132nd Maine Legislature
An Act to Establish an Educational Tax Credit Program to Help Parents Pay for Nonpublic School Tuition and Fees
L.D. 
An Act to Establish an Educational Tax Credit Program to Help Parents Pay for Nonpublic School Tuition and Fees
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[bookmark: _STATUTE_P__b2dd1a00_8e17_4ae4_8785_814f][bookmark: _STATUTE_CONTENT__3a24fa71_fba4_41a3_bac][bookmark: _PAR__8_4070a39b_6489_4d20_b268_e7206fe4][bookmark: _LINE__15_42c94f6a_2f4d_4ddf_bdec_37c900][bookmark: _LINE__16_aaa56087_7a82_43f3_afea_dca58a]The Educational Tax Credit Program is established to provide a refundable tax credit to a parent of an eligible student in a nonpublic school.
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[bookmark: _STATUTE_NUMBER__ac8bb763_8e09_4c19_baca][bookmark: _STATUTE_SS__eb585b4b_c0b6_4d38_b3e4_a2c][bookmark: _PAR__12_f9736071_0200_4373_a8c6_f9c0c0f][bookmark: _LINE__22_a8ddf2ee_613f_4b5d_93d3_ac98a7][bookmark: _STATUTE_HEADNOTE__1b65024a_d656_4589_bb][bookmark: _STATUTE_CONTENT__1c7f7d95_4c0b_4458_911][bookmark: _LINE__23_64af8bd1_8991_450b_b542_01efa5][bookmark: _LINE__24_022e1738_0ca9_4f14_b60a_583c92]2.  Nonpublic school.  "Nonpublic school" means an institution of learning, duly established under the laws of the State, dedicated principally to the education of elementary or secondary school students but that is not operated by a municipal, county or state entity.
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[bookmark: _STATUTE_P__a14dd6a2_3c3d_40e1_a88f_83c8][bookmark: _STATUTE_CONTENT__309bddbe_a0cf_4473_8da][bookmark: _PAR__4_867bf153_826e_486a_a393_0f474767][bookmark: _LINE__6_78c63fe0_dfc0_4b2c_be5f_72e145e][bookmark: _LINE__7_98af2c7d_ff73_48cb_ace7_1172f6a][bookmark: _LINE__8_9841bb1f_0804_465e_b5cc_9d038aa]A student who is enrolled in a nonpublic school during any portion of the August 1, 2025 to August 1, 2026 school year may not participate in the program until the 2027-2028 school year.
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[bookmark: _STATUTE_NUMBER__a1284be1_175e_4f12_b2ff][bookmark: _STATUTE_P__ad35a559_24d8_4c31_98da_5b1f][bookmark: _PAR__20_97b327d3_3143_44be_998c_ea3fb00][bookmark: _LINE__39_84b52798_2195_41ca_ab6b_19046e][bookmark: _STATUTE_CONTENT__3090140e_f4cf_4045_a69][bookmark: _LINE__40_ef4e6aae_2cd3_4f93_ae33_dffdf5]B. "Nonpublic school" has the same meaning as in Title 20-A, section 5902, subsection 2. 
[bookmark: _STATUTE_NUMBER__f2bb54a4_dc0b_4eab_96c9][bookmark: _STATUTE_P__2e385c4e_2338_4192_acfd_6f70][bookmark: _PAGE__3_063a272b_2d31_4d6e_958a_6a0fae0][bookmark: _PAR__1_47208218_f518_4691_8928_fa5937d8][bookmark: _LINE__1_5beef2ac_4ac9_408a_8796_6c0e991][bookmark: _STATUTE_CONTENT__99b13cca_3e9f_4d6b_8e9][bookmark: _LINE__2_3916f2cb_c402_466a_979d_bfa5fbe][bookmark: _LINE__3_7db63fa8_e0ee_45c6_85b1_dd936cf]C. "Qualified taxpayer" means a taxpayer who files a state income tax return, is not a dependent of another taxpayer and is the parent or guardian of a student who meets the requirements of Title 20-A, section 5904.
