079ed][bookmark: _LINE__18_8405800d_f28e_43b6_ad7f_ff0473][bookmark: _LINE__19_66f3b524_a603_4601_8f2d_7f3bd6][bookmark: _LINE__20_30a5aa94_3387_4a31_8d65_de04b3][bookmark: _LINE__21_c22a61ee_9f8c_4e75_9695_5624ac]This bill exempts all business equipment with a value of no more than $50,000 from the personal property tax and prohibits a political subdivision of the State from imposing a tax on such business equipment. The bill applies to property tax years beginning on or after April 1, 2026.  The bill also requires the Department of Administrative and Financial Services, Bureau of Revenue Services to develop and provide guidance to municipalities and businesses regarding compliance with the elimination of the property tax on business equipment with a value of no more than $50,000.
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