132nd Maine Legislature
An Act to Promote the Recycling and Reuse of Construction Materials
L.D. 
An Act to Promote the Recycling and Reuse of Construction Materials
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[bookmark: _STATUTE_P__58d6f926_6b44_4b21_b4e3_bdb5][bookmark: _STATUTE_CONTENT__797bc1a3_8b81_4eed_806][bookmark: _PAR__12_8ed994bd_944c_445b_8520_47672b0][bookmark: _LINE__21_69403dd2_ce44_4e0c_a50c_9d65cb][bookmark: _LINE__22_7e151923_33cb_4c1d_800d_6865b3][bookmark: _LINE__23_0576d2eb_1f96_44a6_8c0d_cee577][bookmark: _LINE__24_567137a6_e781_4a4a_884b_93cdb6][bookmark: _LINE__25_40cfedb7_6a48_4204_b539_73e864]Notwithstanding any provision of this chapter to the contrary, a construction materials reclamation facility that receives a certification from the department in accordance with rules adopted pursuant to this section is not required to obtain a solid waste facility license under section 1310-N.  Rules adopted by the department pursuant to this subsection are routine technical rules as defined in Title 5, chapter 375, subchapter 2-A.
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[bookmark: _STATUTE_NUMBER__774fdba6_0af9_4ae0_adae][bookmark: _STATUTE_SS__fa4c1ee7_4ef0_44dc_b8df_522][bookmark: _PAR__2_3cc72e33_549a_4ad9_ab7d_fa482e33][bookmark: _LINE__5_5b67e8ae_743a_4f63_8d08_1702f59][bookmark: _STATUTE_HEADNOTE__7e40033f_533b_4644_87][bookmark: _STATUTE_CONTENT__6832f472_e8b7_4502_a07][bookmark: _LINE__6_c216e7b8_b2f5_4dac_8201_704c4c1][bookmark: _LINE__7_92917cb7_a4d1_4618_87e4_428583f][bookmark: _LINE__8_3f59852c_cdae_4e8f_bd8a_80a7352][bookmark: _LINE__9_c687681a_ac93_4f3b_89d9_dd7a801][bookmark: _LINE__10_84b590fd_64f5_4cd9_a86e_cecd87][bookmark: _LINE__11_cc4e70ef_7d59_4e60_8ea3_52c266][bookmark: _LINE__12_f5c5620a_2765_42b6_9d73_532844]5.  Report.  By January 1, 2026, and annually thereafter, the department shall submit to the joint standing committee of the Legislature having jurisdiction over environment and natural resources matters a report outlining its implementation and administration of this section.  The report must include, but is not limited to, information regarding the development and certification of construction materials reclamation facilities, funding received by and issued from the fund and the economic and workforce-related effects in the State of construction materials reclamation facilities and associated activities.  After reviewing the report, the committee may report out related legislation.
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[bookmark: _PAR__2_dede23b3_4e56_4d09_b8d2_37f9f8f4][bookmark: _LINE__4_527b4272_7a74_4eea_b5a4_cb61e8b][bookmark: _LINE__5_ca302c3a_5baa_4b17_b5c5_67c9ee9][bookmark: _LINE__6_a938755d_7782_4979_834f_cb75bf6][bookmark: _LINE__7_8cf8a5ac_ea09_44bc_a763_7ce9e86][bookmark: _LINE__8_a56b7cb6_8bfe_4af9_b19b_ead2c08][bookmark: _LINE__9_62e472ca_6e1b_4813_b7e7_6f23106][bookmark: _LINE__10_e52f2cdf_e9db_4c93_8d4a_d605ee][bookmark: _LINE__11_1d9ac122_1b84_4759_8b8d_580f5d][bookmark: _LINE__12_72d6cd87_420f_42be_a71b_969e2c]1.  A refundable tax credit to be made available to a housing developer that purchases for use in the construction of affordable housing in the State reclaimed construction materials from a construction materials reclamation facility certified pursuant to the Maine Revised Statutes, Title 38, section 1310-B-2, subsection 1.  The credit must be equal to 100% of the documented cost of the reclaimed construction materials purchased by the developer from a certified construction materials reclamation facility and a person applying for the credit must, at a minimum, be required to document the purchase of those materials through submitted receipts or invoices and to establish that the materials were purchased for use in the construction of affordable housing in the State; and
[bookmark: _PAR__3_e29b1430_e24d_43ad_82fb_e1c383a9][bookmark: _LINE__13_9770ab86_5877_4947_a486_797ed9][bookmark: _LINE__14_2ff08d77_2a72_463c_b1dc_6b6979][bookmark: _LINE__15_0a2fc61f_8b3e_43ab_adb0_cee1fb]2.  A charitable deduction from individual income tax for individuals or businesses who donate construction materials to a construction materials reclamation facility that the facility certifies can be resold by the facility for use in construction.  