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[bookmark: _STATUTE_NUMBER__89506e03_08bf_4d58_9c7c][bookmark: _STATUTE_P__75dc89b9_2007_4011_b968_ec72][bookmark: _PAR__5_6f92e1e9_d91a_41d1_9b74_3d14ab0d][bookmark: _LINE__12_ae2eaa6a_ce91_4281_99b7_48d6fd][bookmark: _STATUTE_CONTENT__038be8af_88f3_4a8e_8de]B. The annual amount of the credit is limited to the amount provided in subsection 4. 
[bookmark: _STATUTE_NUMBER__d33f22a6_2c22_4953_8f04][bookmark: _STATUTE_SS__12f1f0dc_0b42_4b19_9bc2_1f9][bookmark: _PAR__6_1bee57ed_462b_469c_9440_942dbf52][bookmark: _LINE__13_340e548f_05ad_452b_bc29_136915][bookmark: _STATUTE_HEADNOTE__a4e0b062_8aa0_4f97_ba][bookmark: _STATUTE_CONTENT__c3f820ac_f583_4779_868][bookmark: _LINE__14_22f0e715_8342_442f_8801_b965f8][bookmark: _LINE__15_b6422856_7009_41ee_918e_cd1794][bookmark: _LINE__16_7601a393_8ea3_4a0c_8e69_533488]3.  Receipt required.  A qualified taxpayer shall provide a receipt, proof of payment and proof of eligibility consistent with Title 20-A, section 5903 for tuition and fees payments to a nonpublic school made on behalf of an eligible student in order to qualify for the credit described in this section.
[bookmark: _STATUTE_NUMBER__0589c3a8_95c4_422a_9c18][bookmark: _STATUTE_SS__14cf8c19_a0c8_49d6_a7fb_a52][bookmark: _PAR__7_9062deaf_9296_4cfc_a66e_236f08f3][bookmark: _LINE__17_c4c574ed_7e57_4346_bc1d_049961][bookmark: _STATUTE_HEADNOTE__3529ca6e_e516_4dc7_a5][bookmark: _STATUTE_CONTENT__3aca0047_f7a5_4f2c_a78][bookmark: _LINE__18_2dcea49a_d3a6_4a94_b6e9_483cfd][bookmark: _LINE__19_986b8448_fb4b_4270_b7f5_e84fe2][bookmark: _LINE__20_9ee4f7eb_431c_4bb5_a450_65d9e8]4.  Refundable credit.  The tax credit is a refundable credit on the individual income taxes of the qualified taxpayer.  The maximum allowable yearly refundable credit is 70% of the average per-pupil cost of education as calculated and published by the Department of Education pursuant to Title 20-A, section 5906, subsection 1, paragraph C. 
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[bookmark: _PAR__10_6daac678_25f7_4b48_a834_7a3055d][bookmark: _LINE__25_fff8a929_6f17_4141_a8d4_0f149e][bookmark: _LINE__26_5655105f_e618_4ecd_b2a0_f32dac][bookmark: _LINE__27_a4ce0254_cc44_4802_8eb1_7d2722][bookmark: _LINE__28_e1c9cc82_edf8_4a2e_837b_ca4a08][bookmark: _LINE__29_73bd24a3_6aef_48a5_8055_a8ef53][bookmark: _LINE__30_298f5e3a_1ea0_40fa_9245_de8743][bookmark: _LINE__31_4ca777c9_6d25_4c7a_afb0_df58b2]This bill expands the State's public education obligation beyond solely public schools to include the education of all eligible persons within a school administrative unit.  It establishes a refundable tax credit program for parents or guardians of eligible students enrolled in nonpublic schools.  The credit is equivalent to 70% of the cost of publicly funded education.  The credit is delayed for those currently enrolled in nonpublic schools until the 2027-2028 school year.  The bill establishes a companion tax credit in the Maine Revised Statutes, Title 36, chapter 822.
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