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An Act to Require Insurers to Address Climate Risk in Their Business Activities
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[bookmark: _STATUTE_SP__252fadbb_cbc7_4a1f_a23d_cae][bookmark: _PAR__9_ae6085aa_fd7f_47d1_a137_58dad476][bookmark: _LINE__23_6183955d_9529_435c_9be5_09eaab][bookmark: _STATUTE_NUMBER__865fcdf0_dd49_47af_bcad][bookmark: _STATUTE_CONTENT__6465164b_e619_4722_bc2][bookmark: _LINE__24_ef7f6c93_7c39_47af_8eb2_d98be3][bookmark: _LINE__25_11fa05d2_aeff_4d86_956f_3c0fdd](1)  Any company that derives 10% or more of its revenue from exploration, extraction, processing, exporting, transporting and any other significant action with respect to oil, natural gas, coal or any byproduct thereof;
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[bookmark: _STATUTE_P__aab7057d_670e_4217_9751_b733][bookmark: _STATUTE_CONTENT__9563c707_ac11_4e16_864][bookmark: _PAR__14_4b309b70_1bb8_42f0_852a_4faafb0][bookmark: _LINE__36_8dd4456a_db63_4aea_b89f_b40528][bookmark: _LINE__37_09006331_1d59_4db1_afaa_07afa9][bookmark: _LINE__38_94a6bcee_fdaf_49c8_9b9d_2b84da]The superintendent shall develop and implement criteria for reporting under this subsection that enable the superintendent to post the information reported pursuant to this subsection on the bureau's publicly accessible website.
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[bookmark: _STATUTE_NUMBER__ed495181_9f4a_4908_b784][bookmark: _STATUTE_SS__599e6ab7_5fb5_46f0_99af_4f5][bookmark: _PAGE__3_155c0bb7_fd24_4a97_939e_5408005][bookmark: _PAR__1_8209a55d_6fa2_4f07_9de2_cbdf76af][bookmark: _LINE__1_e4f880fc_e92c_4fff_83fd_a331def][bookmark: _STATUTE_HEADNOTE__d6df80ee_8a93_4cec_9b][bookmark: _STATUTE_CONTENT__ef78d9eb_3d20_4293_890][bookmark: _LINE__2_819a1fd6_4c3f_4423_8dfc_5057470][bookmark: _LINE__3_b9d2156b_7804_48f1_a928_32ddbbb][bookmark: _LINE__4_dca75c6e_ffab_48fe_a679_9e58c47][bookmark: _LINE__5_651cf982_2850_4b33_80e5_2f6d80f][bookmark: _LINE__6_2025bf3b_9537_48ab_8ed7_dca2dc1]3.  Consultants.  The superintendent may engage the services of attorneys, actuaries, accountants and other experts not otherwise a part of the superintendent's staff, at the reporting insurer's expense, as is reasonably necessary to assist in the review of an insurer's report submitted pursuant to subsection 2.  A person engaged pursuant to this subsection must be under the direction and control of the superintendent and must act in a purely advisory capacity.
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[bookmark: _STATUTE_NUMBER__e5b4d4fe_ecfe_4e97_a622][bookmark: _STATUTE_P__92a66896_7988_4a91_8743_7ef8][bookmark: _PAR__4_5369b592_16b8_4fa6_b5b7_6d18b49a][bookmark: _LINE__12_45c2bf8f_502e_44cd_9539_1e902d][bookmark: _STATUTE_CONTENT__a70d00e2_7f8e_499e_8a0][bookmark: _LINE__13_f075f0d9_db96_449f_84b6_2289fd]B.  The insurer's activities or investments may expose the insurer to a heightened level of risk due to climate change; or
[bookmark: _STATUTE_NUMBER__80597e07_e7d1_427f_906d][bookmark: _STATUTE_P__a41fa350_5b24_4182_817d_32df][bookmark: _PAR__5_34b6a9e5_4e7e_4165_b134_17ec3052][bookmark: _LINE__14_16a1e663_d69a_4ffb_a775_d283c8][bookmark: _STATUTE_CONTENT__9039e2aa_f3cc_4ff2_9d2]C.  The superintendent otherwise determines that disclosure is in the public interest.
