132nd Maine Legislature
An Act to Authorize a Local Option Sales Tax on Short-term Lodging to Fund Municipalities and Affordable Housing
L.D. 
An Act to Authorize a Local Option Sales Tax on Short-term Lodging to Fund Municipalities and Affordable Housing
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[bookmark: _BILL_SECTION_HEADER__0d9e2084_e8fa_4d2b][bookmark: _BILL_SECTION__8c0c9473_8165_4547_9290_8][bookmark: _DOC_BODY_CONTENT__58805e76_a7e6_4e1e_91][bookmark: _PAR__2_72715f37_f3c2_4924_aa59_878a7ad4][bookmark: _LINE__2_14123655_9e46_4c8f_bb5d_daf1ec2][bookmark: _BILL_SECTION_NUMBER__0ef0bd1e_ca2b_4f43]Sec. 1.  36 MRSA §1822 is enacted to read:
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[bookmark: _STATUTE_NUMBER__7b71952b_e10e_46f8_830c][bookmark: _STATUTE_SS__ae5bd1ed_f906_4f4b_9f6d_bfc][bookmark: _PAR__7_ae9f141d_f3ee_4a3c_b200_e70279bb][bookmark: _LINE__9_ad392c58_4abe_48db_aceb_bce3885][bookmark: _STATUTE_HEADNOTE__dfde8036_f353_474f_ab][bookmark: _STATUTE_CONTENT__49f5d14e_56ba_4320_ace][bookmark: _LINE__10_92c763c2_9c44_4cae_bfb2_1a80fc][bookmark: _LINE__11_27b32d6a_d544_49cf_80ae_e988ef][bookmark: _LINE__12_3fc853bd_5860_446b_b588_a7e34f]2.  Authorization to impose local option sales tax.  A municipality by referendum conducted pursuant to subsection 9 may impose a local option sales tax of 2% on the value of rental of living quarters in any hotel, rooming house or tourist or trailer camp.  A local option sales tax may not be imposed in the unorganized territory.
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[bookmark: _STATUTE_NUMBER__874b5fc6_a468_4b28_9543][bookmark: _STATUTE_P__310b4e17_343b_43bc_9b58_42ad][bookmark: _PAR__13_2feed2e1_2bb5_45a7_86f5_23ccbd5][bookmark: _LINE__31_d337c358_6fb2_40b6_9245_31e38c][bookmark: _STATUTE_CONTENT__54b04286_1d19_47f9_add][bookmark: _LINE__32_7d3c50b9_5ce7_46d2_ba9b_a06eaf]B. The lesser of the actual cost to the assessor of administering this section and 2% of the total revenue generated by the local option sales tax.
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[bookmark: _STATUTE_NUMBER__be682e5f_edbd_4084_a016][bookmark: _STATUTE_SS__8775d899_2194_4d66_a396_cda][bookmark: _PAR__15_26218939_1c1f_43ac_8a75_ccfdd16][bookmark: _LINE__35_3f6da688_45d8_4d9b_adb8_e3bf49][bookmark: _STATUTE_HEADNOTE__62a56f34_fd0d_488c_a2][bookmark: _STATUTE_CONTENT__da97de82_fe40_4037_ab2][bookmark: _LINE__36_842e69ca_07db_4858_b1e8_d8dde8][bookmark: _LINE__37_ac7fb32b_8371_491f_9308_0e0e91][bookmark: _LINE__38_ed1049ac_f421_4eca_8ae1_acf9dc][bookmark: _LINE__39_a0609b86_2633_4e86_9510_a224bb][bookmark: _LINE__40_a89ce6a6_ad14_4b63_9516_956bbf][bookmark: _LINE__41_f4f12d14_bc8b_49ee_a519_9153b2]7.  Effect on revenue sharing and other state aid programs.  Revenue distributed pursuant to subsection 6 may not be considered to be receipts from the taxes imposed under this Part for the purpose of transfers to the Local Government Fund under Title 30-A, section 5681. Revenue received pursuant to subsection 6 may not be used to reduce or eliminate any funding otherwise due a municipality under any provision of law providing aid to the municipality, including, but not limited to, aid for schools, roads, public assistance or jails.
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[bookmark: _PAR__9_46dd4a3d_5591_4e17_9e9e_8e8a84de][bookmark: _LINE__22_f8836ea2_15f6_4b77_aa84_23b2f7][bookmark: _LINE__23_fd89a451_d22d_452e_8d96_0c9f6f][bookmark: _LINE__24_44639d0c_2c5e_4836_86f5_a47648][bookmark: _LINE__25_56e48633_9ae1_47c9_80b9_f0601d][bookmark: _LINE__26_25b4cdee_e87b_4edc_96d6_3ecbc0][bookmark: _LINE__27_52798b41_8462_4604_b7c1_28c3dc][bookmark: _LINE__28_0ba1e0e0_3d0f_4d3e_8224_6519ef]This bill allows a municipality to impose a local option sales tax of 2% on short-term lodging that is subject to the state sales tax if approved by referendum of the voters in that municipality.  Ten percent of the revenue from the local option sales tax must be transferred to the Maine State Housing Authority to be used to provide subsidies through the rural affordable rental housing program or through another program that supports the development of affordable housing in rural communities and the balance distributed to the municipality imposing the local option sales tax.
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