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An Act to Provide Financial Incentives for Attorneys to Provide Indigent Legal Services
L.D. 
An Act to Provide Financial Incentives for Attorneys to Provide Indigent Legal Services
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[bookmark: _BILL_SECTION_HEADER__1b81a288_211e_4c67][bookmark: _BILL_SECTION__7d1ce2b9_fa79_45df_adfa_3][bookmark: _DOC_BODY_CONTENT__1c8bd475_16c3_4ce9_84][bookmark: _PAR__2_0018fc70_994d_4b89_a269_07887e9f][bookmark: _LINE__2_64e319de_db6c_426f_a91f_6a51fe7][bookmark: _BILL_SECTION_NUMBER__b6652b78_401f_4006]Sec. 1.  10 MRSA c. 110, sub-c. 15 is enacted to read:
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[bookmark: _STATUTE_SP__0e141a06_d3f3_4667_ba02_d28][bookmark: _PAR__14_cdf30dec_f117_48a6_b52f_463468e][bookmark: _LINE__24_9943918b_d711_4890_bda8_a05704][bookmark: _STATUTE_NUMBER__e926a7ae_9b98_40d4_aa09][bookmark: _STATUTE_CONTENT__392b37bf_acfb_4c24_99a][bookmark: _LINE__25_82ee52d3_a893_485c_8a35_a67905](2) The reasonable costs of the person, within 120 days of graduation, to become licensed to practice law in this State, as determined by the authority by rule.
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[bookmark: _STATUTE_NUMBER__587e53f8_c5e1_4973_9fd4][bookmark: _STATUTE_SS__fe279dd7_72f5_4220_835c_8e9][bookmark: _PAR__17_3224d962_8360_4601_8de9_e61ff8a][bookmark: _LINE__33_7a768efb_8c6f_409e_98d3_7b2a71][bookmark: _STATUTE_HEADNOTE__a91b61cd_e096_4b65_86][bookmark: _STATUTE_CONTENT__c9fe1c78_f36f_40a1_af6][bookmark: _LINE__34_97ec9c96_3e64_4689_b7d8_be0c7b][bookmark: _LINE__35_3715c938_6931_4af1_98a0_59a73c][bookmark: _LINE__36_9fb8b232_c73a_480f_906a_1c7317][bookmark: _LINE__37_722e5959_3a35_437e_84cd_3d79f6][bookmark: _LINE__38_0efa7bd2_2b47_46d7_a276_8da484][bookmark: _PAGE_SPLIT__911330a2_965c_4003_a9eb_2f8][bookmark: _PAGE__2_199754cf_33f3_4c6d_ad18_3a8c1d3][bookmark: _PAR__1_26a4b22c_1f49_405a_a6c7_c16fde13][bookmark: _LINE__1_03dd30b8_5041_4f16_b85c_88b27f9][bookmark: _LINE__2_a1ffe6d0_279b_4b06_9239_f7169a0]3.  Repayment.  The authority by rule shall establish the terms of a program loan consistent with the purposes of the program.  The rules must provide for loan forgiveness on an amortized basis over the loan period for each year during the loan period that the program participant fulfills the participant's commitment to provide, on a full-time basis, indigent legal services in this State.  The rules must also provide for repayment of the loan on the same amortized basis if the program participant during the loan period fails to fulfill the participant's commitment to provide, on a full-time basis, indigent legal services in this State.  
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[bookmark: _STATUTE_P__c52ca99a_0a88_4733_82c2_ac40][bookmark: _STATUTE_CONTENT__08ddd5ee_438b_41fb_be8][bookmark: _PAR__7_61e02819_a15b_4299_b783_9e59f671][bookmark: _LINE__16_add67c79_1a38_4cfa_86c9_3cbbf9][bookmark: _LINE__17_378089b1_73ff_4678_b5e4_445cdd][bookmark: _LINE__18_383b25d9_1e81_4f41_b242_604ca8][bookmark: _LINE__19_4d8299ed_5071_4602_88fe_3e6f80][bookmark: _LINE__20_72d3ed84_ab92_4d8a_b19b_960a33][bookmark: _LINE__21_f341b8e2_c831_4d81_8116_d80e86]Notwithstanding any provision of this Part to the contrary, in addition to any other deductions or exemptions under this Part, a program participant certified by the Finance Authority of Maine under Title 10, section 1100-HH, subsection 5 is allowed a personal exemption deduction for the taxable year equal to the full amount of income earned by that program participant from providing indigent legal services, as defined in Title 10, section 1100-HH, subsection 1, paragraph B.
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[bookmark: _PAR__9_dfcffc84_c230_4cf3_907e_bda5b2ff][bookmark: _LINE__23_733291d9_317e_4dee_97e8_99dc68][bookmark: _LINE__24_3c943bb9_de0a_45a4_8540_43d0ef]This bill establishes a program to provide no-interest loans and a tax exemption to encourage Maine law students to provide indigent legal services after graduation.
[bookmark: _PAR__10_df98e5a0_ba6d_44df_beb0_064a9f3][bookmark: _LINE__25_bec811c5_ea58_4bb7_adaf_dc24c2][bookmark: _LINE__26_1e1dfe61_ee02_4c67_af9a_d1394f][bookmark: _LINE__27_57d81daf_3bc7_4f5c_99e3_47bf67][bookmark: _LINE__28_591ad0f0_d5d3_4bc3_ae8b_5de825][bookmark: _LINE__29_6982829c_c36c_4e9d_a073_27a8eb][bookmark: _LINE__30_61ce3ccd_1c17_429d_b548_39e003][bookmark: _LINE__31_fd5612db_c918_4482_b807_e21c99]The loan program provides a no-interest loan to eligible students to cover the costs of law school and of licensing to become an attorney.  To be eligible, the student must commit to providing indigent legal services for 5 years following graduation from law school.  The program provides loan forgiveness, on an amortized basis over the loan period, for each year during the loan period the program participant fulfills the participant's commitment to provide indigent legal services in this State.  If the program participant fails to fulfill the participant's commitment, the loan must be repaid, on the same amortized basis.
[bookmark: _PAR__11_1b333edc_3b61_43cd_8fee_edb5448][bookmark: _LINE__32_ab8742ce_dc47_40f9_87b1_830cb7][bookmark: _LINE__33_f10a90c6_1c19_4675_87fd_a4c98b][bookmark: _LINE__34_8e84de0c_bacb_40d5_8aa1_a49286]The bill also provides to a program participant, for the 5 years following graduation, a personal income tax exemption deduction equal to the full amount of income earned by that person from providing indigent legal services in accordance with the program.
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