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L.D. 
An Act Establishing the Retirement Benefit Improvement Fund
[bookmark: _ENACTING_CLAUSE__8b79cb5a_87ef_4471_9f8][bookmark: _DOC_BODY__55feb24d_11c2_4ce7_8459_7a6b7][bookmark: _DOC_BODY_CONTAINER__7064acbf_7a54_4956_][bookmark: _PAGE__1_8a4e33cc_a6a1_439c_bac1_0d92c24][bookmark: _PAR__1_f88ed107_af6f_46a7_96fa_a349fa74][bookmark: _LINE__1_9a66110d_9bc5_483a_ae00_680c5ec]Be it enacted by the People of the State of Maine as follows:
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[bookmark: _STATUTE_S__bca2bf14_f694_4a13_b8d8_c562][bookmark: _PAR__9_072fd6c9_8e48_4e61_aa44_c5923fba][bookmark: _LINE__20_eeaa1762_ffbb_49d3_8e9c_9e6d32][bookmark: _STATUTE_NUMBER__a994f71a_5c47_49e4_bf6e][bookmark: _STATUTE_HEADNOTE__19bcfd0e_7b84_4adf_91]§17446. Retirement Benefit Improvement Fund
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[bookmark: _STATUTE_P__ad5b4cc8_2315_43c6_b91b_cf52][bookmark: _STATUTE_CONTENT__d3741873_e2ca_4a99_af1][bookmark: _PAR__12_3fc895d0_49fb_4fb9_8287_8a20a15][bookmark: _LINE__28_f6b215e6_5ac2_49d1_b41d_9ba0e3][bookmark: _LINE__29_af2b6e7f_e5c8_4df6_9a41_336261][bookmark: _LINE__30_4e61dd94_0bbc_4c87_8c54_d7153c][bookmark: _LINE__31_b6715c22_5a05_453f_bedc_f8ad2b][bookmark: _LINE__32_30864eab_7abe_4841_baad_bb8ab9][bookmark: _LINE__33_b014a419_e4e1_450b_8971_7fecd7][bookmark: _LINE__34_0f379011_3788_46c6_8765_39c0af][bookmark: _LINE__35_be2a50e3_ff88_4e22_b440_8e7841][bookmark: _LINE__36_1abd6836_1537_4dfa_b2b8_f9df5b][bookmark: _LINE__37_0975c2c1_b206_4317_b16f_021e4e][bookmark: _LINE__38_12a349e9_abcf_4fe5_99cb_462140][bookmark: _LINE__39_39923d3c_9e81_4cc3_9ab4_fd45a7]Notwithstanding any provision of law to the contrary, at the close of the fiscal year ending June 30, 2026 and each subsequent fiscal year thereafter, until such time as the cost-of-living adjustment as described in section 17806, subsection 1, paragraph A is applied to a retiree's full retirement benefit, as the next priority after the transfers authorized pursuant to sections 1507, 1511 and 1522, the transfer of $2,500,000 for the Reserve for General Fund Operating Capital pursuant to section 1536 and the transfers to the Retiree Health Insurance Internal Service Fund pursuant to section 1519 and after all required deductions of appropriations, budgeted financial commitments and adjustments considered necessary by the State Controller have been made, and prior to the transfers required under section 1536, subsection 1, paragraphs A and G, the State Controller shall transfer the remaining balance of the unappropriated surplus of the General Fund to the fund established in subsection 1.
[bookmark: _STATUTE_NUMBER__1f34225d_0d19_45b6_8cc0][bookmark: _STATUTE_SS__8f2bced1_cb96_401b_ad45_c21][bookmark: _PAGE__2_919087ea_09b5_45d1_a856_4609c74][bookmark: _PAR__1_3d1198e0_52e1_42e5_9628_0b910a61][bookmark: _LINE__1_db8f9bb1_fd41_4a04_8ba7_99857ae][bookmark: _STATUTE_HEADNOTE__1cbfc591_56e8_4fb8_84][bookmark: _STATUTE_CONTENT__882d053b_bd9c_4909_b28][bookmark: _LINE__2_7a045612_6aa4_4605_8b6a_3693cc0][bookmark: _LINE__3_91918ba4_433a_455b_9ed1_eea26aa][bookmark: _LINE__4_40185659_8414_470c_b91a_b40e36a][bookmark: _LINE__5_abc56235_c12f_4bfd_b9c1_740dfc2][bookmark: _LINE__6_d2c74ace_d366_42c6_bc1b_faba7d0][bookmark: _LINE__7_4536a8cb_d4c6_4fc2_9ff5_0502a89][bookmark: _LINE__8_4d7dbb38_0a22_49fe_abbe_f344782][bookmark: _LINE__9_33eee1a5_2d36_4a89_acb5_f08cfd3][bookmark: _LINE__10_1fa586c4_23cc_48c7_a0c0_8d4120][bookmark: _LINE__11_a2f76a5e_dc71_4fc8_b650_bc2c63][bookmark: _LINE__12_5a1d73ac_51a2_4a69_baf2_f0141f]3. Use of fund.   Money in the fund must be used to pay for the cost-of-living adjustment described by section 17806, subsection 1, paragraph A.  The State Controller shall notify the retirement system of the balance in the fund no later than August 1st of each year.  If the retirement system determines that the balance in the fund is sufficient to increase by at least $500 the portion of the retirement benefit in which cost-of-living adjustments are applied, the retirement system shall notify the State Controller. Upon such notification, the State Controller shall transfer the funds in the fund to the retirement system and the chief executive officer of the retirement system shall increase the portion of the retirement benefits in which cost-of-living adjustments are applied beginning in September of that year. If the balance in the reserve account is not sufficient to increase the portion of the retirement benefits in which cost-of-living adjustments are applied by at least $500, then the funds remain in the fund.
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[bookmark: _PAR__4_4ace96d5_e498_400a_a332_faf391a0][bookmark: _LINE__19_dda02c9f_7680_4ca3_acf2_f4998c][bookmark: _LINE__20_80a45f21_3e0d_4e1c_8344_41293d][bookmark: _LINE__21_f1109b24_76c8_4bae_89d8_a47261]This bill requires that an amount of surplus General Fund revenue be transferred annually to a nonlapsing fund to be used to pay for retirement benefit improvements for retired state employees and teachers and their beneficiaries.
LR1598, item 1 - 132nd Maine Legislature, page 2
