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An Act to Allow a Water District Created by Special Act of the Legislature to Borrow Money and Issue a Warrant Prior to a Default
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[bookmark: _STATUTE_NUMBER__f3b0520a_ee9f_44de_957a][bookmark: _STATUTE_P__8f6258ce_ffd3_4a4d_80ed_c821][bookmark: _PAR__4_bff59c47_eed0_4d2c_b5b9_6f2fbbcd][bookmark: _LINE__6_aeed7dea_40dc_47f1_9f06_e8ae99e][bookmark: _STATUTE_CONTENT__1ee49030_c24c_492a_86d][bookmark: _LINE__7_82afdd6b_4d34_44fa_846e_5e817c2][bookmark: _LINE__8_457e6889_b118_4bf7_8bba_fc8fdd7][bookmark: _LINE__9_68f9bcea_0ffb_4e87_bb9b_8532c54][bookmark: _LINE__10_e3996eb7_d379_4215_9bcc_4b54f3][bookmark: _LINE__11_5110bdc7_768e_4d9e_abd9_f6c965][bookmark: _LINE__12_87cc185d_2807_4add_8785_fa367f][bookmark: _LINE__13_549985a6_8699_4afd_947d_eb8b93][bookmark: _LINE__14_fb0f861e_c492_46a7_8ad1_c77073][bookmark: _LINE__15_6fa237e7_42c6_417f_8c89_62ec92][bookmark: _LINE__16_8a9ce4f2_5060_4cf9_bd43_223a95]A.  Notwithstanding subsection 1, if, prior to a default in the payment of the principal of or interest on a note, bond or other evidence of indebtedness issued by the water district, the district makes a reasonable determination that the district’s anticipated revenues from the normal payment of water charges for services rendered for the period beginning on the date of the determination and ending on the last day of the thencurrent fiscal year will not be sufficient to pay the district’s anticipated operating expenses for the same period, the district may borrow money in an amount sufficient to make the payment of principal and interest and other transaction costs related to the borrowing, and the trustees, directors or managing board of the district may issue the district's warrant immediately to those portions of the municipality or municipalities that constitute the district to repay the amount borrowed, plus interest.
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[bookmark: _STATUTE_NUMBER__14aa1514_f45c_469e_be58][bookmark: _STATUTE_P__3e7ac764_a072_44a4_be64_8ce3][bookmark: _PAR__9_590991fe_2d81_4e4d_87f3_4afca38f][bookmark: _LINE__31_9e159cf2_5609_4627_a356_b1d982][bookmark: _STATUTE_CONTENT__fd9c0be7_ad45_4b4a_9b6][bookmark: _LINE__32_909c75ac_62c9_4e9f_95af_dbf083][bookmark: _LINE__33_7fd02f09_f60e_40a7_b23d_91beab][bookmark: _LINE__34_9b04a5f4_b5b1_47ce_9bac_968cf1]C.  This subsection applies to a district when the municipality or municipalities that constitute the district have previously approved this section or former Title 35, section 3211.  For any other district, this subsection applies when approval pursuant to subsection 6 is obtained.
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[bookmark: _PAR__11_2cc81daf_2182_4faf_8a46_65c231e][bookmark: _LINE__36_e25f382d_7926_4f90_88a4_a5fbc5][bookmark: _LINE__37_12ec2aa5_c379_4d66_a364_52afbd][bookmark: _LINE__38_e15f1f3e_6a58_4d25_a22a_4fae41][bookmark: _LINE__39_8cbe5300_715e_471b_be82_f10a5b][bookmark: _LINE__40_e2538fb3_aa4c_4b61_9afd_155f52][bookmark: _LINE__41_6f701ac0_e82e_4fb7_bfe6_f2795b][bookmark: _PAGE_SPLIT__d16b414b_d9dc_4f3e_a6d3_fa1][bookmark: _PAGE__2_01b30b89_7aca_40de_b855_3cb7618][bookmark: _PAR__1_08bfc85b_785b_442e_b15d_1bb0acc8][bookmark: _LINE__1_fb4dbf26_3c45_4dc6_b3e3_11e3326][bookmark: _LINE__2_1aa2d54f_52e5_417a_8aa9_833beb7]This bill provides that if a water district, prior to a default in the payment of the principal of or interest on a note, bond or other evidence of indebtedness, makes a determination that the district's anticipated revenues from the normal payment of water charges will not be sufficient to pay the district's anticipated operating expenses, the water district may borrow money to pay the principal and interest and other transaction costs related to the borrowing and may issue the district's warrant immediately to those portions of the municipality or municipalities that constitute the district to repay the amount borrowed, plus interest.
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