132nd Maine Legislature
An Act to Exempt Certain Income from State Income Tax
L.D. 
An Act to Exempt Certain Income from State Income Tax
[bookmark: _ENACTING_CLAUSE__97642c5a_ab5f_4be0_885][bookmark: _DOC_BODY__71f38074_c745_45ab_9fa9_f6d06][bookmark: _DOC_BODY_CONTAINER__c06e714b_8f83_4216_][bookmark: _PAGE__1_1e71ab59_e6f0_4788_ba6c_0c9fe48][bookmark: _PAR__1_d583594d_ed96_4894_856b_e5b10050][bookmark: _LINE__1_92d8b8a5_82a0_4616_8839_112bb30]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__a951fee0_3c6a_4325][bookmark: _BILL_SECTION__65b82ece_3338_4b33_88f8_1][bookmark: _DOC_BODY_CONTENT__6fbf0471_f8d4_4b36_aa][bookmark: _PAR__2_54c55b54_216b_4d1a_8f19_ba47d74a][bookmark: _LINE__2_aadc5415_bab5_4b94_bfab_e137ccb][bookmark: _BILL_SECTION_NUMBER__356afa08_0e47_46e2][bookmark: _LINE__3_2fc74693_bde3_4fb0_a86b_dad650c]Sec. 1.  36 MRSA §5122, sub-§2, ¶M-2, as amended by PL 2023, c. 523, Pt. B, §1, is further amended to read:
[bookmark: _STATUTE_NUMBER__de451cdf_0663_47c8_851d][bookmark: _STATUTE_P__aad33192_a6ac_416e_9290_57ac][bookmark: _PAR__3_7b675243_23cb_4cd7_a4fd_6e52d14c][bookmark: _LINE__4_03889998_3af4_47dd_b745_fe5c9eb][bookmark: _STATUTE_CONTENT__8fc079f6_329c_4c15_beb][bookmark: _PROCESSED_CHANGE__beeaa094_394f_40f8_a4]M-2.  For tax years beginning on or after January 1, 2016 and before January 1, 2026:
[bookmark: _STATUTE_SP__4e41a109_87f2_408d_ace5_c52][bookmark: _PAR__4_84610493_36a8_400d_a84b_eb6a4525][bookmark: _LINE__5_f92a6663_6aee_4490_a1a5_5ceda82][bookmark: _STATUTE_NUMBER__c045b75b_1043_47c8_b93c][bookmark: _STATUTE_CONTENT__8c09c70b_70bf_4385_b18][bookmark: _LINE__6_fbdfe219_2816_4663_ba1c_a088dad](1)  For each individual who is a primary recipient of retirement plan benefits, the reduction is the sum of:
[bookmark: _STATUTE_D__5c7eba1b_c118_44ce_9d5c_1481][bookmark: _PAR__5_a8a5a23c_e709_458f_842c_f16feafa][bookmark: _LINE__7_dc35301b_ad61_4228_9dd4_ba32e66][bookmark: _STATUTE_NUMBER__8feae089_ebae_4c67_9b34][bookmark: _STATUTE_CONTENT__5183f8da_8185_4604_995](a)  Excluding military retirement plan benefits, an amount that is the lesser of:
[bookmark: _STATUTE_SD__f4fdc34f_500f_41a0_acef_418][bookmark: _PAR__6_7f6d161a_8eda_4ba2_b6f3_1404db3e][bookmark: _LINE__8_169a1566_ee2f_43db_be30_2823922][bookmark: _STATUTE_NUMBER__c15b011e_f9ca_4c17_945d][bookmark: _STATUTE_CONTENT__508f824a_3fa9_416a_b45][bookmark: _LINE__9_2ca2d97a_d018_422c_9b74_e8e019c][bookmark: _LINE__10_bc701653_a063_4afe_a39b_7fd812](i)  The aggregate of retirement plan benefits under employee retirement plans or individual retirement accounts included in the individual’s federal adjusted gross income; and
[bookmark: _STATUTE_SD__48b5aa7e_6f8e_4147_94ae_774][bookmark: _PAR__7_9b58c700_876e_42bb_834d_0d7f509e][bookmark: _LINE__11_eb6dc406_0d0a_4801_b5cd_0166b0][bookmark: _STATUTE_NUMBER__674120c8_8561_4f21_994a][bookmark: _STATUTE_CONTENT__34f66fb7_8d89_41ab_aa3][bookmark: _LINE__12_3ae12a6c_3e87_4222_bce6_d5d24c][bookmark: _LINE__13_33238911_9d3f_43e8_a0e4_963bf1](ii)  The pension deduction amount reduced by the total amount of the individual’s social security benefits and railroad retirement benefits paid by the United States, but not less than $0; and
