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An Act to Amend the Laws Regarding State-chartered Credit Unions
[bookmark: _ENACTING_CLAUSE__8ddcc417_700b_44fa_ae8][bookmark: _PAR__1_38e60e14_5711_4520_9525_09fa0f9e][bookmark: _DOC_BODY_CONTAINER__1def2031_1473_4427_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__395e12d8_536c_4616][bookmark: _PAR__2_14c257d7_9a55_4f9f_8ad8_a302c232][bookmark: _BILL_SECTION__7b25dda3_9ef3_493b_ae88_a][bookmark: _DOC_BODY_CONTENT__8fcbd2fd_991c_46f8_90][bookmark: _BILL_SECTION_NUMBER__44e6d0f8_b739_47f7]Sec. 1.  9-B MRSA §823, sub-§1, as enacted by PL 1975, c. 550, §1, is amended to read:
[bookmark: _STATUTE_NUMBER__d78f57a6_1b78_48f3_8464][bookmark: _STATUTE_SS__5acca3f5_e168_4e5d_9f8e_5b4][bookmark: _PAR__3_66e290cb_f86d_4442_8889_892680c3][bookmark: _STATUTE_HEADNOTE__829ee0be_24f5_45a9_a3][bookmark: _STATUTE_CONTENT__c0d47a7e_9116_48ae_97a]1.  Sale of negotiable checks and money orders instruments.  A credit union may engage directly in the business of selling, issuing or registering checks or money orders negotiable instruments to its members.
[bookmark: _BILL_SECTION_HEADER__78c2a117_dc42_4793][bookmark: _BILL_SECTION__c1073cfd_cc47_48f9_83ec_6][bookmark: _INSTRUCTION__7197cd89_eec4_4dd8_9745_27][bookmark: _BILL_SECTION_NUMBER__8d2a1301_786e_496a]Sec. 2.  9-B MRSA §842, sub-§2, as amended by PL 2003, c. 322, §§29 to 31, is further amended to read:
[bookmark: _STATUTE_NUMBER__c1293781_9f8f_4636_8c57][bookmark: _STATUTE_SS__7bb22bfc_5cec_47c2_8e38_6d3][bookmark: _STATUTE_HEADNOTE__8ee4143a_531d_43d1_aa][bookmark: _STATUTE_CONTENT__6cc08203_9fc2_4e9c_83f][bookmark: _REV__d7435c0e_db04_44d7_bc0d_6cff9b2709][bookmark: _PROCESSED_CHANGE__7cec94bd_c7cd_42f4_b7][bookmark: _PROCESSED_CHANGE__f0cb5caa_1e82_41df_a0][bookmark: _PROCESSED_CHANGE__d1754fd7_26e7_4a18_9b][bookmark: _REV__c0a1beaf_57dc_4174_b6b2_114ec33e78][bookmark: _PROCESSED_CHANGE__db485f49_d754_48c3_8f][bookmark: _PROCESSED_CHANGE__5a17e1a0_e1c4_4e6f_88][bookmark: _PROCESSED_CHANGE__efb53de2_ba9a_4c7b_a7][bookmark: _REV__4ab04507_b9bd_4d6f_bfe8_e43815fc14][bookmark: _PROCESSED_CHANGE__7bdf3942_0531_4b92_90][bookmark: _PROCESSED_CHANGE__690c54b4_29fe_41fd_a6][bookmark: _PROCESSED_CHANGE__5bad8201_3581_43e6_ae][bookmark: _REV__3d60cafc_31e0_4457_8e56_cdba8fd51f][bookmark: _PROCESSED_CHANGE__d11fdcca_a05a_4008_9c][bookmark: _PROCESSED_CHANGE__0e446b34_cc65_4098_a5][bookmark: _PROCESSED_CHANGE__92e6057b_d684_4c52_ac][bookmark: _REV__ea594964_18ad_4b72_b273_b481c22d48][bookmark: _PROCESSED_CHANGE__0bd5c8af_d8c8_400f_b4][bookmark: _PROCESSED_CHANGE__fa819d47_e328_4ea4_91][bookmark: _PROCESSED_CHANGE__52f9de13_34e9_499d_92]2.  