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An Act to Protect State Retiree Pensions from Inflation
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[bookmark: _PAR__7_762728a1_4591_4bfe_96a5_dfdb0d49][bookmark: _LINE__28_ef1c67be_9120_432c_a6c2_45e4a7][bookmark: _LINE__29_94a12914_dad3_4076_9b09_cd325b][bookmark: _LINE__30_13956b10_752a_4ff8_8b51_a4d46f][bookmark: _LINE__31_24f8ed65_f3db_4869_b006_b7db0c][bookmark: _LINE__32_0c1a6771_fc06_4e8f_86c7_26282f][bookmark: _LINE__33_2b8296ae_6686_4261_b25a_f1a7d4][bookmark: _LINE__34_0e588afb_2ecb_4364_930d_b279e3][bookmark: _LINE__35_e200f07a_18fe_48b4_a0bc_c7d63c][bookmark: _LINE__36_8e703fb8_63c2_49af_bd91_3a125a][bookmark: _LINE__37_2d3a8b29_9729_42be_acf3_7d90c3][bookmark: _LINE__38_a9bfec5c_271c_455c_ae69_eb82d7]This bill provides that for fiscal year 2026-27, the Board of Trustees of the Maine Public Employees Retirement System, whenever there is a percentage increase in the Consumer Price Index from July 1st to June 30th, must automatically make an equal percentage increase in retirement benefits up to a maximum annual increase of 4%. Beginning in fiscal year 2028-29, the board must automatically make an equal percentage increase up to a maximum annual increase of 5%. The bill provides that, effective July 1, 2026, cost-of-living increases for retired state employees and teachers and their beneficiaries apply to the first $40,000 of the retirement benefit. Effective July 1, 2028, the cost-of-living increases for retired state employees and teachers and their beneficiaries apply to the first $50,000 of the retirement benefit and must be increased in subsequent years by the same percentage adjustment.
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