132nd Maine Legislature
An Act to Amend the Credit for Educational Opportunity and Student Loan Repayment Tax Credit
L.D. 
An Act to Amend the Credit for Educational Opportunity and Student Loan Repayment Tax Credit
[bookmark: _ENACTING_CLAUSE__bf5b037c_8cef_4f95_b98][bookmark: _DOC_BODY__79730e35_a4e7_46c5_b0ae_af9a0][bookmark: _DOC_BODY_CONTAINER__d4884eef_a6f0_41d6_][bookmark: _PAGE__1_128dc272_f7f1_425a_809e_c5e42ed][bookmark: _PAR__1_be38fffb_dc54_46e3_8c5b_60a08bf3][bookmark: _LINE__1_c57b8a92_1164_4a64_89c9_6e78c93]Be it enacted by the People of the State of Maine as follows:
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[bookmark: _STATUTE_NUMBER__bf5d8813_c31f_400b_9fa7][bookmark: _STATUTE_P__51d0e8ef_2abf_408b_a791_c450][bookmark: _PAR__3_8400c953_d714_49a8_9633_9115a40f][bookmark: _LINE__4_16ad2366_e2a2_4bed_8cce_28f00a3][bookmark: _STATUTE_CONTENT__52df48f6_fc60_49ea_90e][bookmark: _LINE__5_04e6199a_77a4_4d39_b2fe_c398aaa][bookmark: _LINE__6_7883dce7_01a6_4a07_81ac_588becc][bookmark: _LINE__7_5a164028_176e_47a6_b4a7_edf8c39][bookmark: _LINE__8_ac181312_7fda_4129_847d_06543f8][bookmark: _LINE__9_731c49ad_584b_4d73_849b_c8892f7][bookmark: _PROCESSED_CHANGE__15d4ce34_b6ff_43c6_b2][bookmark: _PROCESSED_CHANGE__535f87b8_39c7_4027_96][bookmark: _LINE__10_f3f175cf_ddf3_4f01_ad8e_54bc62][bookmark: _LINE__11_e2f6a1a5_0e62_42a9_9d8e_c9522c][bookmark: _LINE__12_fc7a5548_3793_4270_b4f1_5f5bb1][bookmark: _LINE__13_4013e9c1_bcbb_49d1_bfc6_50946d][bookmark: _LINE__14_5439e0c6_fcfa_425d_b069_89771a][bookmark: _LINE__15_bb66be85_534b_48ec_bb5e_4fd1c2][bookmark: _LINE__16_87bb41cc_208f_4a45_9df0_791b8a][bookmark: _LINE__17_bdbbf0cf_8418_4170_85c2_e5b906][bookmark: _LINE__18_e043d0c3_3383_4c20_89a9_df664c][bookmark: _LINE__19_5a5c6266_d330_49e7_8ac6_ddcdd4][bookmark: _LINE__20_a51d32b2_8183_444a_9db4_9e07ba][bookmark: _LINE__21_75c82dbe_0a57_4fe0_96b8_cb4a90][bookmark: _LINE__22_e15e8c34_a639_4df9_8c9c_69026c][bookmark: _LINE__23_bd8149bf_f3ca_4c53_9694_0de825][bookmark: _LINE__24_aafeb0fa_3cdf_4de6_b0e3_4ca10f][bookmark: _LINE__25_b2b6748f_4ba9_4e34_b821_30cc60][bookmark: _LINE__26_e6187aca_c446_4492_8d53_557cfa][bookmark: _LINE__27_cbd77d26_7832_4931_ac7b_72577d][bookmark: _LINE__28_c3416288_d629_43af_b6a0_52b5c6]B.  A taxpayer may claim a credit based on loan payments actually made to a relevant lender or lenders under this section only with respect to loans that are part of the qualified individual's financial aid package and, for tax years beginning on or after January 1, 2015, only with respect to loan payment amounts paid by the taxpayer during that part of the taxable year that the qualified individual worked in this State.  Payment For tax years beginning on or after January 1, 2015 and prior to January 1, 2026, payment of loan amounts in excess of the amounts due during the taxable year does not qualify for the credit. For tax years beginning before January 1, 2015, refinanced loans that are part of the qualified individual’s financial aid package are eligible for the credit under this section if the refinanced loans remain separate from other debt, including debt incurred in an educational program other than the degree program for which a credit is claimed under this section.    For tax years beginning on or after January 1, 2015, refinanced loans or consolidated loans that are part of the qualified individual's financial aid package are eligible for the credit under this section if the refinanced loans or consolidated loans remain separate from other debt, except for debt incurred in an educational program, but only in proportion to the portion of the loan payments that are otherwise eligible under this section.  Forbearance or deferment of loan payments does not affect eligibility for the credit under this section.  For tax years beginning on or after January 1, 2015, an individual who worked in this State for any part of a month during the Maine residency period of the taxable year is considered to have worked in this State for the entire month.  For tax years beginning on or after January 1, 2015, an individual who worked outside this State for an entire month during the Maine residency period is considered to have worked in this State during that month, except that in no case may this exception exceed 3 months during the Maine residency period of the taxable year.
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[bookmark: _PAR__7_36da58fb_13c4_4975_bfa2_24dd4817][bookmark: _LINE__41_07bc8c82_c4ee_4956_a098_f82ada][bookmark: _LINE__42_c9766f61_8fe1_4861_aad6_0d8af9][bookmark: _LINE__43_cfc57f05_6072_46a9_b8b9_92bc05]This bill allows student borrowers to make early payment of eligible student loans and to carry the relevant income tax credit forward, taking up to the annual maximum income tax credit each year until the tax credit is entirely depleted.
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