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An Act to Remove the Exemption from Sales and Use Tax for Automobiles Purchased for Use as Rentals
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[bookmark: _STATUTE_D__61d43966_a93c_4555_b065_d304][bookmark: _PAR__7_3d6468f6_d2ce_415d_ab7a_2ca0bcbe][bookmark: _LINE__15_f1862ec0_f6dd_4c2c_89fb_173629][bookmark: _STATUTE_NUMBER__d3e37c25_68bd_418c_a2cc][bookmark: _STATUTE_CONTENT__4522a943_8e17_4d9c_ab2][bookmark: _LINE__16_50d5585f_258a_43bd_ae79_7117bb][bookmark: _LINE__17_dccd7ca6_c652_4a07_a614_44f95e][bookmark: _LINE__18_c75494f0_7894_400d_8989_576906](b)  The sale is to a person that purchases the assets for resale, lease or rental in the ordinary course of business or that purchases the assets for transfer to an affiliate, directly or through a series of transactions among affiliated entities, for resale, lease or rental by the affiliate in the ordinary course of business.
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[bookmark: _PAR__13_58b9b932_883a_4b77_9793_a6acfb4][bookmark: _LINE__28_60503908_95ad_44b4_b845_779ffd][bookmark: _LINE__29_267bfc95_8d85_4077_ba66_6ab598][bookmark: _LINE__30_f1a09ad7_d958_484a_a001_15fbcd]Under current law, the sale of an automobile to a person in the business of renting automobiles for a period of less than one year is not taxed; instead, the lease of the vehicle to a consumer is taxed at the rate of 10%.
[bookmark: _PAR__14_e08a8a9d_854b_4f48_adda_47415f3][bookmark: _LINE__31_3ec8b5f0_8877_4598_9e5e_00aa7f][bookmark: _LINE__32_e635c1af_e75c_4001_affe_4fd490][bookmark: _LINE__33_0d3a9654_aecb_43e1_a67d_b6498e]This bill requires a person purchasing an automobile for the purpose of renting the automobile for less than one year to pay a sales and use tax of 5.5%.  The lease of the vehicle to a consumer continues to be taxed at 10%.
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