Powers and duties.  The board of directors shall manage the affairs, funds and records of the credit union and shall meet as often as necessary, but not less than once a month, notice of such the meeting to be made in the manner prescribed in the bylaws. The superintendent may approve fewer meetings upon a credit union's demonstration of good cause. As set forth below, the special duties of the board of directors shall be are:
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[bookmark: _STATUTE_NUMBER__894813a6_891f_4d2f_9c5e][bookmark: _STATUTE_P__5622fd2b_e07a_4fec_b306_3922][bookmark: _STATUTE_CONTENT__5203399d_ec95_4b28_aad][bookmark: _REV__348aa72a_b2db_4ee0_935b_01ef15cd57][bookmark: _PROCESSED_CHANGE__4174b82d_8779_406a_9e][bookmark: _PROCESSED_CHANGE__bd22388e_f530_422a_a0][bookmark: _PROCESSED_CHANGE__4dc808ac_9c91_4d97_86][bookmark: _REV__6342d1df_4ff1_4b55_bbbd_bc33e89ad0][bookmark: _PROCESSED_CHANGE__b390c604_78f6_4844_92][bookmark: _PROCESSED_CHANGE__a1cd9ef5_999e_4ee9_80][bookmark: _PROCESSED_CHANGE__0fb6e3a2_5f96_4de5_b5][bookmark: _REV__fde6eaa2_12bc_4eb7_b827_c9c3a87580][bookmark: _PROCESSED_CHANGE__77f7e815_0da0_48b3_91][bookmark: _PROCESSED_CHANGE__6811f50c_ab23_4913_95][bookmark: _PROCESSED_CHANGE__47f17da1_8cc4_4e9b_be][bookmark: _REV__3cfd4e89_3275_4432_8284_08174483a9][bookmark: _PROCESSED_CHANGE__ae8f91a7_0194_424c_93][bookmark: _PROCESSED_CHANGE__e07f7c82_6414_4b13_b1][bookmark: _PROCESSED_CHANGE__4c46e8c4_f03e_4ce3_b7][bookmark: _REV__c5f28286_5007_4130_8419_f964072868][bookmark: _PROCESSED_CHANGE__cfda3ffc_91b7_4797_8e][bookmark: _PROCESSED_CHANGE__530d96e6_29a7_4441_b9][bookmark: _PROCESSED_CHANGE__25c256fa_6f2f_4206_b4]C.  To authorize the employment of such a person or persons as may be necessary to carry on the business of the credit union; and to fix the compensation of such those employees, including the treasurer;
[bookmark: _STATUTE_NUMBER__d5d51203_d475_41cb_9774][bookmark: _STATUTE_P__46dcae3f_1ac9_47ed_94b9_dfaa][bookmark: _STATUTE_CONTENT__085bd2b6_b763_4b7c_8c0][bookmark: _CROSS_REFERENCE__897319cc_0764_44c5_907]D.  To borrow money to carry on the functions of the credit union, subject to the limitation set forth in section 822;
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[bookmark: _STATUTE_NUMBER__f248af20_49e4_45c1_8599][bookmark: _STATUTE_P__c01a5dca_207d_4092_810d_c909][bookmark: _STATUTE_CONTENT__c87fd96f_d857_4ae6_aa6]N.  To fill vacancies occurring between annual meetings in the board of directors and in the credit committee and supervisory committee until the election or appointment and qualification of their successors;
