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[bookmark: _STATUTE_NUMBER__21a17314_97c8_43e2_b379][bookmark: _STATUTE_P__50b99a76_16e4_4eaf_aeb4_27d2][bookmark: _PAR__8_f749bd7e_1261_4d17_8d8a_42806285][bookmark: _LINE__18_36c370c1_e102_42ba_8cc8_074668][bookmark: _STATUTE_CONTENT__f9e05cad_f58a_4828_95d][bookmark: _LINE__19_54203354_a0f4_4e96_a32c_0de229][bookmark: _LINE__20_7a261ba9_c000_46a5_805b_f9715f][bookmark: _LINE__21_1d30ae54_c8d7_44e4_b6d4_928b09][bookmark: _LINE__22_b9d1b579_7c52_40b9_bd7d_959178][bookmark: _LINE__23_1419504e_e707_4acb_99bd_0f328c][bookmark: _LINE__24_1fbd94b1_86a4_49e1_8df9_05b39c][bookmark: _LINE__25_2c6b17c4_b030_45a5_b565_7f3666][bookmark: _LINE__26_4176b1fc_3df1_4156_974f_f8cca6][bookmark: _LINE__27_250c9ba2_aa69_4683_8386_dc88b9][bookmark: _LINE__28_81672513_6703_4d98_aff7_2ca4ed][bookmark: _LINE__29_32ee357b_23c0_4ab3_a81f_f14f50][bookmark: _LINE__30_e145adba_e769_4b80_9632_b03350]B.  "Property growth factor" means the percentage equivalent to a fraction established by a municipality, whose denominator is the total valuation of the municipality, and whose numerator is the amount of increase in the assessed valuation of any real or personal property in the municipality that became subject to taxation for the first time, or taxed as a separate parcel for the first time for the most recent property tax year for which information is available, or that has had an increase in its assessed valuation over the prior year's valuation as a result of improvements to or expansion of the property.  A municipality identified as having a personal property factor that exceeds 5%, as determined pursuant to Title 36, section 694, subsection 2, paragraph B, may calculate its property growth factor by including in the numerator and the denominator the value of personal and otherwise qualifying property introduced into the municipality notwithstanding the exempt status of that property pursuant to Title 36, chapter 105, subchapter 4‑C.
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[bookmark: _STATUTE_NUMBER__2f70cbd1_fe2d_4e56_89e3][bookmark: _STATUTE_SS__5310f86c_6171_4a10_8439_1f0][bookmark: _PAR__4_21a01dd9_38aa_4481_86da_7b0f0836][bookmark: _LINE__9_3e928b6b_a1a5_41da_80f5_16a7493][bookmark: _STATUTE_HEADNOTE__75ab6d73_d6d8_4527_8d][bookmark: _STATUTE_CONTENT__cc64416c_058d_4719_aec][bookmark: _LINE__10_d8bebe46_8b36_4fc9_888d_93a747][bookmark: _LINE__11_73c1f597_cbea_421f_a3fd_4b293b][bookmark: _LINE__12_69eea19a_8ad8_42c9_bf40_8d0767][bookmark: _LINE__13_e65a4acd_9f59_4818_b6bd_2117b4][bookmark: _LINE__14_ce87c57b_f8bd_4eee_9eb0_a42ede][bookmark: _LINE__15_3d97307c_4a64_4a70_92da_a79410][bookmark: _LINE__16_aa06828b_fb26_40cc_a691_10eafe][bookmark: _LINE__17_ffb6aa94_9347_44e8_85ee_6fd8cf][bookmark: _LINE__18_a4c1d8b1_378f_4aa0_b102_c6b1d7][bookmark: _LINE__19_26724f2d_7db5_43cb_820b_7923d7][bookmark: _LINE__20_fa09be79_3bf9_4570_8500_1ce9d9][bookmark: _LINE__21_f1034c6a_f52e_4321_98ed_4d36a1][bookmark: _LINE__22_9c2d0e60_4297_4f49_81ce_bb52fb][bookmark: _LINE__23_f0e993fe_cb26_40ee_b559_296258][bookmark: _LINE__24_ee2a8b4b_f2b0_471d_9595_9263e7][bookmark: _LINE__25_52510c07_8a28_4369_994e_0f0ea1][bookmark: _LINE__26_5437625e_860e_45fb_8a5d_c0d6fe][bookmark: _LINE__27_81e7e624_7692_4249_973f_7bbd9e][bookmark: _LINE__28_0ba4f7e8_bcee_4df3_9a3d_fec103][bookmark: _LINE__29_d6365ce9_5ca8_453d_be5d_e1fc53][bookmark: _LINE__30_05928db5_da4c_47e4_855c_1dbbae][bookmark: _LINE__31_c036bf8a_461d_4228_a1d8_409a7b][bookmark: _LINE__32_fd979173_e222_4967_9f7b_c0866e][bookmark: _LINE__33_6034aeea_5850_4e84_aca0_503d1a][bookmark: _LINE__34_e703a8f9_3898_4b21_8129_ff2f08][bookmark: _LINE__35_bbf8dbd8_4e32_473b_b3a5_a87216][bookmark: _LINE__36_d135649c_6ea9_4214_ad4b_b2d9a0][bookmark: _LINE__37_b675ddc1_235a_4fff_92d1_04eaef][bookmark: _LINE__38_d30bc1c0_f2ba_4f0c_924b_5a5da9][bookmark: _LINE__39_7d7c00c8_ece0_4aa7_8e1b_8dabd1][bookmark: _LINE__40_e5d88859_d363_431a_93b8_b65bef][bookmark: _LINE__41_c0660b1c_b13d_4fef_b928_afe447][bookmark: _LINE__42_9f2c9776_143a_45de_b537_be8fd3][bookmark: _LINE__43_798636f4_f6b8_417d_bcc4_24f7ad]4.  