131st Maine Legislature
An Act to Improve Income Tax Progressivity by Establishing a New Top Individual Income Tax Rate
L.D. 
An Act to Improve Income Tax Progressivity by Establishing a New Top Individual Income Tax Rate
[bookmark: _ENACTING_CLAUSE__3f4e68d4_505d_40fd_aff][bookmark: _DOC_BODY__d7820b35_aa91_4c9b_bdc6_abb02][bookmark: _DOC_BODY_CONTAINER__8fc06850_b6cb_444f_][bookmark: _PAGE__1_8bee85b2_738d_472b_a710_41f2c33][bookmark: _PAR__1_f7d54b89_82f0_47cf_84cc_31a9cb14][bookmark: _LINE__1_2f8810d8_d7b8_4683_adb3_e2ea26c]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__78a566f5_b51c_4659][bookmark: _BILL_SECTION__16cd5e09_1a6b_4c26_a6e1_5][bookmark: _DOC_BODY_CONTENT__de17d719_25b2_43fa_a8][bookmark: _PAR__2_c9cf87c4_3348_45f1_8397_e89637a4][bookmark: _LINE__2_1a0caad9_02c8_493f_83fe_2a74c9b][bookmark: _BILL_SECTION_NUMBER__f4a15289_8fb8_4494][bookmark: _LINE__3_9c75ecac_1613_48d0_a6f5_ec63d68]Sec. 1.  36 MRSA §5111, sub-§1-F, as enacted by PL 2015, c. 267, Pt. DD, §3, is amended to read:
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	[bookmark: _PAR__4_cca58aee_a026_4d16_85c8_33757967][bookmark: _LINE__8_9a371a04_6cca_4a9b_95d8_473584c]If Maine taxable income is:
	[bookmark: _LINE__8_f972d7f1_7811_45f1_9363_dccc39d]The tax is:

	[bookmark: _LINE__9_9fafca6a_95fc_4474_82fe_746d184]Less than $21,050
	[bookmark: _LINE__9_80fe6697_49ac_4a31_a008_c63042e]5.8% of the Maine taxable income

	[bookmark: _LINE__10_710cebe1_5a30_46d4_a071_41f607]At least $21,050 but less than $50,000
	[bookmark: _LINE__10_40a294b4_877d_4f41_89d8_6066b7][bookmark: _LINE__11_2baa4eb0_8ce7_4f29_8d56_b4b5f0]$1,221 plus 6.75% of the excess over $21,050

	[bookmark: _LINE__12_0d99004b_f1b9_4f81_93fd_cc2446]$50,000 or more
	[bookmark: _LINE__12_f1ab6727_d8b0_43c8_bc08_0c8a9b][bookmark: _LINE__13_b11b3fa5_93e5_4e5f_90eb_ba0d38]$3,175 plus 7.15% of the excess over $50,000
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[bookmark: _STATUTE_NUMBER__c3689355_2332_4b1c_ba39][bookmark: _STATUTE_SS__3ff3f6b4_3bae_4c20_a3d4_4a2][bookmark: _PAR__6_7b75138b_5ce8_4e3e_815c_91ed89fb][bookmark: _LINE__15_95d1647f_bb7b_41d3_bb5b_a8ad60][bookmark: _PROCESSED_CHANGE__a14b31ca_ccf0_4bc9_b1][bookmark: _STATUTE_HEADNOTE__8e115962_2118_45d1_a8][bookmark: _LINE__16_a32e6f98_6799_4f1f_8406_398555][bookmark: _STATUTE_CONTENT__efc49c7b_8184_45a8_b47][bookmark: _LINE__17_d68b7872_9cd0_4288_b7f6_b9673f]1-G.  Single individuals and married persons filing separate returns; tax years beginning 2023.  For tax years beginning on or after January 1, 2023, for single individuals and married persons filing separate returns:
	[bookmark: _PAR__7_bbaef0f5_7540_4742_8ac5_3c9fe262][bookmark: _LINE__18_21a5165d_855c_4802_a375_8f0e83]If Maine taxable income is:
	[bookmark: _LINE__18_ef13b473_9160_47bc_896e_b76f4b]The tax is:

