Maine Revised Statutes

Title 24-A: MAINE INSURANCE CODE
Chapter 9: KINDS OF INSURANCE; LIMITS OF RISK; REINSURANCE

§788. DIVIDENDS

The specia purpose reinsurance vehicle may not declare or pay dividends in any form to its owners
unless the dividends do not cause the reinsurance vehicle or any of its protected cells to become impaired
and, after giving effect to the dividends, the assets of the reinsurance vehicle, including assets held in trust
pursuant to the terms of the insurance securitization, must be sufficient to meet its obligations. Except
for dividends specifically provided for in the approved plan of operation under section 782, subsection 2,
paragraph H, the prior approval of the superintendent is required for any dividend paid during the term of
coverage or while the reinsurance vehicle has undischarged obligations to the ceding insurer. The dividends
may be declared by the board of directors of the reinsurance vehicle if the dividends would not violate the
provisions of this subchapter or the approved plan of operation and would not jeopardize the fulfillment of
the obligations of the reinsurance vehicle or the trustee pursuant to the special purpose reinsurance vehicle
insurance securitization, the special purpose reinsurance vehicle contract or any related transaction. The
provisions of section 222, subsection 11-C do not apply to such dividends. [ 2009, c. 511, Pt. A
8§86 (AVD).]
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