[bookmark: _STATUTE_D__58bc8481_9338_48c1_9349_b86c][bookmark: _PAR__8_fa2f9f2c_ad8b_4132_8917_b7a4b29e][bookmark: _LINE__14_0ca658b6_4d54_43da_9c39_a82207][bookmark: _STATUTE_NUMBER__35df024d_28df_4a4b_a76f][bookmark: _STATUTE_CONTENT__dfc30bf4_5712_4a58_b23][bookmark: _LINE__15_1ef3f817_002d_4108_ab00_38bb14][bookmark: _LINE__16_957465bf_d0ec_43b9_a246_681f71](b)  An amount equal to the aggregate of retirement benefits under military retirement plans included in the individual’s federal adjusted gross income; and
[bookmark: _STATUTE_SP__c6214486_2550_42e6_9733_48d][bookmark: _PAR__9_a65030a0_dc22_4479_851e_0735a9d4][bookmark: _LINE__17_6b5e2c4c_29bf_4671_86d6_7587c0][bookmark: _STATUTE_NUMBER__28ba01ad_6737_4573_935c][bookmark: _STATUTE_CONTENT__a0837ec3_4f99_492d_99b][bookmark: _LINE__18_06748661_712c_4eea_8cc9_730b39](2)  For purposes of this paragraph, the following terms have the following meanings.
[bookmark: _STATUTE_D__d8daee7b_9f3b_454f_b74b_3eac][bookmark: _PAR__10_27bdfa5a_d374_473f_af84_6ecdf3d][bookmark: _LINE__19_66838961_bc31_410a_b1f6_8fa1fd][bookmark: _STATUTE_NUMBER__fcd9b6be_356d_4720_9362][bookmark: _STATUTE_CONTENT__ad42082f_25cb_491a_8ca][bookmark: _LINE__20_0fd7acfc_7484_4210_b304_508458][bookmark: _LINE__21_794b62cd_aa56_455c_889e_2c45c4][bookmark: _LINE__22_45b82c01_88ec_4be0_8a1c_52916d][bookmark: _LINE__23_bcf1a6f3_c03d_4879_9571_375188][bookmark: _LINE__24_f5dbe716_149f_4e42_82a2_4adb64][bookmark: _LINE__25_15fc084a_e340_42e4_be2f_19fd46][bookmark: _LINE__26_5560d39a_e80d_4a21_810d_77e421][bookmark: _LINE__27_a05dcff8_4727_495c_ac72_76d0d4](a)  "Employee retirement plan" means a state, federal or military retirement plan or any other retirement benefit plan established and maintained by an employer for the benefit of its employees under the Code, Section 401(a), Section 403 or Section 457(b), except that distributions made pursuant to a Section 457(b) plan are not eligible for the deduction provided by this paragraph if they are made prior to age 55 and are not part of a series of substantially equal periodic payments made for the life of the primary recipient or the joint lives of the primary recipient and that recipient's designated beneficiary.
[bookmark: _STATUTE_D__bf39f20b_3af5_4d9b_a80d_a13a][bookmark: _PAR__11_4fffd1bc_8db5_4268_8c59_a2fa51a][bookmark: _LINE__28_046d6aa1_dd50_4b67_b7aa_2b959b][bookmark: _STATUTE_NUMBER__ee28b650_f415_41a4_b823][bookmark: _STATUTE_CONTENT__ec0818e1_f569_484e_89f][bookmark: _LINE__29_066f8594_277b_493f_874b_0dda7f][bookmark: _LINE__30_d3c2e2d0_3d98_4015_8e15_e86543][bookmark: _LINE__31_f7979945_9bec_4922_bf75_b17b31](b)  "Individual retirement account" means an individual retirement account under Section 408 of the Code, a Roth IRA under Section 408A of the Code, a simplified employee pension under Section 408(k) of the Code or a simple retirement account for employees under Section 408(p) of the Code.