Adjustment for new state funding.  If the State provides net new funding to a municipality for existing services funded in whole or in part by the property tax levy, other than required state mandate funds pursuant to section 5685 that do not displace current property tax expenditures, the municipality shall lower its property tax levy limit in that year in an amount equal to the net new funds.  For purposes of this subsection, "net new funds" means the amount of funds received by the municipality from the State during the most recently completed calendar year, with respect to services funded in whole or in part by the property tax levy, less the product of the following:  the amount of such funds received in the prior calendar year multiplied by one plus the growth limitation factor described in subsection 3.  "Net new funds" refers to state-municipal revenue sharing and does not include changes in state funding for general assistance under Title 22, section 4311 or in state funding under the Local Road Assistance Program under Title 23, section 1803‑B if those changes are the result of the operation of the formula for calculation of state funding under those sections but does include changes in funding that are the result of a statutory change in the formula for calculation of state funding under those sections.  If the calculation required by this subsection reveals that the municipality received or will receive a net reduction in funding, the municipality is authorized to adjust its property tax levy limit in an amount equal to the net reduction of funds.  For the purpose of determining if there was or will be a net reduction in funding, the municipality may consider only those funds that are net new funds.  For purposes of this subsection, with respect to the development of any municipal budget that was finally adopted on or before July 1, 2026, "net reduction in funding" means the amount of funds received by the municipality from the State during the calendar year immediately preceding the most recently completed calendar year less the amount of such funds received in the most recently completed calendar year.  For the purposes of this subsection, with respect to the development of a municipal budget that is finally adopted after July 1, 2026, a municipality may calculate net reduction in funding as the amount of funds received by the municipality from the State during the municipal fiscal year immediately preceding the fiscal year for which the budget is being developed less the amount of such funds that will be received during the fiscal year for which the budget is being prepared, as reasonably calculated on the basis of all available information.  If the calculation required by this subsection yields a positive value, that value may be added to the municipality's property tax levy limit. If a municipality receives net new funds in any fiscal year for which its property tax levy limit has not been adjusted as provided in this subsection, the municipality shall adjust its property tax levy limit in the following year in an amount equal to the net new funds.
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[bookmark: _STATUTE_NUMBER__9ced838d_dabb_41a0_ac71][bookmark: _STATUTE_SS__d239b4a1_b90e_4b05_b6cf_fa3][bookmark: _PAR__10_deeffc95_d056_445b_b358_6c4aac5][bookmark: _LINE__16_3efbe8c9_1832_4869_bf16_77d211][bookmark: _STATUTE_HEADNOTE__c8b1bda0_658d_4db7_80][bookmark: _STATUTE_CONTENT__5f4c671a_96d3_420b_a7b][bookmark: _LINE__17_4189dda8_df90_441c_87d3_551ebd]6.  Increase in property tax levy limit.  The property tax levy limit established in subsection 2 may be increased only as provided in subsection 7.
