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An Act to Expand Tax Incentives for Certain Barn Renovations
L.D. 
An Act to Expand Tax Incentives for Certain Barn Renovations
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[bookmark: _BILL_SECTION_HEADER__0aedc09e_f8fe_44a6][bookmark: _BILL_SECTION__820df741_b52b_4861_b47e_4][bookmark: _PAR__8_f307dcf6_af2f_40f3_a4d7_7d57de54][bookmark: _LINE__17_f7092f37_1600_487f_b556_bf74e6][bookmark: _BILL_SECTION_NUMBER__fe60a80f_ea6f_48ba]Sec. 4.  36 MRSA §5219-CCC is enacted to read:
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[bookmark: _STATUTE_NUMBER__64241d01_0c67_466d_bc0a][bookmark: _STATUTE_P__0a7b05c1_fa5d_41c1_bf22_9ce9][bookmark: _PAR__15_b0df5752_42ff_460a_8b48_153fcb0][bookmark: _LINE__28_c47d5dbf_d231_47b0_8c83_8b06f9][bookmark: _STATUTE_CONTENT__d71d1591_5d34_4d8a_ad9][bookmark: _LINE__29_0b3b6b24_3669_434d_be2d_05b2ed][bookmark: _LINE__30_7c2b8db9_0465_4399_ace9_a4ad68]E. "Eligible capital investment" means the total of expenditures incurred by a taxpayer that exceed $25,000 to preserve, restore and renovate an eligible barn during the tax year. 
[bookmark: _STATUTE_NUMBER__f6ca3d7f_8e8b_4db9_b9b3][bookmark: _STATUTE_P__3dc80df2_a4a6_49e3_a1a0_3bda][bookmark: _PAR__16_31dc6639_2e11_42da_9f4f_1d9e4da][bookmark: _LINE__31_e6dc3c80_f374_4770_aac1_71742f][bookmark: _STATUTE_CONTENT__1ba536c4_77f0_4e42_a11][bookmark: _LINE__32_eb899f45_123d_47b8_a063_42e350]F. "Restoration" means labor and materials to renovate, improve and preserve an eligible barn. 
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[bookmark: _STATUTE_NUMBER__56e04e3d_3c7e_4c11_abe1][bookmark: _STATUTE_P__b3eceeb8_1cdf_4e73_ad0b_e52d][bookmark: _PAR__2_8360b8b0_6ae8_431c_b094_ee578f7a][bookmark: _LINE__3_38ab79a0_97f5_4242_9cad_e4f90c6][bookmark: _STATUTE_CONTENT__e34553b2_33a4_4342_9fd][bookmark: _LINE__4_cb0bdb3b_928f_41dd_b9b4_a650b77][bookmark: _LINE__5_ec639607_5290_466d_8007_5015f6a][bookmark: _LINE__6_39ccffe7_14cd_46cf_83f9_0586078][bookmark: _LINE__7_beb46f4b_279c_44c2_853f_35242e0][bookmark: _LINE__8_b2cc36d1_7aea_4149_8ca1_e02ab73]B.  In the case of an eligible barn owned by a partnership or an S corporation, when there is a taxpayer that is a beneficiary of an estate or trust that is a partner in a partnership or shareholder in an S corporation, the credit under this section is refundable up to an amount equal to the amount determined in accordance with paragraph A for the estate or trust multiplied by each beneficiary's pro rata share of tax credits determined in accordance with section 5219‑G, subsection 2. 
[bookmark: _STATUTE_NUMBER__d0b4256d_88f8_4081_896a][bookmark: _STATUTE_SS__0ab33ea1_4735_4367_9645_953][bookmark: _PAR__3_b349dcbb_673f_4af3_8517_e60f5374][bookmark: _LINE__9_3435fdcc_3a7d_48c6_892b_390bb30][bookmark: _STATUTE_HEADNOTE__fe34208a_32a1_4a45_bd][bookmark: _STATUTE_CONTENT__5ad8445d_4c2c_4e3c_b8d][bookmark: _LINE__10_6e3e3105_cfed_42e5_b48c_3418a4][bookmark: _LINE__11_e979fd0e_276d_4554_a26b_b62b5d][bookmark: _LINE__12_f9834db8_ca80_419c_9a54_cb58a5][bookmark: _LINE__13_e2572fca_65a2_42ea_a7a2_b7362d][bookmark: _LINE__14_713825a6_fcb3_4db8_961b_7ac954][bookmark: _LINE__15_40989ffe_ef59_4103_b034_1c2efa]4.  Limitation; carry-over.  A taxpayer entitled to a credit under this section for any tax year may carry over any unused portion of the credit determined in accordance with subsection 2, as reduced from year to year, and apply it to the tax liability for any one or more of the next succeeding 4 tax years.  Carry-over amounts may be applied to tax years after the first year in which the credit is taken.  The credit allowed pursuant to this section, including carry-overs, may not exceed $1,600,000 for any one tax year, with the following exceptions. 
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[bookmark: _STATUTE_NUMBER__028d5cca_c2eb_46a5_a614][bookmark: _STATUTE_P__dd0e7302_7cbd_4b55_a79e_75ca][bookmark: _PAR__5_7252d541_bbf1_47e2_b834_5b412941][bookmark: _LINE__20_3bd58af0_074a_4b96_b4ce_fb89a3][bookmark: _STATUTE_CONTENT__d9daf0a0_1a5b_46b1_a54][bookmark: _LINE__21_4e475694_d62f_4591_8e55_e5ac7f][bookmark: _LINE__22_9605d26e_d0b5_4c41_b4a1_8ed6ea][bookmark: _LINE__23_466d8119_009f_4e19_9c1e_2d7a94][bookmark: _LINE__24_095095a3_a9da_4f26_b752_d25a11]B.  In the case of a taxpayer that is a beneficiary of an estate or trust that is a partner in a partnership or shareholder in an S corporation, the credit under this section may not exceed $1,600,000 multiplied by the ratio determined in accordance with paragraph A, the result of which is multiplied by each beneficiary's pro rata share of tax credits determined in accordance with section 5219‑G, subsection 2. 
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[bookmark: _STATUTE_CONTENT__d5ac11be_30cd_455a_9b1][bookmark: _STATUTE_P__0232bcdd_f979_441e_998c_fbd5][bookmark: _PAR__11_16939b9f_a72d_409c_aef5_f65f68d][bookmark: _LINE__37_6ed50904_b4d1_47be_8b8f_3ad3d3][bookmark: _LINE__38_d4497f87_321d_4bdd_bf76_8135f4][bookmark: _LINE__39_da81aa93_3c90_4335_b426_744121][bookmark: _LINE__40_00449c25_6c31_4683_b583_ffdaba]On or before March 1, 2028 and annually thereafter, the department shall report to the joint standing committees of the Legislature having jurisdiction over taxation matters and economic development matters with information on the tax credit, including the information reported by the assessor under this subsection.
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[bookmark: _PAR__2_f4639564_ffd1_476a_a11e_9997882a][bookmark: _LINE__2_70e22a3c_059d_4bc8_83ab_fa46173][bookmark: _LINE__3_e525efbd_b8c6_45d1_9c78_24b7c98][bookmark: _LINE__4_7faa73ae_4c2f_4843_9531_7bbd8b2][bookmark: _LINE__5_1139a3aa_f3f1_4269_836f_5d70429]This bill creates a refundable tax credit equal to 40% of the cost that exceeds $25,000 of the restoration of a noncommercial barn located on residential property.  The maximum credit per year is $400,000.  The credit may be carried forward for a maximum of 4 years and the maximum total credit taken may not exceed $1,600,000.
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