[bookmark: _STATUTE_D__952aea95_2fb8_4544_abc9_54b0][bookmark: _PAR__12_8bdd3229_a665_4e00_b188_38a71a2][bookmark: _LINE__32_79568cb8_862c_4752_8583_8aac49][bookmark: _STATUTE_NUMBER__584ccff3_cb84_4d7b_b5a2][bookmark: _STATUTE_CONTENT__11fe7eb4_7b48_4d2b_b2c][bookmark: _LINE__33_7ea55c05_81f2_4d54_a659_ef2870][bookmark: _LINE__34_0cf6cdd7_0774_486b_a04e_9961fc](c)  "Military retirement plan" means retirement plan benefits received as a result of service in the active or reserve components of the United States Army, Navy, Air Force, Marines, Coast Guard or Space Force.
[bookmark: _STATUTE_D__ac610a1b_dbe2_4d94_a862_ba00][bookmark: _PAR__13_66fcbed9_28f7_407d_988f_e2267de][bookmark: _LINE__35_589b91ef_027b_4c10_a05e_41a926][bookmark: _STATUTE_NUMBER__78daa65f_abff_48da_9631][bookmark: _STATUTE_CONTENT__09fc95fe_011c_4928_a75](d)  "Pension deduction amount" means:
[bookmark: _STATUTE_SD__305886c3_f4e6_45f6_9b82_503][bookmark: _PAR__14_fb75b2d1_6b25_4d19_a72d_9319fd5][bookmark: _LINE__36_60e5c729_1fb4_4f41_b2fd_44ee54][bookmark: _STATUTE_NUMBER__61e99dfc_d2ff_47a5_b9da][bookmark: _STATUTE_CONTENT__39864863_f9d4_47ed_92f](i)  For tax years beginning prior to January 1, 2022, $10,000;
[bookmark: _STATUTE_SD__d1475bf0_f60f_47db_b77a_53e][bookmark: _PAR__15_600061d0_3ceb_40d8_b2c4_0b0ba00][bookmark: _LINE__37_14167d9a_b8cd_4e7d_a444_0bbb98][bookmark: _STATUTE_NUMBER__1ed53f81_6761_400c_916e][bookmark: _STATUTE_CONTENT__f8f9e87b_b9f4_45d6_8e4](ii)  For tax years beginning in 2022, $25,000;
[bookmark: _STATUTE_SD__3a2248c2_b7e8_43e6_9661_fe2][bookmark: _PAR__16_6743b6ba_cda5_4c24_9794_2f08509][bookmark: _LINE__38_92277909_3d17_4717_80d8_cfe2cd][bookmark: _STATUTE_NUMBER__38026997_3656_4a8b_a1d1][bookmark: _STATUTE_CONTENT__0723f5f2_750b_4bc0_956](iii)  For tax years beginning in 2023, $30,000; and
[bookmark: _STATUTE_SD__e356fb40_4485_4620_bd58_5e5][bookmark: _PAR__17_55fbed6c_e01e_4703_9645_b2db73c][bookmark: _LINE__39_bb948888_1a75_461a_afbc_fb75d4][bookmark: _STATUTE_NUMBER__43cf895a_0a1f_4367_8bd4][bookmark: _STATUTE_CONTENT__ee82afdd_a074_42bf_9dd][bookmark: _PROCESSED_CHANGE__7409f9c9_5d38_447f_8e][bookmark: _LINE__40_6f052675_3588_4fc0_8746_b86897][bookmark: _LINE__41_8db372eb_f7fe_4a3b_a0d2_b5f7b6][bookmark: _PAGE_SPLIT__f4cd2f5a_f5f0_44f0_ba3e_f22][bookmark: _PAGE__2_0b88d5f2_4181_409a_b69a_54792f5][bookmark: _PAR__1_f8f2aa1f_c537_44d4_9059_10823023][bookmark: _LINE__1_7db1c415_d850_4a21_855c_68353be][bookmark: _LINE__2_218f965f_15d4_405a_ba94_11401b4](iv)  For tax years beginning on or after January 1, 2024 and before January 1, 2026, the maximum annual benefit that an individual eligible to retire at the retirement age, as defined in 42 United States Code, Section 416(l), as of January 1st of the tax year may receive under the federal Social Security Act and amendments to that Act as of June 28, 2023.
[bookmark: _STATUTE_D__689e8df4_cc3c_458c_8859_2346][bookmark: _PAR__2_0a66fb50_6fa3_4171_b5e5_db9222a7][bookmark: _LINE__3_e354915e_9879_4c25_89f5_a33efa1][bookmark: _STATUTE_NUMBER__1c3b0698_e908_4d54_8f02][bookmark: _STATUTE_CONTENT__5ea0ae5a_c335_46f8_b07][bookmark: _LINE__4_cf63d541_fe53_4fe9_aef4_8440597][bookmark: _LINE__5_5ac521c6_f334_4696_8924_06c4dbe](e)  "Primary recipient" means the individual upon whose earnings or contributions the retirement plan benefits are based or the surviving spouse of that individual.