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[bookmark: _STATUTE_NUMBER__7707a1aa_03ec_4585_ac81][bookmark: _STATUTE_P__73337b0e_e42c_46fd_82ea_c4b8][bookmark: _STATUTE_CONTENT__c5908a74_f771_4417_aff]P.  To designate a depository or depositories for the funds of the credit union;
[bookmark: _STATUTE_NUMBER__60d0c5ad_e761_4d3c_bb7d][bookmark: _STATUTE_P__a39b19e6_eb28_440d_810d_ecff][bookmark: _STATUTE_CONTENT__bc64fbe0_5100_4715_a37]Q.  To declare dividends in the way and manner provided in the bylaws and in accordance with this Part;
[bookmark: _STATUTE_NUMBER__37136d04_e82b_497e_8305][bookmark: _STATUTE_P__331b8427_c7da_4f52_bee8_21c5][bookmark: _STATUTE_CONTENT__ff16b74c_4da5_4274_a7e][bookmark: _REV__35f0ab18_13c6_4c4b_80df_0fa86e6cb7][bookmark: _PROCESSED_CHANGE__34e471e7_3a96_4fbe_8d][bookmark: _PROCESSED_CHANGE__02067ae1_aca7_46ad_87][bookmark: _PROCESSED_CHANGE__c10618fd_0cf5_4d7f_8e][bookmark: _REV__6f2fa669_5e20_482f_a3a8_5350a2e408][bookmark: _PROCESSED_CHANGE__9a438a79_5a84_4662_8a][bookmark: _PROCESSED_CHANGE__df9e7cc4_c674_4edd_a8][bookmark: _PROCESSED_CHANGE__37173fe9_3a9e_4f13_9d][bookmark: _REV__dc0802a1_f18d_4e30_a8f8_6207c26044][bookmark: _PROCESSED_CHANGE__03713d73_c594_47d4_90][bookmark: _PROCESSED_CHANGE__0e93fa47_8b12_4228_82][bookmark: _PROCESSED_CHANGE__3f2794b6_8f75_4a18_8c][bookmark: _REV__f34c6857_a060_4b3e_92f0_0281569ba1][bookmark: _PROCESSED_CHANGE__08c1c1e3_bf41_4fe5_93][bookmark: _PROCESSED_CHANGE__1286c3c2_76d4_4ade_b1][bookmark: _PROCESSED_CHANGE__41ccaffa_5491_41cd_a3][bookmark: _REV__cebd80fd_ceba_463c_aed2_0670f6467d][bookmark: _PROCESSED_CHANGE__d2b68ba7_a900_40a2_8d][bookmark: _PROCESSED_CHANGE__769bbbf2_139d_4961_b5][bookmark: _PROCESSED_CHANGE__a09f2920_9b3a_45cc_b9][bookmark: _PROCESSED_CHANGE__6634c066_fd55_4746_af][bookmark: _REV__b02e00d3_c041_42e2_9cf7_f42ca46c0d][bookmark: _PROCESSED_CHANGE__765d0942_421b_4421_b5][bookmark: _REV__153116bf_5ad1_457d_b4a5_a5ffb6f4e0][bookmark: _PROCESSED_CHANGE__4b002814_87d4_477b_98][bookmark: _PROCESSED_CHANGE__c7a9e8c7_8c63_41b1_bc][bookmark: _PROCESSED_CHANGE__2cbc27de_61dc_44c9_b0]R.  To determine from time to time the rate of interest consistent with the laws of this State which shall that must be charged on loans; and to determine from time to time and the amount of interest rebate and the interval on which such rebate, if any, shall be is computed; and
[bookmark: _STATUTE_NUMBER__6672a207_0055_4a29_91fb][bookmark: _STATUTE_P__3c54c7d7_2925_4cb9_b459_7b9c][bookmark: _STATUTE_CONTENT__e44d97b7_2c5b_4490_bc2]S.  To perform or authorize any action consistent with this Part not specifically reserved by the bylaws for the members.
