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Title 20-A: EDUCATION

Chapter 606-B: ESSENTIAL PROGRAMS AND SERVICES

§15686. TRANSITION ADJUSTMENT
For each of the fiscal years described in section 15671, subsection 7, the commissioner shall establish

a transition adjustment calculated to minimize the adverse fiscal impact that may be experienced by some
municipalities as a result of the phase-in of this Act. The transition adjustment for a municipality must be
directly related to the phase-in of essential programs and services and the local cost share expectation method
under section 15671-A of determining the local contribution to the cost of funding essential programs and
services. The amount of this adjustment must decline with each successive fiscal year, and the adjustments
must end no later than fiscal year 2008-09. [2005, c. 2, Pt. D, §52 (AMD);  2005, c. 2,
Pt. D, §§72, 74 (AFF);  2005, c. 12, Pt. WW, §18 (AFF).]

1. Adjustment in fiscal year 2005-06.  A school administrative unit is eligible for a transition
adjustment in fiscal year 2005-06 according to the provisions of this subsection.

A. A school administrative unit is eligible to receive a transition adjustment in fiscal year 2005-06 if
the school administrative unit's state share of the total allocation, including the debt service adjustment
pursuant to section 15689, subsection 2, and the minimum state share of its total allocation pursuant
to section 15689, subsection 1 is less than the fiscal year 2004-05 state share of its total allocation,
including the minimum state share of its total allocation pursuant to former section 15689, subsection
1 and the adjustment for geographic isolation pursuant to section 15612, subsection 2. The state share
adjustment is an amount equal to that difference less the losses due to reduced expenditures for buses,
debt service, special education, gifted and talented education and career and technical education.

(1) A school administrative unit that meets the criteria under this paragraph is eligible to receive no
less than a 5% transition adjustment in fiscal year 2005-06 if the school administrative unit operates
an elementary or secondary school and also has a student count of less than 1,000.

(2) A school administrative unit that meets the criteria under this paragraph is eligible to receive
no less than a 2.5% transition adjustment in fiscal year 2005-06 if the school administrative
unit operates an elementary or secondary school and also has a student count of 1,000 or more.
[2005, c. 12, Pt. UU, §§12, 13 (AFF);  2005, c. 12, Pt. UU, §4
(RPR);  2005, c. 12, Pt. WW, §18 (AFF);  2005, c. 397, Pt. D, §3
(REV).]

B. A small school administrative unit is eligible to receive a transition adjustment in fiscal year 2005-06
if the school administrative unit operates an elementary or secondary school, raises the maximum local
cost share expectation pursuant to section 15671-A and also has a student count of less than 500. A
school administrative unit that meets these criteria is eligible to receive 86% instead of 84% of the base
total calculated pursuant to section 15683, subsection 2 in fiscal year 2005-06. [2005, c. 12, Pt.
UU, §4 (NEW);  2005, c. 12, Pt. UU, §§12, 13 (AFF);  2005, c. 12, Pt.
WW, §18 (AFF).]

[ 2005, c. 12, Pt. UU, §§12, 13 (AFF);  2005, c. 12, Pt. UU, §4 (RPR); 
2005, c. 12, Pt. WW, §18 (AFF);  2005, c. 397, Pt. D, §3 (REV) .]

2. Adjustment in fiscal year 2006-07.  A school administrative unit is eligible for a transition
adjustment in fiscal year 2006-07 to mitigate a significant increase in state-certified property valuation
according to the provisions of this subsection.

A. A school admistrative unit is eligible under this subsection if it meets the following tier 1 criteria:
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(1) The school administrative unit's state subsidy for fiscal year 2006-07, including the transition
adjustment under this section, is less than the state subsidy the school administrative unit received
in fiscal year 2005-06, including transition adjustments and adjustments for the decline in debt
service; and

(2) The school administrative unit's state-certified valuation's increase from 2004 to 2005 is greater
than the increase in statewide state-certified valuation during the same period.

School administrative units meeting the criteria in subparagraphs (1) and (2) are eligible to receive a
transition adjustment amount equal to the result of the unit's valuation over the state average increase in
valuation up to 4% multiplied by the statewide mill expectation established for fiscal year 2006-07 that
may not result in a state share greater than the unit received in fiscal year 2005-06, including transition
adjustments and adjustments for the decline in debt service. [2005, c. 519, Pt. AAAA, §11
(NEW).]

B. A school administrative unit is eligible under this subsection if it meets the following tier 2 criteria:

(1) The school administrative unit's state subsidy in fiscal year 2006-07, including the transition
adjustment under this section, is less than the state subsidy the school administrative unit received
in fiscal year 2005-06, including transition adjustments and adjustments for the decline in debt
service;

(2) The school administrative unit's adjusted mill expectation is below the statewide mill
expectation established for fiscal year 2006-07;

(3) The school administrative unit's state subsidy in fiscal year 2006-07, including the transition
adjustment under this section, is less than the school administrative unit's fiscal year 2004-05 state
share of its total allocation, including the minimum state share of its total allocation pursuant to
section 15689, subsection 1 and the adjustment for geographic isolation pursuant to former section
15612, subsection 2 and including the adjustment due to reduced expenditures for buses, debt
service, special education, gifted and talented education and career and technical education;

(4) The school administrative unit's state subsidy in fiscal year 2005-06 did not include a transition
adjustment; and

(5) The school administrative unit operates an elementary or secondary school.

School administrative units meeting all the criteria in this paragraph are eligible to receive a transition
adjustment in an amount equal to the difference between the following: the school administrative unit's
state subsidy in fiscal year 2006-07, including the transition adjustment under this section; and the fiscal
year 2004-05 state share of the school administrative unit's total allocation, including the minimum state
share of its total allocation pursuant to section 15689, subsection 1 and the adjustment for geographic
isolation pursuant to former section 15612, subsection 2 and including the adjustment due to reduced
expenditures for buses, debt service, special education, gifted and talented education and career and
technical education plus 5%. [2005, c. 519, Pt. AAAA, §11 (NEW).]

[ 2005, c. 519, Pt. AAAA, §11 (NEW) .]
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