[bookmark: _STATUTE_S__961b2c13_ec97_4123_b657_d2e8][bookmark: _PAR__6_7cc4264b_0eed_43a9_94e5_d2e3811d][bookmark: _LINE__15_7be1065f_6541_4696_9b59_6275d2][bookmark: _STATUTE_NUMBER__5267bcd4_e22d_4a8d_8df4][bookmark: _STATUTE_HEADNOTE__233a57b9_c4c9_4db9_b1]§7804.  Divestiture
[bookmark: _STATUTE_P__1ff556b3_554c_41a5_8bef_9f76][bookmark: _STATUTE_CONTENT__b6e4b0ee_7fce_457b_bd6][bookmark: _PAR__7_c6efcb10_c372_4ca9_bfc3_69dcd98f][bookmark: _LINE__16_79234e24_e06b_43f6_8dae_c847f7][bookmark: _LINE__17_27ff025a_0847_487e_b45e_2c1d92]No later than September 15, 2030, the superintendent shall require any insurer doing business in the State to certify that the insurer has divested from:
[bookmark: _STATUTE_NUMBER__0b07107b_d43b_4eb3_8e26][bookmark: _STATUTE_SS__7bf48ea1_f317_49e6_878d_c03][bookmark: _PAR__8_33fccd9b_8976_4ef4_bba3_b9635789][bookmark: _LINE__18_ac6a569a_bc71_46e0_953e_292691][bookmark: _STATUTE_HEADNOTE__501563d9_60c7_4276_87][bookmark: _STATUTE_CONTENT__383a6913_6f46_4675_bf9][bookmark: _LINE__19_835d23c6_a47c_4429_8fd9_dc5d55][bookmark: _LINE__20_06d19c9a_679a_408b_989b_6d135f]1.  Fossil fuel revenue.  Any company that derives 10% or more of its revenue from exploration, extraction, processing, exporting, transporting and any other significant action with respect to oil, natural gas, coal or any byproduct thereof;
[bookmark: _STATUTE_NUMBER__b80161cf_432b_4072_aac2][bookmark: _STATUTE_SS__2171fb58_3678_4b61_ae91_f29][bookmark: _PAR__9_8ecd07f7_83bb_4d50_ae6e_c2df85ef][bookmark: _LINE__21_61669c17_8a99_4498_b0f8_1e961e][bookmark: _STATUTE_HEADNOTE__55ce5cab_bc90_4c49_be][bookmark: _STATUTE_CONTENT__fc332a23_0be9_4f41_841][bookmark: _LINE__22_36d176ec_2353_42e0_83cc_b5fa21][bookmark: _LINE__23_498b4dcd_c585_4f2b_85bd_e12630]2.  Fossil fuel projects.  Any project intended to facilitate or expand exploration, extraction, processing, exporting, transporting and any other significant action with respect to oil, natural gas, coal or any byproduct thereof; and
[bookmark: _STATUTE_NUMBER__d881e566_bd0c_4cbf_86ea][bookmark: _STATUTE_SS__08737269_f68d_47fc_9950_67f][bookmark: _PAR__10_d0aae268_8044_46cd_8754_1c17411][bookmark: _LINE__24_fb61a80b_da46_4b27_b669_eba184][bookmark: _STATUTE_HEADNOTE__33ea42bb_41d2_4fbc_a6][bookmark: _STATUTE_CONTENT__80cb3d97_16be_43f2_818][bookmark: _LINE__25_46d46f36_290a_48e3_aad6_68f81d]3.  Infrastructure projects.  Any project intended to construct any infrastructure related to projects under subsection 2, such as wells, pipelines, terminals or refineries.