	[bookmark: _LINE__19_dc630cf0_1d74_4f21_a5f0_0a854c]Less than $23,000
	[bookmark: _LINE__19_b9b68105_ef33_424c_b7b3_495d74]5.8% of the Maine taxable income

	[bookmark: _LINE__20_b723b53c_a0a6_4e5d_ae64_c68e6e]At least $23,000 but less than $54,450
	[bookmark: _LINE__20_22c7927c_e3f8_44f3_8bad_041af4][bookmark: _LINE__21_9e47deb4_37cf_4552_80cb_e46cec]$1,334 plus 6.75% of the excess over $23,000

	[bookmark: _LINE__22_a21a2a28_0829_4fe7_9446_5eda9a][bookmark: _LINE__23_0e061a59_ff7c_481f_89ca_507ce9][bookmark: _LINE__24_f46a3e9f_b42c_458a_a734_dec6d6]At least $54,450 but less than $125,000

$125,000 or more
	[bookmark: _LINE__22_dd3dce98_1cd9_4176_a2d1_b5eaad][bookmark: _LINE__23_be0ee3d0_7a97_4046_a393_9c1c47][bookmark: _LINE__24_ef042482_cb72_4726_a61e_7628ea][bookmark: _LINE__25_3cc4d92f_5f2a_4a41_bac5_746b0d]$3,457 plus 7.15% of the excess over $54,450
$8,301 plus 11.15% of the excess over $125,000
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	[bookmark: _PAR__10_a01e2d99_9bf8_465c_9a92_b57b662][bookmark: _LINE__31_5ae8fa59_9821_4e87_b9aa_500f33]If Maine taxable income is:
	[bookmark: _LINE__31_58ba2347_82f5_484a_a72d_01ac52]The tax is:

	[bookmark: _LINE__32_d9296776_e67e_413b_bbd2_71c9dd]Less than $31,550
	[bookmark: _LINE__32_a09c1eb4_b60e_4c06_9a3a_c5bd16]5.8% of the Maine taxable income

	[bookmark: _LINE__33_a3990e61_0cfc_465a_90e4_41d36f]At least $31,550 but less than $75,000
	[bookmark: _LINE__33_d0f26115_699a_438d_b41c_1183d4][bookmark: _LINE__34_1ece41fe_b195_4bca_9981_685ebc]$1,830 plus 6.75% of the excess over $31,550

	[bookmark: _LINE__35_e06a5fa3_d3d7_4612_a229_fe3a2a]$75,000 or more
	[bookmark: _LINE__35_b8dfbe89_16cb_4f15_ade2_8c6766][bookmark: _LINE__36_44e6d52b_c352_4158_bafa_e66863]$4,763 plus 7.15% of the excess over $75,000
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	[bookmark: _PAR__13_f672fffb_73b2_413e_9218_0f01928][bookmark: _LINE__41_aae64267_18e0_4b50_a4b8_6eb7e5]If Maine taxable income is:
	[bookmark: _LINE__41_73539407_c740_40bc_acba_1d321e]The tax is:

	[bookmark: _LINE__42_b788952c_18c6_420b_9d4c_c8f024]Less than $34,500
	[bookmark: _LINE__42_9ec5428b_e10a_4023_9533_647a10]5.8% of the Maine taxable income

	[bookmark: _PAGE__2_5533437e_3516_4157_a399_6bda22d][bookmark: _PAR__1_28cf692e_39dd_4852_959b_ff92974a][bookmark: _LINE__1_88d44371_cbdc_4d59_8814_3d0a3b9]At least $34,500 but less than $81,700
	[bookmark: _LINE__1_30b32f84_fd68_49f4_acdc_dd5dabc][bookmark: _LINE__2_dd180133_ef4e_4ff6_9cb0_6df5b27]$2,001 plus 6.75% of the excess over $34,500