[bookmark: _STATUTE_NUMBER__455d6bbe_72aa_4bff_a139][bookmark: _STATUTE_SS__d0ea8511_ad4c_4253_89a7_0d0][bookmark: _PAR__11_25a2ab40_b7e1_4e4e_9c51_a1bed0b][bookmark: _LINE__18_a6dfa205_1e43_4d65_951a_e10551][bookmark: _STATUTE_HEADNOTE__60b08f1f_7504_453d_a0][bookmark: _STATUTE_CONTENT__9b9fbb80_05b0_4f59_9a6][bookmark: _LINE__19_63f7b6cc_a538_459c_9ed6_a00225]7.  Process for exceeding property tax levy limit.  A municipality may exceed or increase the property tax levy limit only by the following means.
[bookmark: _STATUTE_NUMBER__13012fb2_bd3d_4b1d_ae64][bookmark: _STATUTE_P__018ec8df_98e6_4ca7_acc7_3bf5][bookmark: _PAR__12_bdd697dd_add2_4cb7_8728_3a78ebf][bookmark: _LINE__20_d0be0bcb_766c_4e4d_a554_951df3][bookmark: _STATUTE_CONTENT__67c0f49b_865f_47a1_a9b][bookmark: _LINE__21_acbc94e2_c3b6_40a0_9637_a0a85f][bookmark: _LINE__22_c842124f_bf96_4377_ac48_5dcd25][bookmark: _LINE__23_01f6adf7_41e1_4e55_a17b_b34c93]A.  If the municipal budget is adopted by town meeting or by referendum, the property tax levy limit may be exceeded by the same process that applies to adoption of the municipal budget except that the vote must be by written ballot on a separate article that specifically identifies the intent to exceed the property tax levy limit.
[bookmark: _STATUTE_NUMBER__56d97257_f7bb_491f_b5ac][bookmark: _STATUTE_P__25536080_b775_4554_b601_fc11][bookmark: _PAR__13_f56c957f_f593_4161_bb91_d927c31][bookmark: _LINE__24_c4bb5483_4cfc_45a4_828d_27879f][bookmark: _STATUTE_CONTENT__c5cae965_7b47_4b98_961][bookmark: _LINE__25_8b56c140_3d33_4dbe_9ec0_42a8d4][bookmark: _LINE__26_4beabb94_315b_4bcf_966d_8475d8][bookmark: _LINE__27_fc75b545_e521_4a2a_a1a0_dceb3f][bookmark: _LINE__28_203012db_940f_4e85_83d8_d60352][bookmark: _LINE__29_8f40209f_74b0_4749_b357_fd0f49][bookmark: _LINE__30_f3957add_47d3_41da_b9da_f20ed6][bookmark: _LINE__31_667b084d_994c_4915_bb44_26c614][bookmark: _LINE__32_e04627df_0ecc_4d31_9cb2_56b47d][bookmark: _LINE__33_0b9239e4_b49a_4585_8dfa_90e72e][bookmark: _LINE__34_76070b7e_b5f1_43c1_bd8d_4fbe3b][bookmark: _LINE__35_20317a4f_b3e1_4e24_944c_1da25d][bookmark: _LINE__36_b8845955_f278_481f_aaf5_abf8aa][bookmark: _LINE__37_34bdd09d_e096_4aff_a5ed_60fd05][bookmark: _LINE__38_721565ab_8cae_4ba8_9249_a82e4b][bookmark: _LINE__39_3db403bc_b582_4585_bc8e_ef109a][bookmark: _LINE__40_4dc71bfb_c8c9_40aa_a6e9_0b6020][bookmark: _LINE__41_b0ae586e_bdfe_4551_9370_da91fa][bookmark: _LINE__42_f7da9121_85d5_403e_8f5a_9547e3]B.  If the municipal budget is adopted by a town council or city council, the property tax levy limit may be exceeded only by a majority vote of all the elected members of the town council or city council on a separate article that specifically identifies the intent to exceed the property tax levy limit.  Unless a municipal charter otherwise provides or prohibits a petition and referendum process, if a written petition, signed by at least 10% of the number of voters voting in the last gubernatorial election in the municipality, requesting a vote on the question of exceeding the property tax levy limit is submitted to the municipal officers within 30 days of the council's vote pursuant to this paragraph, the article voted on by the council must be submitted to the legal voters in the next regular election or a special election called for that purpose.  The election must be held within 45 days of the submission of the petition.  The election must be called, advertised and conducted according to the law relating to municipal elections, except that the registrar of voters is not required to prepare or the clerk to post a new list of voters and absentee ballots must be prepared and made available at least 14 days prior to the date of the referendum.  For the purpose of registration of voters, the registrar of voters must be in session the secular day preceding the election.  The voters shall indicate by a cross or check mark placed against the word "Yes" or "No" their opinion on the article.  The results must be declared by the municipal officers and entered upon the municipal records.