[bookmark: _STATUTE_S__b47778ce_d0a4_452b_a5ad_78b8][bookmark: _PAR__11_101cb011_0123_436f_8793_d89585c][bookmark: _LINE__26_9753fd7c_1a04_45fa_80ff_d370fa][bookmark: _STATUTE_NUMBER__a6df0952_3656_4bc1_82a5][bookmark: _STATUTE_HEADNOTE__452cac03_891b_41c8_8d]§7805.  Reporting
[bookmark: _STATUTE_P__49192d13_4a3c_412e_9057_2cbf][bookmark: _STATUTE_CONTENT__b4399182_6b95_4b55_8e8][bookmark: _PAR__12_1a25536c_4b98_4ab6_bf54_8a76f01][bookmark: _LINE__27_f7216113_d0de_4c0c_8188_4d81ab][bookmark: _LINE__28_dd523ba4_435b_4652_8c78_2ddbef][bookmark: _LINE__29_82ea4c8e_3eb9_4265_a163_8fbec7][bookmark: _LINE__30_8d165347_1683_412a_82dc_224b99]No later than September 15, 2026, and once every 2 years thereafter, the superintendent shall submit a report to the Legislature and the Governor pursuant to this subsection.  The initial report must disclose for the preceding calendar year, and the biennial report must disclose for the preceding 2 calendar years:
[bookmark: _STATUTE_NUMBER__c5a84f05_958b_4b15_8aa9][bookmark: _STATUTE_SS__7476b4bf_1d1a_4cc1_98b8_995][bookmark: _PAR__13_38e1ab81_cd9d_4bae_8af9_292d878][bookmark: _LINE__31_c8a127d5_5212_4083_89df_778ed5][bookmark: _STATUTE_HEADNOTE__23945957_7eb8_4cbe_83][bookmark: _STATUTE_CONTENT__443ffad9_742a_4744_9a3]1.  Efforts to implement this chapter.  The bureau's efforts to implement this chapter;
[bookmark: _STATUTE_NUMBER__3f2b4abe_4f7f_487c_bcde][bookmark: _STATUTE_SS__e2c4d2e6_848a_426e_adbf_fe9][bookmark: _PAR__14_6a1b9056_f0cc_4693_8713_0c9c9e3][bookmark: _LINE__32_3c6008c7_2b92_4d46_955f_d931d2][bookmark: _STATUTE_HEADNOTE__9f841ac9_ff53_4c3b_af][bookmark: _STATUTE_CONTENT__3d10a56c_7159_428f_a56][bookmark: _LINE__33_65788939_ee58_40f3_b72b_7739e8][bookmark: _LINE__34_a658457b_67d7_4c6e_b5f4_a8daad]2.  Regulatory and supervisory actions taken.  The bureau's regulatory and supervisory actions taken, if any, to bolster the resilience of insurers to the physical effects of climate change;
[bookmark: _STATUTE_NUMBER__d3b9d61c_517f_40e0_9d23][bookmark: _STATUTE_SS__76d877fb_4d09_4bfe_89ae_c0e][bookmark: _PAR__15_677fb29e_4fba_4255_b10d_823706c][bookmark: _LINE__35_7cd3b7ca_9dba_4adf_857f_9ff047][bookmark: _STATUTE_HEADNOTE__8362dce1_3127_4f0a_8c][bookmark: _STATUTE_CONTENT__ffcd3a31_f692_491f_b41][bookmark: _LINE__36_47af4e01_96c8_4467_96b4_a7f798][bookmark: _LINE__37_59a9aeaf_1612_4e37_8cb1_f4ed07]3.  Affordability and availability of insurance for disadvantaged communities.  The effects, if any, that the insurers' efforts to address climate risk have had on the affordability and availability of insurance for disadvantaged communities;
[bookmark: _STATUTE_NUMBER__d8121f9f_1f2d_4390_8db4][bookmark: _STATUTE_SS__a9624232_9c71_4ed3_87d3_7d2][bookmark: _PAR__16_a818cccf_3344_4a29_8f71_47f3ada][bookmark: _LINE__38_ac00c701_fe8f_4ab1_b564_0e87af][bookmark: _STATUTE_HEADNOTE__77717377_0967_4861_b3][bookmark: _STATUTE_CONTENT__9c7eff83_5d45_426d_8a7][bookmark: _LINE__39_919a8093_2f71_4109_8ba5_569feb]4.  Readiness for climate change and energy transition.  Insurers' and the insurance market's readiness for climate change and any related energy transition;
