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An Act To Exempt from Taxation Certain Out-of-state Pensions
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[bookmark: _STATUTE_SP__d75f852f_5073_49bc_a4bf_4bc][bookmark: _PAR__4_20f67ae5_5c9e_42c8_b7ee_393cdb93][bookmark: _LINE__8_a46f248f_fb12_459b_9cba_f98ae02][bookmark: _STATUTE_NUMBER__86dd8dc2_7d2f_4927_af2e][bookmark: _STATUTE_CONTENT__aa90294d_4afb_4850_a22][bookmark: _LINE__9_735efcd4_ccde_4d83_8e46_2f725df](1)  The subtraction allowed pursuant to this paragraph is permitted only for a taxpayer who:
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[bookmark: _STATUTE_D__8c2db262_37c3_4b4a_8349_9cb4][bookmark: _PAR__6_c52f3d07_7873_4788_90aa_3da93e79][bookmark: _LINE__13_b6a50430_1afa_42eb_a2d0_bd1aaf][bookmark: _STATUTE_NUMBER__cd116627_0884_49ec_8a1d][bookmark: _STATUTE_CONTENT__1cad8dab_c9b0_411f_be4](b)  Paid income taxes on the amount contributed to the pension plan.
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[bookmark: _STATUTE_D__c916f17d_66b8_4429_bb98_2b68][bookmark: _PAR__9_c3ffe4aa_78c8_4445_9195_8ef0fd92][bookmark: _LINE__18_2de52622_763f_4322_99cd_ebf598][bookmark: _STATUTE_NUMBER__18b1d524_ae1d_416c_9f02][bookmark: _STATUTE_CONTENT__3bf782b7_0f63_4f76_be6][bookmark: _LINE__19_1c2f433f_2cab_43d4_8dd8_1e904d][bookmark: _LINE__20_25cab649_b333_443d_8305_904251](b)  "Contribution" means the total amount paid by a taxpayer to a pension plan divided by the life expectancy of that member, as determined by the United States Social Security Administration.
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[bookmark: _PAR__14_ed29cb81_dbd9_425a_9dc1_aa1ca56][bookmark: _LINE__27_63a04df7_ff88_4934_8fed_11a639][bookmark: _LINE__28_a5053297_89e2_45a5_971f_4d876a][bookmark: _LINE__29_635ed330_a779_4fb6_bde6_c17e19][bookmark: _LINE__30_98f10dfc_2a43_47ef_b26c_0b45fe][bookmark: _LINE__31_ddb338d0_8e4b_4249_878b_6ec32e]This bill exempts from Maine income tax certain income from out-of-state pensions in order to avoid double taxation of that income.  The exemption is only for the amount of the contribution made by the taxpayer divided by the life expectancy of the taxpayer and applies only if the income is included in federal adjusted gross income and not deducted under the general pension deduction.
[bookmark: _PAR__15_0fd50264_3c2a_4ae8_80db_31a626c][bookmark: _LINE__32_91c64536_c263_4f09_8c2a_398fe3][bookmark: _LINE__33_d6f11374_be23_45bf_a4ae_a04091][bookmark: _LINE__34_b32bf97c_f20c_4467_ac2a_a69181][bookmark: _LINE__35_3556a37a_fb0d_49bf_9a90_21c51c]In order to qualify for the exemption, the contribution must have been made using income on which income tax was paid and is available only if the state in which the taxpayer resided at the time of the contribution provides a similar exemption to a former resident of Maine.
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