Business Equipment Tax Reimbursement (BETR)
& Business Equipment Tax Exemption (BETE)

Programs Lower the Cost of Owning Business
Equipment

But May Have Limited Influence on Capital Investment
Decisions

3/11/2020

For this evaluation the GOC determined...

That the goals of BETR and BETE are:

1. Toreduce the cost of owning business property in Maine, particularly in
comparison to other relevant states and countries

2. Toencourage growth of capital investment by businesses in Maine

3. Overcoming the disincentive to capital investment stemming from high
cost of business property, thereby promoting the welfare of the People
of the State of Maine

That the primary beneficiaries are:
1.  Businesses investing in qualifying property
2. The people of the State of Maine

see page 1, page 16 and appendix A

Presentation framework
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* BETR and BETE — whether programs are meeting stated goals
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* The programs’ impacts on municipalities

« Evaluation findings
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Complexity in determining eligibility

Municipal assessors and businesses told OPEGA that it can be

challenging and time consuming to determine if a piece of equipment

qualifies for a benefit and which program it would qualify under.
Examples

* Chair in a doctor’s waiting room — eligible

* Chair in a doctor’s office — not eligible

Until recent amendment to statute:

* Hair salon: hair dryer, client chair — eligible under BETE

* Hair salon: shelf-unit to display styling products for sale - BETR

BETR Reimbursement to Businesses

State reimb a busi forp | property taxes paid to municipality
No. of Years Claimed Percent Reimbursed

1 through 12 100%

13 75%

14 70%

15 65%

16 60%

17 55%

18 and beyond 50%

see page 3 and 14

BETE Municipal Reimbursement

The State reimburses municipalities for a portion of the amount of
personal property tax not collected due to BETE exemption

Factors Which Determine Reimbursement Amount

1. The Constitution of the State of Maine: Article IV, Part Third, Section 23 requires
reimbursement for at least 50% of the revenue loss (due to exemption)

2. Personal Property Factor: Enhanced reimbursement depending on the degree to which a
municipality is dependent on personal property taxes.

3. Municipal Retention TIF district: Enhanced reimbursement depending on the presence of
eligible property in a district established before 2008

See page 3-5

* About BETR and BETE — how the programs work

* BETR and BETE — whether programs are meeting stated goals
* The benefits of the programs to businesses
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