132nd Maine Legislature
An Act to Create a Refundable Tax Credit for Agricultural Enterprises
L.D. 
An Act to Create a Refundable Tax Credit for Agricultural Enterprises
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[bookmark: _STATUTE_NUMBER__7e530597_ecba_4240_86e2][bookmark: _STATUTE_P__71f8a63e_6ebc_4db8_8c44_95ed][bookmark: _PAR__4_6f62bb69_8b5f_490f_a7b5_cf73c12c][bookmark: _LINE__8_84a20530_de2a_4887_9645_838e549][bookmark: _STATUTE_CONTENT__0cb30adc_5660_4fa3_960][bookmark: _LINE__9_47fa7319_be64_4787_ae8e_b8c1ae2][bookmark: _LINE__10_626a38a2_dd49_49b6_a9f5_703949][bookmark: _LINE__11_f06b1a84_0687_46dd_aa0e_1f5758][bookmark: _LINE__12_b984b84a_a0bd_4ce7_8810_4e580d][bookmark: _LINE__13_8a86af7e_a6e6_4ac0_9f2d_561485][bookmark: _LINE__14_77a87cd2_78da_4d79_8f66_819777][bookmark: _LINE__15_d39d7db1_77cb_46ac_b96c_9d672a][bookmark: _LINE__16_f800351b_f914_4fb6_99de_ee104d][bookmark: _LINE__17_56605973_1ead_4ca6_a85b_fac859][bookmark: _LINE__18_2c09a0ae_05bb_4cc4_9a02_ed3f37][bookmark: _LINE__19_a1406081_6cf1_4b07_ae9e_0af004][bookmark: _LINE__20_ddafa06c_045f_4473_abc7_397922][bookmark: _LINE__21_ed3d45d0_0527_4928_a96f_5f5b16][bookmark: _LINE__22_35b879aa_2269_4384_8c51_dfcc9c][bookmark: _LINE__23_ac8e7000_584e_4888_8519_e9473a][bookmark: _PROCESSED_CHANGE__96bf6975_24ee_4800_88][bookmark: _LINE__24_dcb0242e_85af_48fd_8abf_027d53][bookmark: _LINE__25_a27b5146_c360_4b20_97d7_46d246][bookmark: _LINE__26_88f76c8c_3434_48c4_9aaa_7febdf][bookmark: _LINE__27_28166b34_f808_480d_a31f_b13857][bookmark: _CROSS_REFERENCE__4b417f2e_e58a_4ea5_980]A.  For investments made in tax years beginning before January 1, 2012, a tax credit certificate may be issued in an amount not more than 40% of the amount of cash actually invested in an eligible Maine business in any calendar year or in an amount not more than 60% of the amount of cash actually invested in any one calendar year in an eligible Maine business located in a high-unemployment area, as determined by rule by the authority.  For investments made in tax years beginning on or after January 1, 2012, a tax credit certificate may be issued to an investor other than a private venture capital fund in an amount not more than 60% of the amount of cash actually invested in an eligible Maine business in any calendar year.  For investments made in tax years beginning on or after January 1, 2014, a tax credit certificate may be issued to an investor other than a private venture capital fund in an amount not more than 50% of the amount of cash actually invested in an eligible Maine business in any calendar year.  For investments made on or after April 1, 2020, a tax credit certificate may be issued to an investor other than a private venture capital fund in an amount not more than 40% of the amount of cash actually invested in an eligible Maine business in any calendar year.  For investments made on or after April 1, 2025, a tax credit certificate may be issued to an investor other than a private venture capital fund in an amount not more than 40% of the amount of cash actually invested in an agricultural enterprise in any calendar year.  Rules adopted pursuant to this section are routine technical rules as defined in Title 5, chapter 375, subchapter 2‑A.
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[bookmark: _STATUTE_NUMBER__827820f3_0879_4191_b413][bookmark: _STATUTE_P__206b9273_eac1_4de0_98df_ff0d][bookmark: _PAR__2_6791fbdd_360b_4b60_9e71_073afb05][bookmark: _LINE__7_98123add_492d_455a_a355_c3cb47b][bookmark: _STATUTE_CONTENT__0909736b_1064_4b3c_857][bookmark: _LINE__8_6e194536_8e7e_40c0_93e7_22bc149][bookmark: _PROCESSED_CHANGE__8744c120_5f16_481f_8d][bookmark: _LINE__9_4098a9a0_b750_480b_8894_4fb70a2][bookmark: _LINE__10_b1e07e60_cd43_4768_ba64_208375][bookmark: _LINE__11_7a57c877_cf7b_4c6b_9f39_ffaf1c][bookmark: _LINE__12_eba376a7_2647_4c8d_880f_2f9806][bookmark: _LINE__13_a6deec03_1e57_4076_b8e8_932726][bookmark: _LINE__14_fe9cad5f_85a9_477e_859d_1f16a2][bookmark: _LINE__15_83f753ea_707c_48d3_ae9b_109f5f][bookmark: _LINE__16_901e6e74_5288_4ce1_9dcd_4eb4cb]D.  The investment with respect to which any individual is applying for a tax credit certificate may not be more than an aggregate of $500,000 in any one business or agricultural enterprise in any 3 consecutive calendar years, except that this paragraph does not limit other investment by any applicant for which that applicant is not applying for a tax credit certificate and except that, if the entity applying for a tax credit certificate is a partnership, limited liability company, S corporation, nontaxable trust or any other entity that is treated as a flow-through entity for tax purposes under the federal Internal Revenue Code but not as a private venture capital fund, the aggregate limit of $500,000 applies to each individual partner, member, stockholder, beneficiary or equity owner of the entity and not to the entity itself.
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[bookmark: _PAR__3_44375464_8200_41de_9d43_b752ee84][bookmark: _LINE__17_8e4f7511_4745_41a6_8d66_49c0b3][bookmark: _LINE__18_1189a5cb_8742_460e_8068_32b092][bookmark: _LINE__19_8cbda2b6_aea0_4df1_8037_eaa092][bookmark: _LINE__20_caf75828_063f_44c1_bde6_5cd6e4][bookmark: _LINE__21_f11b390c_15b1_4e49_8dd9_288555][bookmark: _LINE__22_cce47d1c_e729_4677_bf95_44ac88][bookmark: _LINE__23_e52ee966_3696_4699_a641_1205cb][bookmark: _LINE__24_1d6c0382_fd5d_401e_b107_01feab]This bill allows an agricultural enterprise to qualify for the Maine Seed Capital Tax Credit Program, which provides an eligible business a tax credit for investments in plant, equipment, research and development, or working capital for the business or such other business activity as may be approved by the Finance Authority of Maine.  The bill allows an agricultural enterprise determined eligible by the authority to qualify for a tax credit for investments made in infrastructure, not including real estate, but including any improvement that expands the marketing, production or processing of agricultural products, in addition to the qualifying investments that may be made by a business.
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