	[bookmark: _LINE__3_22faa993_358c_4ebf_90cd_cb627ac]At least $81,700 but less than $150,000
[bookmark: _LINE__4_afd491ab_4db0_4ba6_b3b8_298bbc6][bookmark: _LINE__5_6c639306_cab6_40fa_bdbb_073556f]
$150,000 or more
	[bookmark: _LINE__3_c97e0e6a_0c7d_419a_b500_5e7a163][bookmark: _LINE__4_92e6319f_69a0_4c56_baae_e6508ed]$5,187 plus 7.15% of the excess over $81,700
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	[bookmark: _PAR__4_36715707_4efe_483f_8d98_c3d39028][bookmark: _LINE__14_06c8da98_598a_4797_bfe9_997cbf]If Maine taxable income is:
	[bookmark: _LINE__14_a14d18cf_3882_43b8_832f_467f59]The tax is:

	[bookmark: _LINE__15_8201e88b_84bb_49e0_bdaa_6f244e]Less than $42,100
	[bookmark: _LINE__15_f6c93dbc_cdc3_4696_ab08_cd4a96]5.8% of the Maine taxable income

	[bookmark: _LINE__16_21359e29_7778_4a72_a42e_98cb7b]At least $42,100 but less than $100,000
	[bookmark: _LINE__16_e6a144b0_70ee_4f61_9b06_8b262c][bookmark: _LINE__17_9994e545_3150_460d_9dcf_383feb]$2,442 plus 6.75% of the excess over $42,100

	[bookmark: _LINE__18_b1d219b9_2524_4353_ba05_2318da]$100,000 or more
	[bookmark: _LINE__18_002ade9c_6207_4309_9cb2_76a3d6][bookmark: _LINE__19_61706480_c234_444f_af6f_329124]$6,350 plus 7.15% of the excess over $100,000
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	[bookmark: _PAR__7_e5718a4f_7aae_42ab_ac64_41c635d7][bookmark: _LINE__24_66d22427_f7c7_466c_87d0_f31823]If Maine taxable income is:
	[bookmark: _LINE__24_2edb969c_21d9_479a_a984_d7c25d]The tax is:

	[bookmark: _LINE__25_77b64eb7_e505_437f_957c_d09716]Less than $46,000
	[bookmark: _LINE__25_6a9e510a_b546_41a8_ac9b_e920a0]5.8% of the Maine taxable income

	[bookmark: _LINE__26_f5e20ff1_e58d_4a28_92ac_00d4b2]At least $46,000 but less than $108,000
	[bookmark: _LINE__26_d806f361_edf8_44c1_9474_444b62][bookmark: _LINE__27_5c93b5fd_c06c_4716_a3a6_53753f]$2,668 plus 6.75% of the excess over $46,000

	[bookmark: _LINE__28_d234213f_ba60_4cb4_99a9_f56453]At least $108,000 but less than $250,000
[bookmark: _LINE__29_13ad6b12_c756_4092_ad2b_320a61][bookmark: _LINE__30_04a42ba5_00b9_4f57_a8bf_1a58b5]
$250,000 or more
	[bookmark: _LINE__28_14a71a43_0b62_4e0e_9dd2_1404ab][bookmark: _LINE__29_95e62247_98f2_4a09_b649_ee6134]$6,853 plus 7.15% of the excess over $108,000
[bookmark: _LINE__31_a7e0772d_67d9_4c5e_9d65_ceda6d][bookmark: _LINE__32_5df97edb_d7b6_434b_b813_4338c2]$17,006 plus 11.15% of the excess over $250,000
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[bookmark: _PAR__9_67da6785_7466_4dbf_a042_6ea9a574][bookmark: _LINE__34_94421f0c_c6a3_44bd_8527_ee0b28][bookmark: _LINE__35_9c723f90_226b_4489_b414_6df69e][bookmark: _LINE__36_c7820281_f081_43c4_98c7_350b4e][bookmark: _LINE__37_ad54d5a2_675b_4af6_ad70_3090d7]This bill establishes an additional income tax bracket with a tax rate of 11.15% for taxable income exceeding $125,000 for single individuals and married persons filing separately, $150,000 for heads of households and $250,000 for married persons filing jointly and surviving spouses.
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