[bookmark: _STATUTE_NUMBER__9e8648af_a3fa_44fc_890f][bookmark: _STATUTE_SS__032ba217_393d_4896_86f8_801][bookmark: _PAR__17_5cef04cd_d581_451c_8b07_5ad3b90][bookmark: _LINE__40_43ebe571_b702_4c75_b12b_463f29][bookmark: _STATUTE_HEADNOTE__08d53e93_7ef7_45de_92][bookmark: _STATUTE_CONTENT__6ba9cf9a_0025_45ba_910]5.  Major sources of climate risk.  Major sources of climate risk faced by the insurers;
[bookmark: _STATUTE_NUMBER__50187bbf_2b43_4c40_b6dd][bookmark: _STATUTE_SS__a3aa2fad_978f_42f8_b615_a85][bookmark: _PAGE__4_607187b4_a0f1_42dd_9ced_7873549][bookmark: _PAR__1_fba58257_4f79_4758_971c_07b61d66][bookmark: _LINE__1_4f614efa_547c_48c7_973a_d6ca84e][bookmark: _STATUTE_HEADNOTE__1769de36_8b75_4329_94][bookmark: _STATUTE_CONTENT__2421d4fa_020e_4f20_820][bookmark: _LINE__2_5676a577_dcbe_4084_a00c_024456e]6.  Gaps to address.  Any gaps in insurers' response to climate risk that the bureau intends to address; and
[bookmark: _STATUTE_NUMBER__dc7d3a9c_fe65_4463_ba8a][bookmark: _STATUTE_SS__b95ecec5_9c17_46e6_ba07_848][bookmark: _PAR__2_752cf480_91a1_4619_8bce_59292ca6][bookmark: _LINE__3_39ebd0ab_be04_473b_a496_0cb4fb7][bookmark: _STATUTE_HEADNOTE__48d65e81_b993_48b5_8d][bookmark: _STATUTE_CONTENT__f975e138_39d2_411c_808][bookmark: _LINE__4_393764c7_474e_498c_94a5_dd6bc79]7.  Legislative action.  Any legislative action that must be taken in order to allow the bureau to address climate risk.
[bookmark: _STATUTE_P__a34b472d_4302_4fd3_b049_7010][bookmark: _STATUTE_CONTENT__169710c3_b0e5_43a2_944][bookmark: _PAR__3_5724cbf2_9424_41e6_ac49_ca8a4d82][bookmark: _LINE__5_d86d0843_20fa_40b2_a30c_776b236][bookmark: _LINE__6_08c23b1d_9bd4_4136_9502_19a4b28]The report must be made available to the public and posted on the bureau's publicly accessible website.  
[bookmark: _STATUTE_P__8495e51e_f1dd_4006_a5fd_c241][bookmark: _STATUTE_CONTENT__1dd636ec_05c2_444a_96d][bookmark: _PAR__4_4078fba0_ca3f_403c_aea5_0404daf4][bookmark: _LINE__7_833052a2_6897_4245_8196_36c413f][bookmark: _LINE__8_67859ad6_6ffd_47e6_ad23_6c3553f]The report must include the bureau's planned regulatory and supervisory actions, if any, to bolster the resilience of insurers to the physical effects of climate change.
[bookmark: _STATUTE_S__2f4a9c34_83cb_4924_835d_0a2a][bookmark: _PAR__5_8504d66c_ad0a_46e8_929b_875f60f7][bookmark: _LINE__9_72d3bc15_b4d7_4c3e_9cd5_fb9e829][bookmark: _STATUTE_NUMBER__4227619b_9741_4592_b2e9][bookmark: _STATUTE_HEADNOTE__8b8862b5_d93e_4dde_8c]§7806.  Rules
[bookmark: _STATUTE_CONTENT__b5a8b5e4_d0b6_4664_9bb][bookmark: _STATUTE_P__10ccdef0_d4e4_4b14_ab92_0802][bookmark: _PAR__6_0e9f933a_d9b0_45c9_87e2_5f95df7a][bookmark: _LINE__10_1fdda489_5fc2_42c5_b1e7_264607][bookmark: _LINE__11_ac60f763_4e8d_4b2f_923c_a3fff6]The superintendent may adopt rules to implement this chapter.  Rules adopted pursuant to this section are routine technical rules as defined in Title 5, chapter 375, subchapter 2A.
[bookmark: _SUMMARY__b6525836_df72_4d30_b808_b94917][bookmark: _PAR__7_fe13f5fe_2006_4470_9935_58a64a47][bookmark: _LINE__12_d2116e85_3bc9_45e5_ac28_76594b]SUMMARY
[bookmark: _PAR__8_cf2ee2f1_f99c_4351_8f30_2f4e7b4f][bookmark: _LINE__13_c56f70ae_753c_4275_9146_2f1e35][bookmark: _LINE__14_5857b436_6f77_47ba_af01_b4f752]This bill establishes the Insuring Our Communities Act, which requires insurers to address climate risk in their business activities.
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