[bookmark: _PAR__4_48319c0f_3bf6_4a8f_b5c0_e7962e54][bookmark: _LINE__16_70afc7b9_20d4_477f_a9c1_8ec94d][bookmark: _LINE__17_41a99bca_a981_40e8_9a0c_722a51][bookmark: _LINE__18_5e85f817_7131_4265_bc20_807d61][bookmark: _LINE__19_320498bd_5f1c_43ea_895a_3452aa][bookmark: _LINE__20_44d7b78f_a867_4116_b7fc_c141ed]By January 1, 2026, the bureau shall submit a report setting forth the tax credit and deduction proposals required under this section, including necessary implementing legislation along with any related recommendations, to the Joint Standing Committee on Taxation.  After reviewing the report, the committee may report out related legislation to the Second Regular Session of the 132nd Legislature. 
[bookmark: _PAR__5_d6b3fd52_5539_43e5_91d8_25c28ab4][bookmark: _LINE__21_821204ba_c931_4c22_b7a9_e860dd][bookmark: _LINE__22_2846bad8_9492_4e00_a9e9_1a06ba]As used in this section, "affordable housing" has the same meaning as in Title 30-A, section 5002, subsection 2.
[bookmark: _APPROP_SECTION__4450b1b3_17f4_4f79_86c7][bookmark: _PAR__6_d5f436b2_57db_4a4a_a891_99f6948a][bookmark: _LINE__23_a8921297_65a7_4859_87a4_a97f1d][bookmark: _BILL_SECTION_NUMBER__dfe62a31_b3ac_405d][bookmark: _LINE__24_f9e84f3f_b6f2_4aae_bd6e_6cc29f]Sec. 8.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__7_47e0fbb0_7bd8_491e_aa53_11547ca1][bookmark: _LINE__25_59c4cff2_a4be_4ace_ba3c_0970f8]ENVIRONMENTAL PROTECTION, DEPARTMENT OF
[bookmark: _PAR__8_f95361b6_c552_41bf_b356_94d1ce69][bookmark: _LINE__26_dc747d85_2818_4817_93cf_278c86]Construction Materials Reclamation Fund  N508
[bookmark: _PAR__9_4d10e5a4_2250_4669_9a39_498eebab][bookmark: _LINE__27_da603aab_de64_4fc0_9d3b_de5477][bookmark: _LINE__28_5451a47a_9d33_46cd_9560_f16016][bookmark: _LINE__29_c62970e8_3aee_4425_9f1b_a40770]Initiative: Provides one-time funding to support activities relating to construction materials reclamation facilities under the Construction Materials Reclamation Fund established in the Maine Revised Statutes, Title 38, section 1310-B-2, subsection 2.
	[bookmark: _PAR__10_cf3a0b06_b857_45b0_8435_13e6a77][bookmark: _LINE__30_a0085770_5e73_45b7_af51_617d1a]GENERAL FUND
	[bookmark: _LINE__30_f7b68566_ec36_4df6_a030_cf044e]2025-26
	[bookmark: _LINE__30_f99e2fc6_7734_4201_a5ca_a58efd]2026-27

	[bookmark: _LINE__31_00d13d53_4c38_4ce5_b69c_22d7b7]All Other
	[bookmark: _LINE__31_ac760dba_20ac_4c4e_86e4_ff0e54]$1,000,000
	[bookmark: _LINE__31_15220ef4_994c_4858_b730_6fb618]$1,000,000

	[bookmark: _LINE__32_5fb96ce8_d248_44d3_871b_77879d] 
	[bookmark: _LINE__32_26afb849_314e_461f_b68c_e67236]__________
	[bookmark: _LINE__32_52cd8ced_cfbf_4c2a_bfeb_48c574]__________

	[bookmark: _LINE__33_e3b40d51_5004_4ee3_8815_c0c566]GENERAL FUND TOTAL
	[bookmark: _LINE__33_f656f54e_c4c0_49b8_a81d_3bfa8d]$1,000,000
	[bookmark: _LINE__33_6ffcab7a_926a_4b9b_b864_a30fc8]$1,000,000


[bookmark: _SUMMARY__9440de22_39ae_46ed_a640_02965c][bookmark: _PAR__11_f11fbf34_c948_4e8d_8ad9_a79cff3][bookmark: _LINE__34_60323eb3_d247_4584_afd4_cc364f]SUMMARY
[bookmark: _PAR__12_0bb76f3e_5b1e_4b39_ab39_4d7436b][bookmark: _LINE__35_1ad26fe9_424d_4c79_b01a_5ffde1][bookmark: _LINE__36_b18a3cf3_26ff_41fb_b43a_3a0415][bookmark: _LINE__37_e4696054_b371_4909_bc98_c209ab][bookmark: _LINE__38_e03dbed9_5b75_4004_985a_9b7900][bookmark: _LINE__39_ab356464_b82b_430e_8d8d_18c4f2][bookmark: _LINE__40_dc09adfb_3aff_4435_a6b2_a897c2][bookmark: _LINE__41_b6eb0a7a_9bed_4c76_a628_76179c]This bill directs the Department of Environmental Protection to establish by rule a streamlined process for the certification of construction materials reclamation facilities.  Under the bill, a construction materials reclamation facility is defined as a facility that exclusively accepts construction and demolition debris and sorts, refurbishes and sells construction materials reclaimed from the debris for reuse in construction.  A construction materials reclamation facility that receives a certification from the department is not required to obtain a solid waste facility license.