[bookmark: _STATUTE_D__048675de_3a47_48a8_9557_c287][bookmark: _PAR__3_a173a833_b0ce_4e89_85f7_f7220fa4][bookmark: _LINE__6_4eb3ef9d_dbf8_4968_9f32_0e51806][bookmark: _STATUTE_NUMBER__e78e6e91_956e_400c_8c37][bookmark: _STATUTE_CONTENT__1fd92816_b481_4b99_a9e][bookmark: _LINE__7_8c257fdf_3da5_437f_b55a_9f80e82][bookmark: _CROSS_REFERENCE__7c85e895_19b7_4c37_9b4][bookmark: _LINE__8_255db889_337f_4818_b3f7_87144ce][bookmark: _LINE__9_9cdb94ed_ecdf_4724_8e1e_582cd88][bookmark: _LINE__10_84528719_f881_482d_9993_614f7d][bookmark: _LINE__11_bc6837ca_6c5e_46e3_80b2_9424dc][bookmark: _LINE__12_2b33de63_9620_4aec_9730_664ec1](f)  "Retirement plan benefits" means employee retirement plan benefits, except pick-up contributions for which a subtraction is allowed under paragraph E, reported as pension or annuity income for federal income tax purposes and individual retirement account benefits reported as individual retirement account distributions for federal income tax purposes.  "Retirement plan benefits" does not include distributions that are subject to the tax imposed by the Code, Section 72(t);
[bookmark: _BILL_SECTION_HEADER__af2c537e_e58e_4a06][bookmark: _BILL_SECTION__b1dcea5b_9219_4f0e_897f_0][bookmark: _PAR__4_394600c4_8951_45aa_851c_f644748c][bookmark: _LINE__13_e16762a2_06bc_41d8_8d6d_5b55f2][bookmark: _BILL_SECTION_NUMBER__49cceb12_bf8a_45a8]Sec. 2.  36 MRSA §5122, sub-§2, ¶M-3 is enacted to read:
[bookmark: _STATUTE_NUMBER__da5f615c_8220_4e87_a752][bookmark: _STATUTE_P__09f709fa_7069_4452_b2d4_7231][bookmark: _PAR__5_7a0e19bb_67a6_46db_a572_3d8b7625][bookmark: _LINE__14_c91e8b1f_25dd_43b9_b2fc_8f80b6][bookmark: _PROCESSED_CHANGE__d0c43824_8b83_4bf4_a3][bookmark: _STATUTE_CONTENT__41abe272_7efe_4bb8_81f]M-3.  For tax years beginning on or after January 1, 2026:
[bookmark: _STATUTE_SP__b645f0a2_2470_4f43_9e41_d40][bookmark: _PAR__6_8d1025f7_2bc9_42aa_9116_6f525d89][bookmark: _LINE__15_6edda320_9b5a_4557_9b8a_de925f][bookmark: _STATUTE_NUMBER__38e46e81_6a5c_40e0_a918][bookmark: _STATUTE_CONTENT__2c0d4eb0_14cf_423c_9c6][bookmark: _LINE__16_e4651014_872f_42e0_8346_df106c](1)  For each individual who is a primary recipient of retirement plan benefits, the reduction is the sum of:
[bookmark: _STATUTE_D__87d08a16_a5e5_49f6_bfdc_a942][bookmark: _PAR__7_45bafa82_8d58_4d87_9ae9_033bae47][bookmark: _LINE__17_7e0fd4a4_9699_4a6b_9ea2_3b14ab][bookmark: _STATUTE_NUMBER__d5537f5a_09af_4dc2_82e6][bookmark: _STATUTE_CONTENT__675d7b79_e514_419b_807](a)  Excluding military retirement plan benefits, an amount that is the lesser of:
[bookmark: _STATUTE_SD__1f824559_754c_47f9_9300_90d][bookmark: _PAR__8_b54966e9_29af_4211_9934_50379176][bookmark: _LINE__18_601feae2_42dd_4160_89d1_8fc420][bookmark: _STATUTE_NUMBER__e137d623_1088_4b40_ab63][bookmark: _STATUTE_CONTENT__5780408a_cc3c_49de_ab6][bookmark: _LINE__19_722af388_f5f8_4e02_a245_2a0339][bookmark: _LINE__20_9c47d200_5349_407c_8fbe_02d7e2](i)  The aggregate of retirement plan benefits under employee retirement plans or individual retirement accounts included in the individual’s federal adjusted gross income; and