[bookmark: _STATUTE_NUMBER__81eb1938_fe50_4423_943e][bookmark: _STATUTE_SS__21f6b4e0_b66e_4644_a5a6_370][bookmark: _PAGE__4_09d0000f_827a_4899_9087_297534d][bookmark: _PAR__1_4828c91d_a0be_45b5_b26d_7986e069][bookmark: _LINE__1_d0a69fa2_3209_4a5c_9ef7_ad20a3d][bookmark: _STATUTE_HEADNOTE__bed810fb_56c4_4b61_84][bookmark: _STATUTE_CONTENT__78636a84_bd6c_4236_8db][bookmark: _LINE__2_1782e511_1816_4ead_bf89_02e8d16][bookmark: _LINE__3_e8dce54f_3651_49f3_a9b2_644bd68][bookmark: _LINE__4_0bbd57a9_34c9_4b7a_b134_75feb0f][bookmark: _LINE__5_cfa28682_6786_4ecf_b99f_9282d15][bookmark: _LINE__6_669b5c01_69a1_4c62_8d1e_d8b66b0]8.  Treatment of surplus; reserves.  Property tax revenues collected by a municipality in a fiscal year in excess of its property tax levy limit, as determined by a final audited accounting, must be transferred to a property tax relief fund, which each municipality must establish, and used to reduce property tax levies in subsequent fiscal years.  This subsection does not limit the ability of a municipality to maintain adequate reserves pursuant to section 5801.
[bookmark: _STATUTE_NUMBER__0e2ee896_c68a_47db_a23b][bookmark: _STATUTE_SS__415f7323_9040_4cfd_890f_752][bookmark: _PAR__2_b10c09b9_3e14_49c3_955b_8a89101b][bookmark: _LINE__7_842ea7ec_83fa_47f5_a31e_6751040][bookmark: _STATUTE_HEADNOTE__a383d883_386a_4b0f_a4][bookmark: _STATUTE_CONTENT__cb259695_b651_4df8_98f][bookmark: _LINE__8_62418f19_3cea_456f_8b02_e97fc45][bookmark: _LINE__9_8e83bfd0_d9d0_4c2e_8121_715515c]9.  Fractional divisions.  A municipality may, consistent with Title 36, section 710, exceed its property tax levy limit in such reasonable amount as necessary to avoid fractional divisions.
[bookmark: _STATUTE_NUMBER__bb537f90_bb87_4794_bb21][bookmark: _STATUTE_SS__8aa74b9e_ab7c_4d95_8d81_dd5][bookmark: _PAR__3_5d2d6ffb_b843_413d_b594_ef088955][bookmark: _LINE__10_cfb1dfa3_d5c3_4b3e_a665_e8de27][bookmark: _STATUTE_HEADNOTE__9fe827c7_2547_4e13_aa][bookmark: _STATUTE_CONTENT__d3116aa3_3009_449e_a18][bookmark: _LINE__11_ef627317_1384_4c8a_abba_0d32a4][bookmark: _LINE__12_29df5dda_b882_472d_a3cd_121de2][bookmark: _LINE__13_70926d0f_f370_4683_81b5_63228d]10.  Enforcement.  If a municipality adopts a property tax levy in violation of this section, the State Tax Assessor may require the municipality to adjust its property tax levy downward in an amount equal to the illegal property tax levy and impose other penalties the Legislature may provide.