[bookmark: _BILL_SECTION__f6348f0b_2e24_4a41_a734_7][bookmark: _BILL_SECTION_HEADER__26e74318_c70e_443a][bookmark: _PAR__11_15639c05_e734_4185_8844_0f7afe7][bookmark: _BILL_SECTION_NUMBER__4007fc8d_3e92_44f8]Sec. 3.  9-B MRSA §847, sub-§1, as amended by PL 2017, c. 143, §9, is repealed and the following enacted in its place:
[bookmark: _STATUTE_NUMBER__5b79e255_9e9f_4499_b3c1][bookmark: _PAR__12_d4f33ceb_7073_45f6_a7e6_6e04409][bookmark: _STATUTE_SS__8a5a6c9d_9302_4bca_a5c3_54f][bookmark: _STATUTE_HEADNOTE__f46a2db7_40ad_447d_bc][bookmark: _STATUTE_CONTENT__9b47cdcf_4c04_4a4d_b0b]1.  Grounds for expulsion.  A manager or chief executive officer of a credit union may expel from the credit union any member who:
[bookmark: _STATUTE_NUMBER__c7412275_9d7f_40aa_9420][bookmark: _STATUTE_P__eeadf6c1_c8fd_4dfe_a5fd_7c05][bookmark: _PAR__13_1232e0a3_e99d_4831_947a_a8c037f][bookmark: _STATUTE_CONTENT__57c9c09e_3c19_435d_90c]A.  Has not carried out the member's engagement with the credit union;
[bookmark: _STATUTE_NUMBER__96abf9e4_2530_4e30_8b73][bookmark: _STATUTE_P__93d0e46c_9d13_4e5b_9f40_c4f2][bookmark: _PAR__14_473d9697_238d_42e3_90b7_5c5e425][bookmark: _STATUTE_CONTENT__65b18205_ca97_44e6_b5b]B.  Has been convicted of a criminal offense;
[bookmark: _STATUTE_NUMBER__e1ae2d7e_226f_49d1_92a7][bookmark: _STATUTE_P__547c9063_6985_46cf_9830_8320][bookmark: _PAR__15_c4e2648a_9046_4c01_b25e_b19f458][bookmark: _STATUTE_CONTENT__38d25f32_db15_478c_91c]C.  Neglects or refuses to comply with the provisions of this Part or the bylaws of the credit union;
[bookmark: _STATUTE_NUMBER__b8f4057e_a1d5_42bc_a906][bookmark: _STATUTE_P__a9a550f9_6311_4cdd_a7ef_b091][bookmark: _PAR__16_68ae01d7_1541_4ca7_bdb6_aad7b60][bookmark: _STATUTE_CONTENT__3bffbaf3_3e31_4187_9b2]D.  Has deceived the credit union or a committee of the credit union with regard to the use of borrowed money;
[bookmark: _STATUTE_NUMBER__dd6518cf_f9c5_4373_9807][bookmark: _STATUTE_P__ac144df7_0ee9_4460_ae30_64bf][bookmark: _PAR__17_4e4b70ca_71e7_4402_a658_390c97d][bookmark: _STATUTE_CONTENT__4d8d50b6_123a_4143_913]E.  Has substantially and repeatedly violated the official policies of the credit union;
[bookmark: _STATUTE_NUMBER__02f10d59_5014_422e_bf9d][bookmark: _STATUTE_P__933327f6_c295_455b_93f7_518f][bookmark: _PAR__1_a7cba1e2_8bee_44eb_8087_ff5352b3][bookmark: _STATUTE_CONTENT__ecc74a56_5230_439d_bb9]F.  Has demonstrated dangerous, threatening or abusive behavior, as defined in rules adopted by the National Credit Union Administration, in such a way as to disrupt the operations of the credit union; or
[bookmark: _STATUTE_NUMBER__81f12a4b_56de_4372_9f23][bookmark: _STATUTE_P__c9836427_6628_42e8_a06f_8799][bookmark: _PAR__2_b8aa65df_f651_49a3_ab05_3037ff6b][bookmark: _STATUTE_CONTENT__114178dd_03a6_4824_b05]G.  Has been convicted of fraud, attempted fraud, conspiracy to commit fraud or other illegal conduct in relation to the credit union, including illegal conduct in which an employee of the credit union was conducting business on behalf of the credit union.
