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[bookmark: _PAR__6_faf43813_103a_4638_919c_8faa3baf][bookmark: _LINE__12_38c862d2_843f_4dc9_99b7_ba9439][bookmark: _LINE__13_2d7db557_0730_452e_8eab_677d79][bookmark: _LINE__14_32f00092_4b5d_4b17_a74e_2abcb8][bookmark: _LINE__15_d4297327_4a33_491d_a215_793835][bookmark: _LINE__16_25646232_2038_439f_8d28_b93e00]The United States Internal Revenue Service maintains standard rates for deductible costs for the use of an automobile.  Reimbursements received by an individual at a rate above the applicable federal mileage rate may be taxable under federal law.  Currently the reimbursement rate for miles driven in service of charitable organizations is significantly lower than the reimbursement rate for business purposes. 
[bookmark: _PAR__7_ad4e7463_e382_4bfa_8401_00b8d4b3][bookmark: _LINE__17_3ea3fe59_c552_4d5d_a3f5_1037d5][bookmark: _LINE__18_3cb804e2_59b1_4a35_bd32_a6255e][bookmark: _LINE__19_5611bccb_6733_4049_9f21_6ae8ec][bookmark: _LINE__20_685f53a8_2706_4717_89cb_f12f7d][bookmark: _LINE__21_64a67943_da5f_48bc_910c_6728c6][bookmark: _LINE__22_f008349e_4958_4775_beb1_ec03fc]The bill provides that, for the purposes of income tax in this State, the only portion of the reimbursements received for miles driven in service of a charitable organization that is taxable is any amount that exceeds the amount that would be deductible under federal law if the reimbursements were for miles traveled for business purposes as determined using the standard reimbursement rate provided by the United States Internal Revenue Service applicable to that tax year.
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