[bookmark: _BILL_SECTION_HEADER__2d1f59b8_c73a_4228][bookmark: _BILL_SECTION__0d8f0698_2483_4b45_8624_4][bookmark: _PAR__4_36a7d8a1_b28d_402f_a9e4_e33eaa56][bookmark: _LINE__14_194d1f90_9a20_45fa_a7e6_09b5f7][bookmark: _BILL_SECTION_NUMBER__5d04125a_d47e_4312][bookmark: _LINE__15_a522163e_4e26_45d9_ad46_aab2d0]Sec. 3.  30-A MRSA §7102, as amended by PL 2023, c. 603, §3, is further amended by enacting at the end a new paragraph to read:
[bookmark: _STATUTE_P__d963fdae_244a_428b_903b_1f9b][bookmark: _STATUTE_CONTENT__238cc5dc_60de_47ac_a50][bookmark: _PAR__5_440dd753_bbad_46fa_b196_67018683][bookmark: _LINE__16_75d0d8b9_6f58_48a8_8c80_f491dd][bookmark: _PROCESSED_CHANGE__bda5c23f_dac2_4679_b1][bookmark: _LINE__17_b29b2c1e_7c6b_44c7_bce9_7d8968]The property tax levy limits set forth in section 5721‑B, subsection 2 apply to the budgets and property tax levies of plantations.
[bookmark: _BILL_SECTION_HEADER__c7ab1ec8_100c_4f58][bookmark: _BILL_SECTION__30355569_6c75_4d90_b817_f][bookmark: _PAR__6_4777c143_7bdb_40f3_9bd4_eacc42a2][bookmark: _LINE__18_b7d82ba2_856b_4c76_b715_6d515a][bookmark: _BILL_SECTION_NUMBER__f2f0ad2a_a1ee_4dbe]Sec. 4.  36 MRSA §1611, sub-§2, ¶C is enacted to read:
[bookmark: _STATUTE_NUMBER__d98a4c93_d46f_4211_b9b1][bookmark: _STATUTE_P__977b3e7d_33a4_4747_9842_e2f5][bookmark: _PAR__7_f2ebe1f4_1153_4b5e_9a2d_4dcbcdaa][bookmark: _LINE__19_02f5be6c_c3b2_4f8f_bbc2_7e22f2][bookmark: _PROCESSED_CHANGE__3582dbff_37d5_4c18_88][bookmark: _STATUTE_CONTENT__8164c4b2_76ef_436b_b7e][bookmark: _LINE__20_8bbff400_6828_47aa_b6e3_20dacc][bookmark: _LINE__21_d59439b3_48af_4034_bca2_9aa14c][bookmark: _LINE__22_fe1f9a4a_26d2_4895_8c19_d6d3c2][bookmark: _LINE__23_09d4babe_8a09_485a_98a6_5d9740][bookmark: _LINE__24_5772a481_907d_4a04_9a98_0f9bbf]C.  The growth limitation factor for the cost of the municipal cost components provided by a county may not exceed the municipal cost component assessment limit for that county.  For purposes of this section, a municipal cost component assessment limit must be determined by the State Tax Assessor annually for the unorganized territory in each county using the criteria provided under Title 30‑A, section 5721‑B as if the unorganized territory for each county were a municipality.
[bookmark: _APPLICATION_CLAUSE__a05903c7_2ac7_433d_][bookmark: _PAR__8_9e9e1dbf_ccf4_4e86_8dc3_4cc39556][bookmark: _LINE__25_259ed17f_639b_4e3d_8d52_956535][bookmark: _BILL_SECTION_NUMBER__4faeceee_e511_4afe][bookmark: _LINE__26_43dffb1b_a887_4d7c_9dd7_4363e3]Sec. 5.  Application. This Act applies to municipal fiscal years that begin on or after July 1, 2026.
[bookmark: _SUMMARY__2189da98_1257_4033_a6ef_ccab72][bookmark: _PAR__9_ad3ebcfc_71b5_4be8_b8f6_8b501ede][bookmark: _LINE__27_f432a979_3864_43b3_969b_a02b7b]SUMMARY
[bookmark: _PAR__10_6e9b54df_6ee6_474c_beec_1a16423][bookmark: _LINE__28_340e802a_fee0_4fd2_9f70_a460eb][bookmark: _LINE__29_978a02a1_fbfe_481b_bd5e_1529a7][bookmark: _LINE__30_39b46b16_a4a1_40c8_ac09_e95866][bookmark: _LINE__31_f81b7e7d_5d8b_4d3e_9c5b_4f62b7][bookmark: _LINE__32_ffe24817_38e9_446d_87ac_4f9225]This bill establishes municipal property tax levy limits and allows for those limits to be exceeded only under certain specified circumstances. The provisions in this bill are similar to provisions that were originally enacted in Public Law 2005, chapter 2, also known as L.D. 1, as subsequently amended and then repealed in Public Law 2023, chapter 603, except that this bill applies to municipal fiscal years beginning on or after July 1, 2026. 
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