[bookmark: _BILL_SECTION_HEADER__7777530d_da79_45c4][bookmark: _PAR__3_2f7355ae_96df_46cc_8568_a25b9349][bookmark: _BILL_SECTION__1e3a97b8_3391_43a3_9b13_8][bookmark: _BILL_SECTION_NUMBER__296770c8_61dd_4d96]Sec. 4.  9-B MRSA §847, sub-§4 is enacted to read:
[bookmark: _STATUTE_NUMBER__0c8de995_f5f9_46d4_8ec8][bookmark: _STATUTE_SS__146bf999_1a80_4030_bfe1_308][bookmark: _PAR__4_3861df00_9b32_41b3_b5a4_c6acd110][bookmark: _STATUTE_HEADNOTE__19f47e1d_9aa5_4c51_ae][bookmark: _STATUTE_CONTENT__b5cc4158_5fd0_423c_b8f][bookmark: _ENGROSSING_REV__c466c7ea_8c6c_40ff_8ff5][bookmark: _REV__94ab0145_1853_4049_b19b_58454f1441][bookmark: _PROCESSED_CHANGE__2862e706_a13d_4285_88][bookmark: _PROCESSED_CHANGE__6265a167_bcec_454c_b6][bookmark: _PROCESSED_CHANGE__94b3f963_7e80_425f_a3][bookmark: _PROCESSED_CHANGE__a555d722_2a9a_4460_a7][bookmark: _PROCESSED_CHANGE__aab363f4_8cd3_4851_9a][bookmark: _PROCESSED_CHANGE__6b78a386_8481_46bc_96][bookmark: _PROCESSED_CHANGE__c3a40680_1f20_4b0a_96]4.  Expulsion policy; appealing an expulsion.  The manager or chief executive officer of a credit union shall inform an expelled member of the grounds for the expulsion, and the expelled member may appeal the expulsion to the board of directors.  A decision by the board regarding an expulsion is final.  By January 1, 2025, the board of directors of a credit union shall establish a written expulsion policy and expulsion appeals process that clearly informs members of a member's right to appeal an expulsion decision.  The credit union shall annually provide the expulsion policy and expulsion appeals process to members of the credit union.  
[bookmark: _BILL_SECTION_HEADER__96b08d11_c9a4_4265][bookmark: _PAR__5_d8e1dd91_a0dd_4e2f_b726_2329d681][bookmark: _BILL_SECTION__561787a3_8f99_4872_a378_c][bookmark: _BILL_SECTION_NUMBER__272fa9e2_30fe_477f]Sec. 5.  9-B MRSA §856, as enacted by PL 1975, c. 500, §1, is amended to read:
[bookmark: _PAR__6_40c5001f_6911_4c89_ba76_af6e3a11][bookmark: _STATUTE_S__f14ffda1_3dcf_4d9f_a13a_592c][bookmark: _STATUTE_NUMBER__24fddc62_363d_44fa_9ff5][bookmark: _STATUTE_HEADNOTE__414d8f22_82d0_45cd_a3]§856.  Loans to other credit unions
[bookmark: _STATUTE_CONTENT__444b1864_f004_4a89_870][bookmark: _STATUTE_P__89872a0f_676c_4a67_86c6_3cab][bookmark: _PAR__7_6d4614a6_2e15_4a89_9cf9_277a19a1][bookmark: _ENGROSSING_REV__26663bd8_0860_4cf0_8d75][bookmark: _REV__3eea21fe_378e_4baa_8563_eb684bd6f0][bookmark: _PROCESSED_CHANGE__1c9a60ad_2d31_4e2c_be][bookmark: _PROCESSED_CHANGE__22a9dd09_fee1_45b6_93][bookmark: _PROCESSED_CHANGE__9db1509b_9de4_4181_bf][bookmark: _INSTRUCTION__e6d73e13_9df2_4277_9973_fb]Subject to the approval of its board of directors, a credit union may make loans to other credit unions located in this State; provided that and to credit unions organized pursuant to provisions of federal law or credit unions organized under the laws of another state as long as the aggregate loans outstanding at any one time to any one credit union shall do not exceed 10% of the share capital and surplus of the lending credit union.
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