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An Act To Modify Requirements for Multiple-party Accounts, Limited Purpose Financial Institutions and Mergers
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[bookmark: _STATUTE_NUMBER__53b8b34b_d1f4_4962_aad2][bookmark: _STATUTE_SS__e9b187a8_5338_4d40_979b_5ed][bookmark: _PAR__5_7b977ffa_a30c_40fd_965d_e8fd8e64][bookmark: _LINE__14_19d8498b_7896_437f_a5be_f3f4e7][bookmark: _STATUTE_HEADNOTE__be3ba864_01bb_477b_be][bookmark: _STATUTE_CONTENT__1a981e73_202e_4b89_a50][bookmark: _PROCESSED_CHANGE__4315a39b_e76c_4d6d_99][bookmark: _LINE__15_e87dc246_fbfe_4ce4_b5ab_173537][bookmark: _CROSS_REFERENCE__55473812_d31d_4e5c_a90][bookmark: _LINE__16_a6becba6_70df_4f36_9f33_4f4318][bookmark: _LINE__17_f45c69dc_10e6_49ac_9b2c_cca0ee][bookmark: _LINE__18_6c4b41e3_a2ae_4665_8451_bc35f6][bookmark: _PROCESSED_CHANGE__c0aefb39_08cf_47ae_a6][bookmark: _LINE__19_800d5655_3f96_4786_b465_1ed9b8][bookmark: _LINE__20_099d11c8_7b69_46bf_b785_048e69][bookmark: _LINE__21_340292d8_5aff_4bba_9541_644d92][bookmark: _LINE__22_75434503_fe9a_4c17_9be7_425241][bookmark: _LINE__23_863c4f2c_4cf2_4897_90ca_1cce20][bookmark: _LINE__24_364a5a11_471e_425b_b4a5_62d792][bookmark: _LINE__25_cafb9b70_aeb8_472f_ac54_a3f28b][bookmark: _LINE__26_95157064_1d74_48ec_ba0b_93e2e5]13-A.  Notice on opening certain accounts.  A signature card or other document establishing a multiple-party account, as defined in Title 18‑C, section 6‑201, must contain a clear and conspicuous printed notice to the depositor that on the depositor's death the balance in the account will belong to the surviving party.  At the time a multiple-party account, as defined in Title 18-C, section 6-201, subsection 5, is established or at the time a single-party account is converted to a multiple-party account with a financial institution, the document establishing the account or adding another party must include for each party to the account the question, "Do you intend for the sum remaining upon your death to belong to the surviving party or parties? Yes or No." The question required by this subsection must be answered in writing on the form by each party to the account prior to opening the account.  The answer provided on the form required by this subsection does not have any effect on any legal presumption or inference available in any civil or criminal matter.
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[bookmark: _STATUTE_NUMBER__8757b316_e1f0_42ce_8688][bookmark: _STATUTE_SS__fb383a65_f978_4c3f_a1a2_bd5][bookmark: _PAGE__2_adc6fc02_4c9c_4831_9866_10c1575][bookmark: _PAR__1_db2b60d6_2334_45d8_a57a_7c0687a6][bookmark: _LINE__1_91d35f50_6378_4f76_968a_bca32ea][bookmark: _PROCESSED_CHANGE__714a6cb3_d661_4466_ab][bookmark: _STATUTE_HEADNOTE__61f59911_93d3_4b56_94][bookmark: _STATUTE_CONTENT__fdb244fd_f380_4238_9b2][bookmark: _LINE__2_b8661f48_9d0d_478a_a16a_34bbd32][bookmark: _LINE__3_cf7239c7_cab4_4f48_9c9a_d8383d8][bookmark: _LINE__4_445947f3_6005_4c5d_80cc_19a3e1a]1-A.  Principal office in State. Except for an uninsured bank organized prior to the effective date of this subsection, an uninsured bank shall locate its principal office in this State, have at least one resident of this State on its governing board and hold at least one of its governing board meetings in this State each year.
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[bookmark: _PAR__3_cc1661fd_b9c9_4737_be8d_85ad12dc][bookmark: _LINE__6_78ea903e_2da4_4c4c_b304_cc01999][bookmark: _LINE__7_1e9eea92_3fc0_4877_8e65_737cfcc][bookmark: _LINE__8_bb645cf7_474b_4994_8f8d_b999dba][bookmark: _LINE__9_580191f4_79cd_4028_9791_0e299ac][bookmark: _LINE__10_bbe70a8f_f758_49e4_9649_8b5f29][bookmark: _LINE__11_3398bb6a_3e01_4c46_9d11_2032e3]This bill requires new nondepository trust companies, merchant banks and uninsured banks organized under the laws of this State to locate their principal offices in this State.  It addresses inconsistent language found in the requirement for a signature card or other document establishing a multiple-party account.  It authorizes mutual holding companies organized under the laws of this State to acquire by merger a federal mutual financial institution or other state mutual financial institution under certain conditions.
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