[bookmark: _PAGE__4_748b1a0f_2f1e_46f0_9f3b_d670260][bookmark: _PAR__1_4de7155d_33c4_4ab2_b207_b6ea851f][bookmark: _LINE__1_05b7628f_7d0a_4e21_a657_604d7e3][bookmark: _LINE__2_645af7b9_ea1b_4e73_9036_91f121a][bookmark: _LINE__3_6eab59b6_e034_4b40_8291_4830d1a][bookmark: _LINE__4_b7aaec23_c828_436a_bfc1_f07afd7][bookmark: _LINE__5_acd92c8b_cec4_4cc1_b87a_e4b952b][bookmark: _LINE__6_7e38c2ce_2f93_412d_96b7_45c001e][bookmark: _LINE__7_776645ed_d814_4b45_83e7_fe7c99b][bookmark: _LINE__8_0d237370_a5b6_4a97_897b_ab12913][bookmark: _LINE__9_de7d88bf_4c49_4b2b_9f15_695930e]The bill also establishes the nonlapsing Construction Materials Reclamation Fund within the department to provide grants, loans or other funding to any public or private entity to support the development and certification of construction materials reclamation facilities, training programs for individuals operating and employed at those facilities and public outreach and education initiatives regarding those facilities.  Beginning January 1, 2026, this fund will receive a new $10 per ton fee imposed on the landfill disposal of construction and demolition debris and residue from the processing of the debris.  The bill also capitalizes this fund with General Fund appropriations of $1 million in fiscal years 2025-26 and 2026-27.
[bookmark: _PAR__2_cd5612f2_79ae_4a84_b0f2_78a019e3][bookmark: _LINE__10_d8f8c12b_7ece_4113_89a3_f022ff][bookmark: _LINE__11_4707cdba_c71d_4fa6_91ed_6711a3][bookmark: _LINE__12_3fc8ca25_4b1f_4339_be8c_07ee32][bookmark: _LINE__13_9ccba97b_f512_4518_99f1_acf38e][bookmark: _LINE__14_88f00329_0e0d_4712_bae8_dc579c]The bill establishes a new state goal that, by January 1, 2036, the total tonnage of construction and demolition debris annually disposed of at solid waste landfills in the State will be reduced by 25%.  The baseline for calculating this reduction is the 2024 solid waste generation and disposal capacity data gathered by the Department of Environmental Protection.
[bookmark: _PAR__3_767bacbf_8033_495a_96d9_55fde342][bookmark: _LINE__15_6074b408_ed3f_4522_817e_65c031][bookmark: _LINE__16_35d35d87_40d0_4e19_a38d_543918][bookmark: _LINE__17_3956798a_a18e_4823_8eaf_b6db38][bookmark: _LINE__18_dc0bd805_3c94_4bc2_be97_f5d906][bookmark: _LINE__19_97b69b52_f4b5_4f01_acbf_c76b76][bookmark: _LINE__20_929d959e_be17_47be_a406_c26e77][bookmark: _LINE__21_5c1c517a_7a92_44b6_97ad_a70c92][bookmark: _LINE__22_8b9751ce_8c1b_4969_a077_d2dd61][bookmark: _LINE__23_e63c03ed_9b3d_4356_b762_c80f69][bookmark: _LINE__24_64e36933_88f0_4923_a1c4_791a6a][bookmark: _LINE__25_bb3327a5_dc32_4abb_844b_75d15c][bookmark: _LINE__26_89a7a5a2_8456_46e2_9c20_15aaf4][bookmark: _LINE__27_54ea2aea_0514_423e_b4e0_bc7633][bookmark: _LINE__28_2867a517_3e68_409e_b5ca_36fca5]The bill also directs the Department of Administrative and Financial Services, Bureau of Revenue Services to develop a proposal for implementation of a refundable tax credit for housing developers that purchase for use in the construction of affordable housing in the State reclaimed construction materials from a certified construction materials reclamation facility.  The credit must be equal to 100% of the documented cost of the reclaimed construction materials purchased by the developer from a construction materials reclamation facility.  The bureau is also required to develop a proposal for implementation of a charitable deduction from individual income tax for individuals or businesses who donate construction materials to a certified construction materials reclamation facility.  The bureau must submit by January 1, 2026 a report setting forth the tax credit and deduction proposals, including necessary implementing legislation along with any related recommendations, to the Joint Standing Committee on Taxation.  After reviewing the report, the committee may report out related legislation to the Second Regular Session of the 132nd Legislature.
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