[bookmark: _STATUTE_SD__165b5ea9_0e4d_4fc3_8e89_6e2][bookmark: _PAR__9_f6a7f861_6e86_484b_aea7_21d147e0][bookmark: _LINE__21_424d4b91_ddf1_4d80_be0f_0f2005][bookmark: _STATUTE_NUMBER__d514b6f5_4031_4bf2_86c0][bookmark: _STATUTE_CONTENT__a3dfa00a_2123_43fc_b67][bookmark: _LINE__22_5be88f74_98ee_4ba3_9692_a6385e][bookmark: _LINE__23_0c89ebf7_87bd_43c8_a0ee_4d4ab5](ii)  The pension deduction amount reduced by the total amount of the individual’s social security benefits and railroad retirement benefits paid by the United States, but not less than $0; and
[bookmark: _STATUTE_D__ca6231f3_333d_4517_99a2_1b63][bookmark: _PAR__10_841b0977_cba5_4033_9d1b_b78f6d7][bookmark: _LINE__24_17b77a56_b4e1_4d7d_a005_27bc23][bookmark: _STATUTE_NUMBER__c7f81fae_c657_47e0_8390][bookmark: _STATUTE_CONTENT__3f418731_c727_458d_989][bookmark: _LINE__25_084d679e_b770_4f93_9956_c5512e][bookmark: _LINE__26_9cf358eb_fe23_4acd_ab75_b7be8d](b)  An amount equal to the aggregate of retirement benefits under military retirement plans included in the individual’s federal adjusted gross income; and
[bookmark: _STATUTE_SP__4ec78900_63bb_46fe_b92d_145][bookmark: _PAR__11_408d1e9a_335c_40a6_8e09_6bddd3e][bookmark: _LINE__27_d28774d2_98ac_4982_88ed_73a85b][bookmark: _STATUTE_NUMBER__338f5665_3744_455f_887b][bookmark: _STATUTE_CONTENT__6afaac83_e931_4149_92d][bookmark: _LINE__28_5e826dd0_3e93_4e1b_8516_ce7b64](2)  For purposes of this paragraph, the following terms have the following meanings.
[bookmark: _STATUTE_D__74c8d59b_2dcd_4dfd_a96f_563f][bookmark: _PAR__12_5ded2b1f_63d7_421a_a2bb_1e6e686][bookmark: _LINE__29_ba9ae062_6cd0_40ed_b79c_4c90fd][bookmark: _STATUTE_NUMBER__5822ad7c_a740_48d1_a79e][bookmark: _STATUTE_CONTENT__a67554dd_ce13_4478_998][bookmark: _LINE__30_4a953648_72c3_4c57_a651_7d2075][bookmark: _LINE__31_bc61027d_f8d6_42c1_8e44_cb60bc][bookmark: _LINE__32_9be08430_cd38_4930_b400_8a82e3][bookmark: _LINE__33_47a7b427_24dd_411f_a92c_210bf4][bookmark: _LINE__34_d39923be_636d_4a21_afb7_404407][bookmark: _LINE__35_35d4a99d_147e_47a3_9e79_045602][bookmark: _LINE__36_8e0994c7_ef33_4c7f_8433_b01d76][bookmark: _LINE__37_f5d0c224_1da8_48f4_8224_5de928](a)  "Employee retirement plan" means a state, federal or military retirement plan or any other retirement benefit plan established and maintained by an employer for the benefit of its employees under the Code, Section 401(a), Section 403 or Section 457(b), except that distributions made pursuant to a Section 457(b) plan are not eligible for the deduction provided by this paragraph if they are made prior to age 55 and are not part of a series of substantially equal periodic payments made for the life of the primary recipient or the joint lives of the primary recipient and that recipient's designated beneficiary.
[bookmark: _STATUTE_D__2c73952c_47ee_49ba_9fd3_c5f4][bookmark: _PAR__13_b04977a1_bc78_4ecd_8358_8c36ffc][bookmark: _LINE__38_49fdd17b_ff1b_4d4e_adf4_167ab8][bookmark: _STATUTE_NUMBER__7a530487_06bd_4ef1_94fc][bookmark: _STATUTE_CONTENT__1064f294_9f64_4a09_975][bookmark: _LINE__39_5260ff40_e761_4a2a_b842_6f8d17][bookmark: _LINE__40_2f3c82c1_9a52_4be2_be63_7db15b][bookmark: _LINE__41_e5d9b031_6450_4747_993b_377085](b)  "Individual retirement account" means an individual retirement account under Section 408 of the Code, a Roth IRA under Section 408A of the Code, a simplified employee pension under Section 408(k) of the Code or a simple retirement account for employees under Section 408(p) of the Code.
