132nd Maine Legislature
An Act to Promote Research and Development in the State by Amending the Research Expense Tax Credit
L.D. 
An Act to Promote Research and Development in the State by Amending the Research Expense Tax Credit
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[bookmark: _BILL_SECTION_HEADER__4f07e966_e8ff_4aee][bookmark: _BILL_SECTION__5374eb97_5b49_4589_a8da_6][bookmark: _PAR__4_8f27ba9a_ab2d_46df_9ed6_8c6281f2][bookmark: _LINE__18_b6a7cb58_fa48_48b5_980e_0d5886][bookmark: _BILL_SECTION_NUMBER__2aeb25d1_5ed6_436f][bookmark: _LINE__19_11d8be3d_551a_429a_94f4_4a9520]Sec. 2.  36 MRSA §5219-K, sub-§3, as amended by PL 2023, c. 360, Pt. B, §11, is further amended to read:
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[bookmark: _STATUTE_NUMBER__d30f8dd9_edf2_4dd3_b0b5][bookmark: _STATUTE_P__5052b42e_ff9e_4ca0_baee_23b7][bookmark: _PAR__8_a35ea248_ddd4_4f4e_9354_0ce864e1][bookmark: _LINE__30_9295aa43_71d6_43d7_8d4d_aaf583][bookmark: _STATUTE_CONTENT__fa4d97fe_a159_47b8_80a][bookmark: _LINE__31_0303c419_d63c_4320_8a01_8695e3][bookmark: _LINE__32_8f644e6f_f57a_4e03_a0c2_0e2b6d]A.  The absolute value of research and development expenditures in the State by calendar year and research and development expenditures as a percentage of the State's gross domestic product;
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[bookmark: _PAR__11_9aac9879_db6d_41eb_a288_d4dafd3][bookmark: _LINE__25_2003dd1b_94ed_4219_b1d2_322108][bookmark: _LINE__26_199f1505_4169_4298_be62_933a43][bookmark: _LINE__27_a4b3b532_6c62_4c4f_a77e_c8799c][bookmark: _LINE__28_bc5c9ce1_57c0_4952_b158_0feb8d][bookmark: _LINE__29_0c9f5fb2_c367_4558_9e98_7a5b60][bookmark: _LINE__30_b276177a_9227_4c4f_a8c3_23c8eb]This bill increases the research expense tax credit by increasing the amount of expenditures eligible for the credit, doubling the rate by which the credit is calculated, doubling the maximum amount of the credit that may be claimed and halving the base amount used to determine the credit. The bill also establishes an annual reporting requirement and considerations that must be taken into account when developing evaluation parameters to perform a review of the tax credit.
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