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[bookmark: _STATUTE_NUMBER__36c2768a_a96f_4793_883d][bookmark: _STATUTE_P__44dda3e9_256e_4e74_9308_3ea7][bookmark: _PAR__8_a51de602_6875_4b8a_bad9_41f7c0ed][bookmark: _LINE__17_5b85dad6_2016_413c_b1af_edad38][bookmark: _STATUTE_CONTENT__7dcb8ec4_2515_4f13_98d][bookmark: _LINE__18_7b14f658_eb24_4d05_9987_aac925][bookmark: _LINE__19_5df1d0ae_abfb_4356_99b5_c14a48][bookmark: _LINE__20_6a2eb732_a4ee_4264_86a8_9c7d1d][bookmark: _LINE__21_0a005ab1_7b44_4fed_8ec3_b87b2d]D.  "Residential mortgage transaction" means a transaction in which a mortgage, deed of trust, purchase money security interest arising under an installment contract or equivalent consensual security interest is created or retained against a single-family dwelling that is the principal residence of the mortgagor to finance the acquisition, initial construction or refinancing of that dwelling.
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[bookmark: _PAR__13_9129cf88_ae29_4a62_9ed3_ef56595][bookmark: _LINE__36_a74e3529_28d3_472d_82b2_cddeaf][bookmark: _LINE__37_d527bcdb_5dd4_442f_9656_b1f6c2][bookmark: _LINE__38_63acdb3f_b909_490a_9b54_2f1eee][bookmark: _LINE__39_228e6657_291b_4648_beae_7ea4c5][bookmark: _LINE__40_bd6bccac_39f4_41e4_8807_7c3d79][bookmark: _LINE__41_ba6e2b68_0ee1_4304_ad15_7c956e][bookmark: _LINE__42_02d0f43d_cb39_4ef0_9a2c_622e1d][bookmark: _PAGE_SPLIT__be775a5d_6794_4e9e_9472_51e][bookmark: _PAGE__2_8a28cd36_a50a_40a1_9ec1_a40b6d0][bookmark: _PAR__1_7c7cee39_d5a6_43a1_b6f6_9ad29084][bookmark: _LINE__1_9d4b27f2_7d25_4c97_a61b_b8ae658][bookmark: _LINE__2_92c3265a_20b4_41b8_b39f_c44abcf][bookmark: _LINE__3_8be622d4_9216_42d5_9100_f362599][bookmark: _LINE__4_7d271315_4b74_4f3c_96a9_500c3c3][bookmark: _LINE__5_9d67b87f_7e00_4725_a828_e292cbd]This bill provides that private mortgage insurance in connection with a residential mortgage transaction automatically terminates on the date that the outstanding balance of the mortgage first reaches 80% or less of the actual value of the property securing the mortgage, as determined by an automated valuation model, or 2 years after the date of the transaction, whichever occurs first.  The bill defines "private mortgage insurance" and "residential mortgage transaction" in a manner that is consistent with the definitions of these terms in the federal Homeowners Protection Act of 1998, as amended, which are currently codified in 12 United States Code, Section 4901.  It also defines "automated valuation model" as a computerized model used to determine the value of property securing a residential mortgage transaction that complies with the requirements of Title XI, Section 1125 of the federal Financial Institutions Reform, Recovery, and Enforcement Act of 1989, which is currently codified in 12 United States Code, Section 3354.
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