[bookmark: _STATUTE_D__54f43289_ace6_4142_8dad_c1c9][bookmark: _PAGE__3_e247f2bc_859a_4565_acdb_8fab14a][bookmark: _PAR__1_3db8af5a_b9ea_4d6d_8067_1396a97c][bookmark: _LINE__1_a0eb0cdf_99cf_41d4_ac5a_4d82c4a][bookmark: _STATUTE_NUMBER__f5e0dab3_0b53_4f88_b86e][bookmark: _STATUTE_CONTENT__ab6e7803_3473_4eb2_813][bookmark: _LINE__2_8186acd1_3139_421b_b2c9_f2c10e6][bookmark: _LINE__3_ccfb430c_26bc_4d03_a490_312e988](c)  "Military retirement plan" means retirement plan benefits received as a result of service in the active or reserve components of the United States Army, Navy, Air Force, Marines, Coast Guard or Space Force.
[bookmark: _STATUTE_D__ab3f8534_6b97_47bd_bf17_3aa2][bookmark: _PAR__2_c66801d0_4089_4e76_98e8_7e8b8c8b][bookmark: _LINE__4_78bdf647_855d_4b71_9508_6a04964][bookmark: _STATUTE_NUMBER__9477303c_6f6c_4d78_8ded][bookmark: _STATUTE_CONTENT__b63bcdcf_bc2b_4f8b_808][bookmark: _LINE__5_958dbe82_9748_4f37_ab7e_2b81cfa](d)  "Pension deduction amount" means the annual benefit that an individual receives pursuant to an employee retirement plan.
[bookmark: _STATUTE_D__2c571e2d_5ca8_4169_957d_c581][bookmark: _PAR__3_744cf74f_4133_47b7_8238_b3e1614a][bookmark: _LINE__6_ba41854d_45fb_4365_b494_7eaef3b][bookmark: _STATUTE_NUMBER__31323a13_9b63_4985_8f13][bookmark: _STATUTE_CONTENT__f534a067_7413_4f90_8d3][bookmark: _LINE__7_16eba8e1_5cb9_4fed_9c37_77a7124][bookmark: _LINE__8_f9606fa9_dfd6_4022_a4d1_2072894](e)  "Primary recipient" means the individual upon whose earnings or contributions the retirement plan benefits are based or the surviving spouse of that individual.
[bookmark: _STATUTE_D__156ab2aa_4e75_42a7_b43a_491b][bookmark: _PAR__4_d7e63e65_07a4_4178_9974_c437b3ac][bookmark: _LINE__9_4d366d23_0905_4512_ae08_6d7a527][bookmark: _STATUTE_NUMBER__8962836b_d3d5_47e2_8767][bookmark: _STATUTE_CONTENT__ec287709_55c8_4dc3_959][bookmark: _LINE__10_c22676a2_adb9_4a60_92e2_885e9c][bookmark: _LINE__11_9be1c161_39dc_492d_8ac0_519b7f][bookmark: _LINE__12_677c64db_8160_4157_8695_914c32][bookmark: _LINE__13_18fd1100_58a4_440c_94d7_71d08d][bookmark: _LINE__14_ad4a5b02_35c6_4f1b_8d93_0a1a7c][bookmark: _LINE__15_b06b8b50_6fc6_43ec_a59a_fe7a32](f)  "Retirement plan benefits" means employee retirement plan benefits, except pick-up contributions for which a subtraction is allowed under paragraph E, reported as pension or annuity income for federal income tax purposes and individual retirement account benefits reported as individual retirement account distributions for federal income tax purposes.  "Retirement plan benefits" does not include distributions that are subject to the tax imposed by the Code, Section 72(t);
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[bookmark: _PAR__10_1dfc6fea_ccc8_4db2_817c_0a2bd00][bookmark: _LINE__26_fd968213_de43_49b3_9f5b_e9c8ce][bookmark: _LINE__27_a29eb275_7291_4e37_99ea_5255eb][bookmark: _LINE__28_3b0af28f_3202_41bc_9f70_0533d6]This bill allows an individual to deduct from federal adjusted gross income for purposes of determining Maine income taxes all pension income, tip income and overtime income in the same manner as is currently allowed for social security benefits.
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